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East Bloc Upheaval Changes Emphasis of Talks 


By Joseph Fitchett 

International Herald Tribune 

Although disarmament occupied 
the foreground, the historic signifi- 
cance of the encounter between 
James A. Baker 3d, the U.S. secre- 
tary of state, and Eduard A. She- 
vardnadze, the Soviet foreign min- 
ister, lay in their discussion of 


G riiticai upheaval in the Soviet 
Qian and Eastern Europe. 

Arms control, the rhmw» of the 
superpowers’ dialogue for the last 
two decades, has been eclipse^ by 
the rush of political developments 
in the Warsaw Pact as the new 
driving force in East-West rela- 
tions. 

A sweeping list of disarmament 
accords — almost invariably in- 
volving Soviet concessions — was 
announced at the Baker- Shevard- 
nadze talks in Wyoming. But the 
substance seemed to matter less in 
the context of the overall improve- 


ment in the East-West relationship. 

It is a dramatic change from the 
decades that followed the start of 
the bilateral SALT process in 1969, 
when arms-control negotiations 
wore viewed as the mam vehicle for 
the superpo w e r s to try to influence 
each other and forge a safer world 
for both. In periods of tension, 
arms-control talks often were seen 
as the last subject that might keep 
the estranged superpower couple 
talking ana prevent a fatal nxisun- 

(Wy tanriing 

“Anns control used to be the 
f lpgghrp of East-West relations,” a 

pnheymakw rtn disarmament fa the 

Bosh administration said, “and 
strategic arms bnriiation used to be 
the flagship of arms control, but 
now these subjects have become 
secondary and sometimes appear 
even irrelevant.” 

The wnpinwii h»g shifted to | h* > - 
evidence of accelerating economic 


collapse and political upheaval in 
the East Woe. This transformation 
of political assumptions, with the 
Soviet Union operating more and 
more dearly from a position of 
weakness, seemed to dominate the 
Moscow visit this weekend of 


NEWS ANALYSIS 


Prime Minister Margaret Thatcher 

nf Britain 

Although she is among the most 
determined Western leaders in de- 
manding tangible cuts in Soviet 
military power, Mrs. Thatcher 
barely touched on arms control in 
her comments in Moscow. Instead, 
she seemed bent on trying to sup- 
port President Mikhail S. Gorba- 
chev domestically, saying that his 
policies wore set to improve living 
conditions for the Soviet people. 

The current interest of Soviet 
leaders in the broadest possible po- 


litical and economic agenda with 
the West contrasts with their long- 
standing previous insistence that 
disarmament was the sole priority 
in East-West relations and with 
their rejection of linkage between 
arms-control accords and broader 
political agreements. 

Discussing this trend, Rozanne 
L. Ridgway, a former assistant sec- 
retary of state, said recently that 
when it became dear by the mid- 
1970s that the initial Strategic 
Arms Limitation Talks agreement, 
or SALT treaty, had failed to modi- 


fy Soviet fonagn policy, successive 
U.S. administrations bad iwniwi 


US. administrations bad learned 

to insist that human-rights i«»« 
be included in any arms-control 


Since Mr. Gorbachev accepted 
this U.S. view in 1983, the magni- 
tude of East Woe problems has 
meant that Soviet officials are now 
seeking linkage, frequently suggest- 


Warsaw Pact force reductions by 
providing more aid and technol- 
ogy. 

As a result of this new Soviet 
attitude, U.S. officials — and West 
European leaders, too — now have 
sets of talks with their Soviet coun- 
terparts on a vast agenda of topics 
from Western aid for perestroika, 
Mr. Gorbachev’s renewal drive, to 
collaboration on the environment 
or managing nationalist unrest in 
Eastern Europe. 

Reflecting this, said Nicholas F. 
Brady, the U_S. treasury secretary, 
the atmosphere “became electric" 
when aid to Poland came up for 
discussion in Washington during a 
meeting of the Group of Seven 
leading industrialized countries. 


U.S. Hails 
Moscow’s 
SDI Shift 


Soviet Concession 
Removes Barrier 

To START Talks 


Western governments are groping 
for ways to help Poland’s new Soh- 


for ways to help Poland’s new ; 
See TALKS, Page 6 


Soviet Bill 
Would Allow 
New Parlies 


By Bill Keller 

New York Times Service 

MOSCOW — An official work- 
ing group of the Soviet legislature 
has drafted a law that would legal- 
ize the creation of alternative polit- 
ical parties and give them equal 
rights with the Commnnist Party, 
according to those involved in toe 
project. 

The proposal, the first legislative 
challenge to flu Communist Par- 


lilhmnfain tegubtors vote to de- 
clare the 1940 Soviet annexation 
of the npeUc mraU Page 6. 
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An 


Ryder Cup Remains in Europe 


Joss-Maria Omfeftris r'Yiemng a big Sunday from teammate 
Jose-Maria Olazabal after Canizaris’s 18tb-hde putt assured 
Europe of a tie and thopfare retention of the Ryder Cup for 
another two years. After decades of UJS. dominance, the 
Enrcp&nsbrae daimed the cop three straight times. Page 18. 


ty*s monopoly on political power, is 
said to have support frean some 
high -r anking officials in the party, 
foditding a dose adviser to Presi- 
dent Mikhail S. Gorbachev. 

Sealer B. Stankcvich, a Moscow 
deputy who chaired the legislative 
wanting group, said he believed 
that the draft would be approved 
by the parliamentary committee in 
charge of new legislation hot that it 
would face strong opposition when 
it comes up for debate in the full 

lg gidatiire later this fafl. 

If approved, the legalization of 
political parties would be the most 
dramatic step toward democracy 



By David Hoffman 

Hoiliiiijiun P<rti Sen ice 

RENNEBUNKPORT. Maine 
— The Bush administration on 
Sunday embraced the Soviet 
Union's offer to move ahead on a 
strategic arms treaty without re- 
solving outstanding differences 
over defensive weapons. 

The Soviet foreign minister. 
Eduard A. Shevardnadze, an- 
nounced after talks with Secretary 
of Slate James A. Baker 3d that 
Moscow would be willing to move 
ahead with talks on reducing stra- 
tegic offensive nuclear weapons 
without resolving disagreements 
over the U.S. Strategic Defense Ini- 
tiative and the 1972 Anti- Ballistic 
Missile Treaty. 

During the talks, held Friday 
and Saturday in Jackson Hole, Wy- 
oming, the two sides also agreed to 
hold a summit meeting in late 
spring or early summer. 

Mr. Baker said Sunday that Mr. 
Shevardnadze also had told him 
that the Soviet leadership had ex- 
plicitly decided against the use of 
force to crack down on internal 
unrest. There has been speculation 
that further strikes and demonstra- 
tions among the Soviet national- 
ities could lead to a sharp crack- 
down, but Mr. Shevardnadze 
“specifically rejected the use of 
force as not being a feasible alter- 
native," Mr. Baker said. 

Disagreements over the ABM 
Treaty were a major roadblock in 
past years to completing a treaty 
limiting strategic weapons. Mr. 
Shevardnadze tempered his com- 
ments by saying mat the Soviets 
would continue to insist on die 


right to pull out of any strategic 
arms treaty later if the United 


See SOVIET, Page 6 
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fan* Ddiy/Apar Finer- Rise 

Mr. Baker, left, and Mr. Shevardnadze waving Sunday after fly-fishing on the Snake River in Grmid Teton National Part, Wyoming. 


arms treaty later u the United 
States moved to deploy SDI, the 
anti-missile system also known as 
“star wars." 

The Soviet offer was hailed as a 
“positive development” by Mr. 
Baker, who said in a television in- 
terview that the Soviets had re- 
moved “a major stumbling block" 
to moving ahead on a strategic 
arms meaty. He said the Soviet of- 
fer meant that a strategic arms trea- 


See BAKER, Page 6 
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Haiti Schedules 


Beirut Airport and Seaport Open as Cease-Fire Is Accepted 


1990 Elections 


By Ihsan A. Hijazi 

New York Tima Service 


PORT-AU-PRINCE, Haiti 
(AF) — The miHiaxy govern- 
ment announced Sunday that 
Haiti would hold two rounds 
of ekctioosinl990 > oaOct. 17 
and Nov. 1 1, to transfer power 
to a civilian president 
It would be die first presi- 
dential election in Haiti since 
Jan. 17, 1988, when former 
President Leslie Mairigal, a ci- 
vilian, was elected. He was de- 
posed in a military coup five 
months later. 


BEIRUT — The Beirut airport 
and seaport resumed normal activi- 
ty on Sunday after an agreement by 
Lebanon’s warring factions to an 
Arab-negotiated peace plan. 


Roads leading to the Lebanese 
capital woe dogged with t raffic as 
thousands of residents returned 
from country and mountain areas 
where duty had sought refuge from 
the savage fi ghting of the last six 
months. 


The guns of Lebanon's Christian 
and Muslim combatants were si- 
lent after their representatives ac- 
cepted a cease-fire and agreed on 
measures intended to bong the 
country bade to peace, 

A five-member security commit- 
tee headed by an Arab League spe- 
cial envoy, T-akhriar Ihr abimi of 
Algeria, met Sunday for the second 
time and discussed ways to stabi- 
lize the truce. Except for mino r 
skirmishes along the Green Line, 
which cuts Beirut into Muslim and 


Christian sectors, there had been 
no serious violations. 

The cease-fire took effect Satur- 


day, a day after Major General 
Michel Aonn, the Christian leader, 
announced that he had accepted 
the peace plan proposed by the 
Arab League. 

Muslim families pulled down the 
makeshift tents they had been liv- 
ing in near a river bank outside the 
port dty of Sid on, 40 kilometers 
(25 miles) south of Beirut, and 
headed back. 

Christian refugees who had 


sought shdter in monasteries and 
schools in the bills SO kilometers 
east of Beirut returned to their 
homes in the suburbs. 

Beirut International Airport, 
which is in an area of Syrian con- 
trol but had been dosed since 
March, reopened, and several pas- 
senger jets landed during the day, 
although thev were viitndly empty. 
A cargo ship loaded with newsprint 
docked at Beirut harbor in the 
Christian sector without coming 
under shelling 

As planes of Middle East Air- 


lines, the national carrier, flew over 
the dty, gunmen on the ground 
fired their rifles into the air in cele- 
bration. 

The Syrians have been in charge 
of security at the airport since they 
entered Beirut nearly three yean 


Middle East Airlines is virtually 
the only carrier that uses the air- 
port, which foreign airlines have 
not starved for years because of se- 
curity problems. 

Many Lebanese saw the reopen- 
ing of the airport as a good indica- 


tion that the cease-fire would hold. 
Tens of thousands of Lebanese 
who fled abroad, to places like Cy- 
prus and France, are expected to 
return. 

Most Christians have avoided 
tbe airport because it is in a Muslim 
area. Their link with the outside 
world has been a ferry between 
Jounieh, the main seaport cm the 
Christian-controlled part of the 
coastline, and Larnaca on Cyprus. 

During the fighting, travel from 


Air Toll 
h Highest 
Since 1979 


See BEIRUT, Page 6 



Group of Seven Issues Call, but No Plan, to Halt Dollar’s Rise 


New York Tima Service 

WASHINGTON — With 
10 fatal accidents involving 
large U.S. commercial jets, 
this year is already the worn 
since 1968, when there were 
12, according to statistics from 
the National Transportation 
Safety Board And the 275 
deaths this year, including two 
last week at La Guardia Air- 


port in New York, add up to 
the highest toll since 1979, 
when 348 died. 

But the figures, which cover 
all big jet planes owned by 
U.S. cargo and passenger 
lines, regardless of where they 
crashed do not tell the whole 
story. Board officials said avi- 
ation was becoming safer than 
ever. 

“We are always concerned 
about the Dumber of fatal acci- 
dents," said the acting chair- 


By Reginald Dale 

International Herald Tribune 

WASHINGTON — The seven 
major industrialized countries have 
called for a halt to the recent rise of 
the dollar, suggesting that the U.S. 
currency is now overvalued in the 
light of underlying economic 
trends. 

But as the worids finan c ial lead- 
ers gathered in Washington for the 
annual ww»t»timr g n f the IatematiOQ- 
al Monetary Psmd and the World 
Rank, the Group of Seven signaled 
no specific new plan to drive the 
dollar downward. 

Moreover, several senior G-7 of- 
ficials expressed inc reasing ly Qffcn 
scepticism over the group s ability 
to influence exchange rates simply 


by issuing public declarations 
backed by the threat of market, inr 
tervention. 

Paraphrasing a statement issued 
after a armflar meeting in April, the 
group after daylong talks Sat- 


urday that “a rise in the dollar France, Britain, Italy and Canada 
above current levels or an excessive — said they “consider the rise in 


decline could adversely affect pros- 
pects for the world economy. 

Tbe seven countries — the Unit- 
ed States, Japan, West Germany, 


recent months of the dollar incon- 
sistent with longer run economic 

f imriamwitalu- ** 

But Nigel Lawson, the British 


chancellor of the exchequer, said 
Sunday that Li might have been 
better for the group not to have 
issued a commnaiqu6 on exchange 
rates, and senior V^est German of- 
ficials said the only reason it had 


done so was because tbe markets 
would have been upset without 
one. 


Monetary Chiefs Back Changes in the East Bloc 


The Canadian finance minister, 
Michael Wilson, said at a news 
conference that although G-7 poli- 
cies could have an important im- 
pact, the markets were tbe deter- 
mining factor in setting exchange 
rates. 


International Herald Tribune 


WASHINGTON — The West’s 
financial leaders, in meetings here 
over the weekend, have acknowl- 
edged being awestruck by the mag- 
nitude of changes tinder way m 
Eastern Europe, although they say 
that they remain nnneitgin as to 
how to encourage the process. 


Addressing the issue for the first 
lira in an official B imnmn im rf Sat- 
urday, Hnmvia irwrrafwr* anri central 
bank manors erf tbe Group of 
Seven leading industrialized coun- 
tries expressed strong support for 
the “historic" efforts by Poland and 
Hmiga^ “to create more open and 
market-based economies." 


“The whole meeting became 
electric” when the discussions 
turned to events in die Soviet 
Union and Poland, said Nicholas 
F. Brady, the U.S. treasury secre- 
tary. “These are events that c h a ng e 
the world, perhaps the most signifi- 
cant events since World War fl.” 

T^nkrng ahaari to the annual 


meetings this week of the Interna- 
tional Monetary Fund and the 
Work! Bank, “inis year's issue is 


undoubtedly Eastern Europe, and 
by that 1 mean Poland and Hunga- 
iy ” said Nigel Lawson, the British 
chancellor of the exchequer. 

In preUmixuuy high-levd meet- 

See POLAND, Page 6 


“We don’t control the markets,” 
Mr. Wilson said. “Our view of the 
dollar and tbe market view could 
well be different.” 

The West German officials said 
the problem with G-7 statements 
was that they created the impres- 
sion that exchange nates could be 


man of the safety board, 
James L. Kolstad, who was in 
New York last week to investi- 
gate the accident at La Guar- 


See PLANES, Page 6 


See IMF, Page 17 


US. investigators are look- 
ing beyond ?Tot emit in the 
USAir crash. Page 2. 


Europe Chugs Toward a High-Speed Rail System 


terthehunicaxie. Page 3. 

IrttogBcrita, whose sengs be- 
came pan of the American 
fabric, is dead at 101. Page & 

flrtrntlniM over 
Vietnam's pullout are tem- 
pered by foreboding. PegeS 

Hmnl Mahan* said he would 
1*0 George Bush that the PLO 
backed hopeace plan. Page 2. 


By Jacques Nehcr 

Special to the Herald Tribute 

PARIS — With Francs moving full steam 
aiiwut to wmimil Us TGV high-speed train 
pogsiip, anidSpain and West Gomany now 
buMbKomilar systems, hopes are nsing for 
the eventual development of a pan-European 
mil network. 

■r... local p olitic*, conflicting technologies, 
rivalries between national industries and a 


work would present an environmentally at- 
tractive solution to mounting air and high- 
way congestion in Europe. Increasing traffic 
is expected to be jpenenitai by the project to 
eliminate economic barriers between the 12 
countries of the European Community by 
the end of 1991 

The report said that unless a new answer 
to the problem was found, Europe would be 
faced with a “serious dDemma" — either to 


Luc Aliadifcre, a rail expert at the EC 
Commissi oc, said that a high-speed rail net- 
work “has become a high priority for file 
commission, but it's not yet for the Council 
at Mrmstexs,” the body made up of EC prime 
ministers. 


VwlRMS/naiKIC* 

OPEC is struggling to a veils 
quotk system. Page.13. 


such aspirations. Campficating the picture 
further are geopolitical questions of bow 
enrh a system might ultimately run through 
Eastern Europe. 

Fartier thkyear, the Community of Euro- 
pean Railroads, an association of 14 Etoope* 
an ruftmaAt, drew up a blueprint for a &- 

... ..J - -■ — --I- MiWIwlh* 


brake on mobility, or to f tow mwuhy at the 
expense of irreparable damage to the envi- 
ronment.” 

A high-speed rail network, the report ar- 
gued, provides a “third option to road and 
air transport that is competitive in terms of 


Robert Hemat, file French 
iHf n b ar f* 1 , is fighting far 
oomrol(rfl4 Cmq. Page 13. 
Crossword Page & 


Vienna m as little as eight hours. 

The fra , a unit of the International 
Union erf Railways, argued that such a net- 


of service, direct connections, reliability and 
safety," 

While many in the transportation industry 
agree with the aims and logic of a pan- 
European fast train network, there is so far 
little political will to build it 


But Paul Veron, spokesman for the CER, 
that politicalmterest could pick up 

i end of the year. With France now 

holding the presidency of the European 
Community, Mr. Veran said the proposal “is 
in good hands." 

Indeed, France has been the driving force 
behind high-speed tram travel in Europe, 
introducing its Train & Grande Vitesse, or 
TGV,in 1981 with a line between Paris and 
Lyons, later extended to Geneva and Mar- 
seilles. Just a few days ego, another TGV 
fine, linking Paris to file Brittany coast and 
costing 10 bflBon francs ($15 bmion) » far, 
opened for business. By next September, it 
mD branch sooth to BonJeaux and the Span- 
ish border, cutting at least an hour off con- 
ventional train travel 


With the new line, France is introducing 
tbe second generation erf TGV technology. 
Cruising at 300 kQometers an hour (186 
miles an hour), the new TGV is llpercent 
faster than the first-generation TGV and 
provides passengers with a quieter, smoother 
ride. Its locomotives are 40 percent more 
powerful, but they consume significantly less 
energy, according to GEC-Alstham SA, the 
TG Vs devrioper. 

Germany hopes to counter the TGV with 
its Inter-City Express. The first ICE, befog 
built at a cost of 21 billion DM ($10.9 WP 
Hon), is set to begin service in 1991 with 
initial lines between Hanover and Wfirzburg 
and between Mannhei m and Stuttgart A 
consortium of omnaiwag, ntrinrimo Sie- 
mens AG, AEG A (5 and Fried tfrupp 
Gmbh is developing the train. 

Since 1981, more than 100 million people 
have ridden the southeast TGV network, and 
passeng e rs new average about IS ntiTHnn a 
year, or about 22 percent of the total loog- 


See TRAINS, Page 6 
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Refugee Exodus: West Germany Can Cope , Bonn Aide Says 


Dorothea Wilms has been West 
Gammy'S minister for inner -German 
relations m Chancellor Helmut Kohl's 
cabinet for two years, and her cabinet 
office has recently been caught up in 
the exodus of East German refugees, 
through Hungary, to the West She 
spoke with Richard E. Smith of the 
International Herald Tribune. 


Q. Is the new mass exodus of East 
Germans into West Germany a positive 
devdwmeot for West Germany? 

A I would not want to answer the 
question in this form. It would be better 
it there were not any mass flight out of 
East Germany. It wonld be better if Kving 
conditions m East Germany were sura 
that people stayed. That would be better 
for East Germans and for Ger mans in 
general. But West Germany can easily 
cope with the large number of refugees. 

Q. Bui are there advantages for West 
Germany 1 ? 

A Advantages is perhaps here also not 
the right word. The people who come are 
easily integrated here because they are as 


a rule young people, well-educated peo- 
ple and also m professions in which we 
are seeking labor. For tins reason I think 
they are being accepted rapidly in our 
society. 


Q. What are the major problems? 

A. The major problem at this time is 
the bousing problem. Not the etnploy- 

MONDAYQ&A 

meat problem but the housing problem. 
In the last several years there have been 
too few apartments and many West Ger- 
mans are also looking for affordable 
apartments. The West German govern- 
ment is making 3.8 billion Deutsche 
marks available in the next two to three 
years for subsidized housing. 

Q. How often are you in contact with 
the East Goman government? 

A The West Goman government min- 
isters are having varied contacts with the 
East Goman government, whether it be 
the economics minister or the environ- 
ment minis ter rtf jfre fl g rimlmrf mrnw^ r 


And all these contacts will continue in 
this somewhat problematic time. 

Q. Completely normally? 

A. Fairly normally. To be sure no in- 
tensification of relations between East 
and West Germany can be expected as 
long as no domestic reforms take place in 
East Germany. 


Q. How do you see official contacts 
between the countries developing in the 
mid- and long-term over the refugee 
question? 

A West Germany has said for many 
weeks that we are not luring any people 
from East Germany to us because in our 
view it is not good if East Germany 
becomes depopulated, so to speak. Espe- 
cially of young people. But whoever as a 
German does come to us will be heartily 
accepted. And we consider it urgently 
necessary that East Germany reforms 
from within as Poland and Hungary and 
to a degree tire Soviet Union are doing. 
But this is something that the East Ger- 
man leadership must set in motion by 
itsdf. 

Q. Do you think that the stream of 


refugees will cause change ’ m domestic 
East German politics? 

A I do drink that the East German 
leadership itself is perplexed, perhaps 
even somewhat at a loss to explain the 
flight of the younger generation m partic- 
ular, the young people who are always the 
hope and the future of a country. 

Q. How many imnsgraats from East 
Germany do you expect tins year? 

A We are expecting over IQOjjOO. 
About two-thirds of them are expected to 
come with permission of East Germany 
and a third without 

Q. Do you have estimates for the next 
few years? 

' A Thai is difficult to say. I t hm lr it 
depends greatly on development in 
Germany and whether there vtifl be do- 
mestic reforms that lead to more democ- 
racy, more opening and more seif-deter- 
mination for the individual. 

• 

Q. WiE the lam number of East Ger- 
mans arriving affect the acceptance of 
ethnic Germans from Eastern Europe 
who also want to resettle in West Germa- 
ny? 


A No. That will continue as a parallel 
process. We think that tins year, m addi- 
tion to people coming from East Germa- 
ny, between 350.000 and 300,000 immi- 
grants win come to us from Eastern 
Europe. They come with the pcrmissiOQ 
of the Soviet Union. Poland and Roma- 
nia. 

• 

Q. Reunification is stated as a goal in 
the West German Constitution. How 
does the stream of refugees help or hinder 
prospects for reunification? 

A I think that this flow of refugees is 
proof that the people of East Germany 
continue to have a great yearning for 
freedom and fed a sense of community 
with the Germans in West Germany. 
And it shows that the feeling of together- 
ness of the Germans, the wish to be 
together, is strong. Of course, this refugee 
movement is not in itself reunification. 
Reunification cannot be accomplished 
by having aO Germans cone to us. The 
problem is not solved in that way. But it 
shows that the German question is still 
very much alive and not on the back 
burner as people outside of Germany 
aright sometimes think. 


WORLD BRIEFS 


East German Exodus Nears 20, OM 

BONN (AP) — Two weeks after Hungary opened i a cittflnd fciiV 
West tor East Goman refugees, the smvabm West Gcoswge6qfc^ ^ 


West tor East Goman retugees. me amvaorn ■ 

Sunday toward the 20,000 figure that was carte forecast f 

S °wS < (^mSbOTte tte^mkiday Sunday, 

Germans had fled through Hunggy to West Gonna y anra fiept fly: 
They said the total would exceed 20,000 by Monday mororog. L . t-.-v* 
An additional 900 East Gomans are occupyiM Bcrm s tetan* a 
P rague and Warsaw, demanding passage to West (knrany. rod 
officials repealed that 819 East Germans crossed w treat 

overnight en route to West Germany. A WeaG<^an»OTOHi 

jci™ had predicted earlier tins month that 15 S O§0 a 20,00^^ 
Gomans vacationing in Hungary would seek to Bee West. . ^ ; - 

Cleric Approves Han for Auschwitz.; 

WARSAW (Reuters) — Cardinal Famrig* Mtea nkfc 
month scrapped plans to move a Carmelite convent from Arodnob^ ten 
Sunday that fcac&ig from the Vatican and Warsaw had rewJwft 
and that the move would go ahead ■■"••• - - '■ 

The cardinal, whose archdiocese includes the former Nazi detected 
said that the Vatican's “position opens the way to wok «*n : 

inter-faith center for prayer and dialogue" arid that Prune M inisier 
Tsdeusz Mazowiedd had offered government support for tocpraje<fc 1 
Protests against the Carmelite convent led to a Cal 


Mubarak to Tell Bugh 
PLO Supports His Plan 


By Patrick E. Tyler 

Washington Part Service 

CAIRO — President Hosni Mu- 
barak says he will be carping the 
proxy of the Palestine liberation 
Organization to the White House 
this week when he meets with Presi- 
dent George Bush and Israeli lead- 
ers in an effort to start a Palestia- 
ian-Israeli dialogue on elections 
and bringing peace to the occupied 
territories. 

The Egyptian president said in 
an interview Saturday that he was 
confident that Yasser Arafat, (he 

PLO chairman., had the backing 

within his organization to accept 
Mr. Mubarak's 10 points for nego- 
tiating an election proposal fust 
offered by the Israeli prune minis , 
ter, Yitzhak Shamir. 

Mr. Mubarak’s proposal — to- 
gether with the Shamir plan, which 
it would redefine — has drawn 
wide attention because it repre- 
sents the only Middle East peace 
initiative being given active consid- 
eration among the various parties 
involved. 

Mr. Mubarak’s 10 posts would 
guarantee free voting m the Israeli- 
occupied West Bank and Gaza 
Strip to elect Pales tinian delegates, 
who would then negotiate Palestin- 
ian self-determination. Some PLO 
officials have criticized the plan be- 
cause it does not specifically pro- 
vide for a PLO rote and abandons 
the idea of an international peace 
conference to settle the Arab-Israe- 
li dispute comprehensively. 

Responding to concerns that Mr. 
Arafat had not publicly endorsed 
the 10 points, Mir. Mubarak said: 
"He will accept them. He has the 
flaribiKty." 

Asked if he would tell Mr. Bush 
and the Israeli leaders of Mr. Ara- 
fat’s commitment, he said, “I can 
say so." 

Israel’s coalition government is 
deeply divided over the proposal, 
with Mr. Shamir’s Likud bloc op- 
posed to any negotiations in which 
it would exchange occupied land 
for peace. Labor Party leaders, 


however, have accepted most or all 
of Mr. Mubarak’s points. 

Labor wants to begin a dialog ue 
that includes Palestinians from in- 
side the territories as well as those 
expelled or living outside, but Li- 
kud ng eels the idea as a screen for 
negotiating with the PLO. 

Labor Party leaders indicated 
last week that Mr. Arafat’s accep- 
tance of Mr. Mubarak’s points 
would represent a major advance 
because, from IsraeFs point of 
view, they do not mention Palestin- 
ian statehood as a goal, and they 
allow for a two-phase negotiation, 
with an interim period of confi- 
dence budding followed by tniw on 
a final agreement after several 
years. 

"Let the Israelis, as a state, as a 
government, say they accept these 
points in principle, while there may 
be some points they don’t accept," 
Mr. Mubarak said. "Let these 
points be discussed in the dialogue 
— all of them sit at the table and 
put their cards down and under- 
stand each other as a p r ep ara tion 
for the elections." 

"It’s not a negotiating table, h*s a 
dialogue," he said. 

Mr. Mubarak also made these 
points: 

• He said the United States 
should not oppose an application 
by Mr. Arafat for a visa to attend 
the United Nations General As- 
sembly debate on the Palestinian 
question. 

• He confirmed that Egypt had 
withdrawn —one year ago — from 
the so-called Condor II project, a 
joint venture among Argentina, 
Egypt and Iraq to develop a medi- 
um-range ballistic missile capable 
of hitting almost any target m the 
Middle East. He indicated that Ar- 
gentina and Iraq were going ahead 
with the project, but he insisted 
that Iraq bad "no hostfie intention 
toward 



Bomb Inquiry Includes 
Bodies From UTA Jet 


Compiled bg Oar Staff From Dispatcher 

PARIS — The bead of a team 
investigating the crash of a French 
DC-10 in me African desert last 
week said Sunday that traces of 
explosives had been found in a car- 
go hold at the front of the jetliner. 

At the same time, an anu-taror- 


„ arrived in Paris on 

Sunday with the first bodies of vic- 
tims of the ecash. (Raders, UP1 } 

■ Explosion Is Indicated 
Steven Greenhouse of The New 
York Tima reported from Paris: 
The French Transport Ministry 


WEST BANK CLASH— _ 

effects of tear gas thrown by Israeli soldiers Sunday in 
Hie troops responded to demonstrators barfing stones and bottles. 


placed a bomb on the plane. 

The investigator, Robert Pail- 
lasse^ said any explosion would 
have been followed by an immedi- 
ate lethal decomprcssaon. A Hm pb 
would not, therefore, have needed 
to be very powerful, he said. 

All 171 passengers and crew 
members aboard the DC-10, oper- 
ated by the airline UTA were 
lolled when it crashed in the Cen- 
tral African state of Niger 

“The probable traces of an ex- 
plosion have been localized in one 
of the cargo compartments, in the 
hold at the front of the plane," Mr. 
Paillasse told the French radio sta- 
tion RTL. 


US Air Crash: Mystery Lingers 

Pilot Errors Provide Few Answers, Investigators Say 
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security forces, under the hard- 

interior srimsier, Zairi Badr, bad 
been been guilty of “some ex- 
cesses” in their treatment of Islam- 
ic fundamentalists and leftist oppo- 
sition groups, whose members have 
been subject to large-scale arrest 
and detention without trial. 

Mr. Mubarak’s remarks on bis 

to cut _the pobtical knots botjfthe 
Palestinians and tbe Israelis are en- 
countering in deciding whether to 
have even the most tentative dis- 
cussion about elections in the occu- 
pied territories and what those elec- 
tions might lead to. 


By Robert D. McFadden 

New York Tima Service 

NEW YORK — Federal investi- 
gators looked beyond pilot errors 
over the weekend and began exam- 
ining a host of other questions in 
the search for an explanation of the 
crash of a US Air airliner into the 
East River at La Guardia Airport 
last week. 

Definitive answers, they said, 
were probably months away and 
might have as much to do with the 
condition of the aircraft, the way 
plots are assigned to flights, or 
countless other variables, as it had 
with the relative inexperience and 
actions of the cockpit crew. 

The wreckage of the Boeing 737- 
400 and two flight-data recorders 
recovered from the plane were be- 
ing examined Saturday for dues to 
the aircraft’s mechanical condition 
and its speed and direction as it 
screamed down toe runway and 
plunged into the river late Wednes- 
day sight, killing two passengers 
and leaving 45 injured- 

investigators also sought to learn 
how two relatively inexperienced 
pilots had been paired, bow fa- 
tigued they were, why the captain 


had allowed a co-pilot to make his 
first takeoff in a 737 on a rainy 
night, why the aircraft had veered 
to the side of the runway and 
whether the plane had readied the 
crucial speed needed for takeoff. 

Although the National Trans- 
portation Safety Board had dis- 
closed on Friday a series of xmscues 
fay the pilots during takeoff, offi- 
cials emphasized Saturday that the 
investigation was far from over and 
that tittle, if anything, was ex- 
plained by the discovery that toe 
copilot had pushed a wrong but 
ton on the engine-power controls. 

The pilot's licenses of the flight’s 
captain and co-pilot were suspend- 
ed Friday because they left the ac- 
cident scene. Huey also were criti- 
cized by federal officials for faffing 
to submit immediately to drug and 
alcohol testing, althou gh they are 
not legally required to do so. 

(The office of the Queens district 
attorney, John J. Santucd, has en- 
tered the investigation to be “on 
the lookout for violations of local 
laws," a spokesman, Richard Pi- 
perao, told lire Associated Press in 
New York on Sunday. 

* (A grand jury may be asked to 
investigate possible criminal 


wrongdoing related to the accident, 
a source in the district attorney’s 
office said. The source, who spoke 
on condition of anonymity, raid 
possible charges i ncl u ded criminal- 
ly negligent homicide and leaving 
toe scene of an accident.] 

According to testimony given to 
the board on Friday by the cockpit 
crew. Captain Miraad W. Martin 
and First Officer Constantine 
Klassas, Mr. KJeissas was at the 
controls as the takeoff began and 
he mistakenly pressed a button that 
disengaged, rather than engaged, 
automatic engine-power controls. 

Dis e n g a gi n g this system was not 
a disastrous lapse, said safety 
board offidals and other pilots. 
Snce toe plane was standing still or 
just beginning its roll, dime was 
time to recover and take over tbe 
throttle manually. 

Mr. Martin said be grabbed the 
manual throttle and powered the 
plane down toe runway while his 
co-pitot steered. But the plane 
veered 35 feet (10 meters) to tire left 
of toe center line of the runway, 
which is 150 feet wide. The reasons 
tor this, officials said, wen; undear 
— perhaps mechanical, perhaps toe 
result of pilot error. 


hypothesis 

ploded cm the plane. 

The ministry issued a statement 
saying toe black boxes “show that 
toe fhght was proceeding in a nor- 
mal manner until there was a total 
blackout, indicating an explosion 
inflight." 

Airline officials and tbe French 
authorities have said tbe fact that 
toe pilot did not signal an emergen- 
cy to air controllers indicated that 
toe plane had suddenly exploded. 

French officials said Friday that 
investigators at toe crash site might 
have found traces of shrapnel dam- 
age on a postal bag and same 
clothes. A Transport Ministry 
statement said that expert invests 
gations “should allow us to confirm 
this hypothesis very soon." 

Nine passengers who got off the 
French airliner dnringa stopover in 
Ndjamena, Chad, were originally 
viewed as possible inspects, but 
they have been cleared after bring 
questioned by the police, the airline 
said. 

In Lebanon on Saturday, a news 
agency received a statement rimm- 
ing responsibility for toe crash 
from a group caBmg itself toe Clan- 
destine Resistance of Oa ri . The 
statement, written in French, tel 
tire group wonld continue activity 
as long as "colonialist” troops re- 
mained in Africa. 

On Wednesday, phone calls were 
received in Paris and London from 


meat to build toe crater. Jews regard the convent as an inmate on* 
nugar monument to toe Holocaust. . 

Colombian Judges Threaten!© Strike; 

BOGOTA (AP) — Colombia’s 4,600 judges, faring parsiSeM <fcte : 
threats from drag traffickers, threatened Sunday to strike a toe RUtem* ' 
meat failed to give them better protection. .... V 1 

In a statement issued through their labor unreal, thej odg ra ^re pc ite d 
previous for bulletproof cars and vests, guard* wuh- sueftl 

would go on strike unless immediate action was taken. ; ■ jr -Cy . . 

Since 1981, about 50 judges and 17Djiidirial.aivlDgm'hm8.1iin- 
kffled. Antonio Morales, president of the Association of JndicMJ&iipIpy. :* 
ees, has said that at least 1,600 Colombian indga have ten threatened 
with death in toe last 12 months. Union officials are to meet Monday with; 
toe acting justice minister, Caiios Locks St nMQPd ai 

40 Killed as Guerrillas RocketKaboI . 

KABUL (AFP)— -Afghan guerrillas, apparently trying tohii m emy ' 
barracks in southeast Kabal, fiUed 40 cmhans and wounded 138 in two 
days of rocket attacks, a government, spokesman said. 

The spokesman, Mohammed Nabd Aznani, said that tbcdeatotoflfroa 
a rocket that hit toe Jade Maiwaad area of toe city on Tn&n had ten fe : 
20, and that 91 people were wounded Twenty people toed tad 4Stet! 
wounded on Saturday when a rocket crashed imoacrowded j 
riverside money market. 

Mr. Amaru said it was believed that tire jnemBas were I 
ancient fortress on a small UB near Jade Mahrand now used as a) 
for government troops, mdoding the presidential guard " ~ ' 

Bush Effort Fails for Jailed Woman 

WASHINGTON (AP) — Dr. Elizabeth Morgan, imprisoned ift Au- 
gust 1987 in a child-custody dispute, naist remain jailed until sitopte 
panel rules on a request for her freedom, even though PtetidentGerittv 
Bosh has signed into law a b£Q intended to free her, her allqtajqfi&- 
Sunday. 

The attorney, Adrian Roe, filed appeals-court papers Satsrdty r 'hOun :. 
after Mr. Bush signed the bilL Dr. Morgan, whose care Ins drawnTode 1 
public attention, was jailed for fuHnr to produce toe date! fotconrfc- 
ordered writs by her former husband and tire refs father, Dr.Eric 
Foretieh. She hid toe girl after asserting that Dr. Foretkh had aeka% ; 
abused the girl; he has repeatedly denied the charges. . 


TRAVEL UPDATE 


Unified European Air Control Urged 

LONDON (AP)^ — Enropeta sties are the most crowded in the wodd, 


patchwork now in place, toe editor of “lane’s Airport] 
a report being released Monday, 

The editor, David Rider, says 42 traffic control centers are using 22 
different systems to communicate with one another m Europe "in a most 
inefficient and time-consummg way.” A flight from London to Athens, 
for ocample^requires tire cooperation of seven Commies and 50 air traffic 
controllers using telex and triephonesredspexidrngatotriof 3Swtaker- 

crash in toe nrere of^temcitoato .. i / . 

a Shiite extremist stood. The cb£ A angle, European system s the “obvious sohUMp^ he said, "bourne 
ers sard the bombmghad been in ^ «**» mqralaoMeto mrey coaatna au^umlcratrie^ 
retaliation fw^eTs abduction of 11 ^ ould t “““ rnffied control of both ami and rnffitary 

a Shiite leader from Lebanon. airspace throughout Western Eun*re . .v 

French officials said they could . . V 

the callers had been rcsponsbtefar Trans-Siberian Express in the Works 

the explosion. MOSCOW (AP) — The Soviet Union is planning a luxurious new, 

Paris-to-Vladivostok train that will feature a sauna, two toning can and 
16 Hurt on Bavarian Hoads **£* ***4 Strain, caBed the Tnma-Sbeore 

The Associated Press 
MUNICH — Heavy fog and 


ups involving at least 265 vehicles 
on expressways in Bavaria on Sat- 
urday, the peace and radio reports 
said. Sixteen persons were reported 
seriously itgured. 


CAREER OPPORTUNITIES 


LA COMMU 
L'INTELLIGENCE A 


Aeronautique, ©space, nudeaire, telecommunico- 
(tons, ... outanl de secteurs de points pour les- 
auels 5EDOC prouve son savoir-faire en matter* 
a* communication technique. 


Responsable service traduction 

Voire experience de 2 d 3 ans minimum en rani que 
responsable de Service Traduction vovs permetfro 
de prendre en charge la conduits de nos projets a 
trovers deux axes : 

■ Traduction de documents techniques (essentielle* 
ment franfois -> anglais), 

• Organisation des fravaux internes ou en sous* 
froi lance. 

Vous aurez a diriger une equipe de 8 a 10 traduc* 
tours techniques ef serez en contact permanent avec 
nofre clientele. 

Methodique el organise, vous saurez nous foire 
apprecier vos quatiies de manager ef de gestion- 
naire. R£F. RST/21/9 



ECHNIQUE : 

E L'INFORMATION 


Filiale d'gn important jjraupe industrial, I'accroisse- 
ment de natre aclivile nous conduit 4 renforcer 
I'eqgipe de nofre service traductions. 


Traducteurs 

Vitus cvez dejd une premiere experience de traduc- 
leur. Vous maitrisez porfoitement to traduction de 
texles techniques, essentiellament du froncois vers 
I'anglais, dans ks domoines de I'electTonique, i'infor- 
matique ou (a mecanique. 

Nous saurons developper votfe savoir-faire et vous 
faire evoluer dans natre metier hi-tech : la maltose de 
I'informaKon. REF. T/2 1 /9 


Diplomes d'une ecole de traduction ESIT/ISIT au 
Pour cela. adressez votre dossier de candidature 
Georges ICHKANIAN - SEOOC * 


originair* d'un pays angb-saxon, rencontronmous. 
an precisant la reference du posts choisi a 
283, rue de la Miniere - 78530 BUG. 


-■ ,*. ¥ Vb’ 


CHEMICAL 

MANUFACTURING 

MANAGEMENT 

OPPORTUNITIES 




'■ a'. V ? 

♦ . ^ * j 

• i >/*■< 


Our client a U.5. based Fortune 300 multi-national chemicals 
corporation, is currently seeking high potential manufacturing 
executives who can qualify for assignments as Vice President- 
Manufacturing with muffi-piant responsftnBty and Works 
Manager with single site responsibility. These positions 
are available due to the continued growth of our dient 

Preferred candidates will have a degree in chemical engineer- 
ing and 10 or more years in chemical manufacturing man- 
agement in cludin g production, maintenance and/or engineer- 
ing. Demonstrated leadership skills and a progressive manage- 
ment style are essential. The logical candidate may now be 
responsible for a large manufacturing site or a major portion 
of such a site. While these positions are U.S. based, some 
international experience wouM be useful United States 
citizenship is required. 

You may respond in confidence by forwarding a resume with 
salary and contact information to: Les Grebe. 


Technical Placement Associates 
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ECVJ1IVES 


r- YOUNG EXECUTIVE — i 

11 yn escen wpi«- 

ssnlahvS proyasslwi-ffun d M ura 
encemmi ifM* "^dependent raaov ns»- 
et nweswig task, eg camqany 

MD-aswani*. i«h*i»^haa- 

a BmwtrnortimwurecnwntwatDBtai 

ooemtmq tr 
nsesosaomr^aneus otters to 

IKT, Box 2667. Friedrichstr. 15, 

D-fiOOO Franxlurt > M — — 


CAREER 

OPPORTUNITIES 

appear* essay 

THURSDAY and MONDAY 


tom-crf-the-centnry flavor, and conductors will wear czarist-cra nuifoana. 

Tm did not ray how long toe trip would last <x how much it would cost. 
The travel time from Paris to Vladivostok is 10 to 11 daysou corrcnl train*. 

TAP-Ak FavtagBft 1^00 flight attendants strode Saturday red Sun- 
day. disrupting services for toe third time in a week. (Reuters} 

TTrifi Week’s Holidays 

_ Bankmg and government offices will be dosed or services curtailed in 
toe foDpwnu' countries and their dreradenda this week because of 
nati o na l and religious holidays: 

MONDAY! Mozambique. Rwanda. 

TUESDAY: North Yemen, South Yemen. 

WEDNESDAY: Ethiopia. 

THURSDAY: Taiwan. Vatican Gty. 

FRIDAY* Paraguay. 

SATURDAY: Botswana. Israel. 

SUNDAY: Burma, China. Israel. Macao, Nigeria, San Marino. Sooth Korea. 

Source: Morgan Guaranty Trust Co. Retain. 
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AMERICAN 


TOPICS 


Preschool Pushing 
Doesn’t Really Help 

Parents who force book 
learning cm their preschoolers 
do not appreciably hdp them, a 
new study suggests. 

“It's sot worth it to give a 

child catty Knrirftmffnf 

shod if yonr home is ea- 
already” said Kathryn 


m 


Hxrsb-Paseb of Temple Univer- 
condncad tl 


sity. She 


with two other 
Marion Hyson of i 


the study 
fits, 


:Ui 


of Delaware and Leslie 
; of Bryn Mawr College. 

They found that “when adnhs 
impose their standards and 
* tasks, it stifles the drikTsiumral 
" propensity to explore." 

- “Children who just played 
and had a good time (fid aswcH 
as those whose parents poshed 

- them,” Dr. Hfrsb-Pasek said. 
Youngsters whose parents 
pushed them into accelerated 

' classes, she found, woe more 
anxious, less creative and less 
positive toward school 
AS youngsters in the study 
, were from middle-class families. 

The researchers said the findings 
1 did not apply to programs Eke 
" Project Hod Stott for under:, 
privileged drikben. 


Notes About People 


Wffiam B. Horton Jn, the 
black convicted murderer who 
raped a white woman utile he 
was on furlough from aMassa- 
prison, hee m e a SVHh 
bol of George Bush’s charge dur- 
ing last year’s presidential 
campaign that his opponent, 


Governor MtchadSu Dukakis of 
Massachusetts, was soft on 
crime. Mr. Horton, serving a Efe 
sentence:, recently tdd The Bos- 
ton Globe: “It whs the stupidest 
mistake I ever made in my Efe. 
More was made of the issne than 
it should have been. More im- 
portant people have escaped 
from furlough than William 
Heston." 


Vartan Gre go ri an , the presi- 
dent of Brown University, has 
denounced racial shns scrawled 
an campus walls. But he scoffs 
at the special courses that have 
been set up at some institutions 
to promote racial harmony. 
“We need a moral cento;” he 
says, “not a moral enclosure. 
Ethics is not a commodity. It is 
acquired. There are no 50 Great 
Moments in Ethics.” 


Short Take 


Coves of rise towering Crazy 
Horae mmu—cnf in Sooth Da- 
kota have enlisted computer ex- 
perts to shortcut thousands of 
measurements and mari m tTr 
the precision of blasting and 


tsi 


dieting when the statue of' the 
Indian chief, who fought with 
S ittin g ThtTl a gmW F jeutcmut 
General George Armstrong 
Custer at little Big Ham, wifi 
be completed. Korczak ZxA- 
kowski, who helped carve the 
presidential sculptures at near- 
by Mount Rnsnmrae, started 
the monument in 1946. He died 
in 1982 but the family, support- 
ed by sightseers’ contributions, 
is carrying on. At 563 feet (172 
meters), & carving erf die chief 
and his charging h or se will be 
nearly 10 times toe bright of the 
Rushmore hwAy So tor only 
the barest outlines are viable. 


Arthur Higbee 
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UNCANCELED STAMP — The U.S. Postal Sen jee wfl 
issue stamps celebrate^ tfaosaira, among than the hmntq- 
saurus, whose scientific dwigafion has, since 1974, been 
apatosaurus. Tire service is sticking to its gms, saying bronto- 
saurus remains the better-known name for the dinosaur. 


New Storm in South Carolina: Issue of Coast Re-development 


By Peter Applebome 

Nnf York Times Service 

MYRTLE BEACH, South Caro- 
lina — Besides the ravages of its 
roaring winds and surging waves, 
the hurricane last week left behind 
a vexing question with millions of 
dollars at stake: what should be 
allowed to be built and rebuilt on 
the battered coast of South Caroli- 
na? 

The answer may have repercus- 
sions across the United Stoles as 
Americans debate bow to save their 
eroding shorehnes. 

Last year, prompted by fears of 
overdevelopment and beach ero- 
sion, South r’amtm* severely re- 
stricted new construction and re- 
pairs to any damaged structures 
along its 180-mile (290-Jrilometer) 
coastline. 

Now the hurricane, designated 
Hugo, has created the most 
wrenching test imaginable of the 
beachfront law, whidi has been bit- 
terly opposed by real-estate inter- 
ests ana subjected to legal cfaal- 


coast is already loo developed to be 
subjected to curbs on seaside devel- 
opment. 

The owners, picking through the 
remains of hundreds of buildings 
destroyed by the hurricane, say the 
new law imperils what is left of 
tbdr bouses and investments. 

Some are arguing that the state 
has no right to deprive hnndrcds of 
property owners of the use of their 
property. 

In South Carolina, it is agreed 
that the shoreline development is- 
sne is becoming increasingly in- 
tense as the coastal beaches and 


islands EE up with vacation homes 
and coudomiums and with sea- 
walls. 

“You have a significant conflict 
between private property rights 
and the public interest,” a lawyer 
for the Coastal Council. Cotton 
Harness, said earlier this year. 

The issue will be crucial along 
more than 100 milts Of enabling, 
from south of Charleston to north 
Myrtle Beach, just below the North 
Car olina lins 

The Beachfront Management 
Act prohibited new construction or 
the replacement of destroyed 


buildings in a “dead rone" 20 feet 
(6 meters) back from the first row 
of dunes, and it restricted develop- 
ment in a “setback zone” farther 
back. It also limited repairs that 
could be made to damaged sea- 
walls. 

The law left more than 800 in the 

dead zone and many others in the 
setback zone. 

Some areas had already been 

through the same experience, an- 
gering those who favor tightened 
controls on development. 

For example, one of the heavily 
damaged areas was Pawleys Island, 


60 miles f 100 kilometers) northeast 
of Charleston. In 1954, a hurricane 
destroyed 27 of 29 houses on the 
island's southern spiL 
A geologist at Duke University 
and an opponent of beach develop- 
ment, Omn H. Pilkcy, wrote in a 
1984 guide to the South Carolina 
shore that Pawleys Island was “an 
example of a high-risk zone that 
should never have been developed, 
and certainly not redeveloped after 
the storm." 

In August, a property owner on 
the Isle of Palms near Charleston, 
David Lucas, was awarded $1.2 


million in a state court after he sued 
the state over the new law. The 
court ruled that the state could not 
deprive Mr. Lucas of his right to 
build on the land without compen- 
sation. 

And the property owners say the 
state cannot suddenly change di- 
rection after allowing and even 
promoting seaside development for 
years. 

But the vice chairman of the 
South Carolina Coastal Council 
Wes Jones, said the storm should 
be a warning that the state cannot 
afford to repeat past mistak es 


A recent study found that the 
Atlantic Coast had eroded two to 
three feet (or up to one meter) a 
year over the last century. 

Planners and enwi rnmnartaliw 
say runaway development is con- 
tributing to die erosion of 90 per- 
cent of the U.S. coastline. 

A geologist with the Sooth Caro- 
lina Coastal Council, the state 
agency charged with overseeing 
shoreline development, said the di- 
saster caused by the hurricane 
would “help rein in some of the 
unwise development we have had 
along the coast.” 

But property owners and the 
real-estate interests say much of the 
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The remains (4 a braiding in Charieston, South Cvofina, after the hurricane passed by last week. 


Damage Put at $1 Billion in Charleston 


. Compiled hy Oar Staff Frvrn Dispatches 

CHARLESTON, Sooth Caroli- 
na — Massive relief efforts have 
been mobilized to help this south- 
ern city recover from last week’s 

Hi i rriainft , which nffiraalc SSy hits 

nmwt more than hiffitm worth- 
ed damage to the dty. 

The Red Cross said that about 


25.000 people were still living in 
hurricane melt 


Iters on Sunday and 

that thousands more were staying 
in suburban hotels or with friends 
and relatives. 

Utility officials said that up to 
500,000 customers across Smith 
Carolina were still without power 
on Sunday and that most coastal 
communities haH no running wa- 
ter. Those whose water was run- 
ning were told to boil it before 
drinking it because of contamina- 
tion from ruptured sewer lines. 

At least 5 1 persons were killed by 

the hurricane, including 27 who 
died in the five days the stonn 


swept through the Caribbean and 
24 who tost their fives m the Caroh- 
nas, Virginia and New York. The 
stonn, designated Hugo, broke up 
Saturday over the St Lawrence 
Seaway on the Canadian border. 

About 50,000 people were left, 
homeless in the Caribbean, with 
damag e estimated by insurance ex- 
perts at about $2 billion. 

In Charleston, a 300-year-okl 
city, the hurricane barged ashore 
with 135 mflo-and-hour (218 kfio- 
meter-an-hour) winds. Boats were 
deposited an aty streets, roofs were 
tmn back and sqme people faced 
the prospect of wiping 5-foot-high 
(1.5-meter-high) mud off walls. 

Thirty major buildings were de- 
stroyed, houses all over the city 
were tom apart and several people 
were trapped in a condominium 
complex that collapsed. 

Despite the winds and flooding, 
the mayor of Charleston, Joseph P. 
Riley, said that most of the old 


homes in the historic Battery dis- 
trict were intact, showing the 
soundness of their pre-Gvil War 
construction. 


In Charlotte, North Carolina, 
200 mOes inland, winds blew out 
tinea riass domes in a major hold, 
and 85 percent of the residents of 
(he city were without power. 

The Red Cross launched a na- 
tionwide appeal on Saturday for 
the most costly disaster-relief drive ( 
in its 108-year history* 

A Charleston resident, Earl Ha- 
berthakr, said: “It’s as close to a 
nuclear bomb attack as you'll ever 
see." 

Mr. Riley said that the damage 
in his city would probably exceed 
$1 billion, and some insurers sad 
that the cost could be three times as 
high when other devastated com- 
• muni ties were aHHrH fn 

Mr. Riley put the city under a 
dusk-to-dawn curfew to prevent 
tooting. 


Hundreds of troops were on duty 
in Charleston to enforce the cur- 
few, and martial law was declared 
on the Isle of Palms, 

Nearly 3,000 National Guard 
troops were on duty throughout 
South Carolina and in Charlotte. 

The police said that 25 persons 
were anested for looting and that 
cpr rr Charleston merchants woe 
detained fra exploiting disaster vic- 
tims by running up pnees for emer- 
gency supplies. 

The 1 10-mile stretch of the inter- 
state highway between Charleston 
and Columbia has become a lifeline 
for the survivors of the hurricane. 

“On one shift we had $39,000 in 
sales,” said Phyllis Montgomery, 
an assistant manag er of a Chevron 
Corp. gas and conve ni ence store at 
the Orangeburg interstate exit. 
"They’re all stocking up on water, 
gas and ice. Some are talking about 
hoping they have a home to come 
back to.” (NYT, UP1, Reuters) 
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Whena company is doing businesson the otherside 
of the world, the distance to its banker should not be one of 
the obstacles it faces. 


[ _ 


Which iswhytheABNhas a network of almost 1,000 
offices spread over 44 countries. These operations are run 
by managers who know the local markets like the back of 
their hand. Notonly intheareaof finance butalso with regard 
fo local regulations and business practices. 


As a result, our clients throughout the world can use 
advanced products such as netting and electronic banking, 
adapted to local circumstances. 

This is the Feason why the ABN is able, in any situ- 
ation, to offer its clients surprising financial solutions. 
Solutions which are based on sound local knowledge, 
but which are internationally effective. 

Thanks to its network, therefore, the ABN is able to 


hold its own with the world’s major banks. Renowned 
multinationals and large local companies operating inter- 
nationally make use of our know-how. 

For day-to-day banking services such as import and 
export payments, of course. But particularly also for specific 
projects, which may run from leveraged-lease aircraft 
financing to co-generation energy projects. And from com- 
plex swaps to off-shore loans. 


This then is the firm foundation on which the ABN 
builds solid relationships with large numbers of inter- 
national enterprises. Because a bank that knows the world, 
automatically becomes known throughout the world. 


Sll Bank 


AWORLD OF UNDERSTANDING. 
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ARGENTUM, ARUBA. AUSTRALIA, AUSTRUCBAWtAIN, ffil^ll1|LW»2TLBWI^I^ SNGAPORE. SPAIN, SRI LANKA. SURINAM. SWEDEN. SWITZERLAND. TAIWAN. TURKEY. UNITED ARAB EMIRATES. UNITED STATES OF AMERICA, URUGUAY. VIRGIN ISLANDS ISAD OFFICE. 32 VUZELSTRAAT. AMSTERDAM. THE NETHERLANDS. TELEPHONE (31-20i-29.32.49/ 29.40.90 1 29 3222 
PAKISTAN. PANAMA, PARAGUAY, PEOPLES REPUBLIC OF CHINA. SAUDI awvouv. - 
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Cambodia Abandoned 


A ca sc can be made that with the at least 
partial amelioration of Soviet-American 
and Chinese-Soviet tensions it matters 
mudi less to the United States how things 
wont out in Cambodia, unhappy intersec- 
tion of both sets of these rivalries. Geopo- 
htically that may be so. But from a hu- 
manitarian and moral point of view it is' 
essential that Americans do what they can 
to spare Cambodians further death and 
devastation. An international order that 
allows big players to step back while 
smaller ones are tom to pieces — especial- 
ly when the turmoil owes more than a little 
to the big players' earlier intervention — 
would be truly squalid. Something like this 
seems to be unfolding in Cambodia, where 
Vietnam's 10-year occupation is ending 
but instead of the long-sought reconcilia- 
tion, a new civil war looms. 

Among the externa] actors, China and 
Thailand are the worst offenders. China 
arms the Khmer Rouge in a traditional 
policy to offset Vietnam. T hailan d pro- 
vides them crucial arms transit and sanc- 
tuary for its own political and commercial 
reasons. This is how the Khmer Rouge was 
able to play on the manifest weaknesses of 
the once sturdy nationalist figure Prince 
Norodom Sihanouk, using him to bust up 
the Paris conference that was supposed to 
provide Cambodia a peaceful political fu- 
ture as Vie tnam 's forces go home. 

Unfortunately, the American govern- 
ment sees it another way. Reluctant — too 


reluctant — to tangle with its Chinese 
friends or its Thai allies. Washington 
blames instead the Vietnamese and the 
Hun Sen government they are leaving be- 
hind in Phnom Penh. Hon Sen is a former 
Khmer Rouge, and his credentials as a 
Cambodian nationalist need plenty more 
demonstrating. But he has at least proved 
something by seeing the Vietnamese out, 
and he did accept Prince Sihanouk as head 
of state (the prince chose to go with the 
Khmer Rouge) and undertake other ges- 
tures of reform. Most important, Hun Sen 
alone has the military strength to keep at 
bay the Khmer Rouge, who. remember, 
are proven mass murderers. 

The United States still rejects Hun Sen 
and clings to the flaky Prince Sihanouk, 
notwithstanding the latter’s Khmer Rouge 
infatuation. It leans only gently on China 
and the Thais. It refuses to let the United 
Nations observe Vietnam's troop with- 
drawal, lest Hanoi take diplomatic profit. 
It shifts and hardens its conditions for 
improving relations with Vietnam, under- 
cutting those in Hanoi who hoped that 
withdrawal would let Vietnam rejoin the 
international economy. Rather than deal 
head-on with the crisis of imminent civil 
war — by pouring in international moni- 
tors, for instance, or by working harder to 
restrict arms supplies — it keeps demand- 
ing an all-OT-noihing “comprehensive set- 
tlement" This is the formula for more war. 

— THE WASHINGTON POST. 


Crack Versus America 


George Bush got his first big role as a 
drug warrior back in 1982 when he was vice 
president and Ronald Reagan put him in 
charge of a task force to stop drugs from 
entering Florida. Later that year Mr. Rear 
gan called for more task forces — “a major 
initiative that I believe can mark a turning 
point in the battle against crime." 

No point was turned. Mr. Reagan pro- 
vided barely S200 milli on, most of that 
scrounged from other law enforcement. 
This “major effort” bad little effect. 

In 1989, crack is creating horrors that 
could not have been in 1982. Yet 

Mr. Bush would rather lose the war on drugs 
than lose his war on new taxes. Why? 

He seems truly concerned about drugs. 

' William Bennett, his drug czar, offers sala- 
ble strategic thinking. Yet the president re- 
mains a stingy soldier. His heralded televi- 
sion speech three weeks ago called for 
“victory, victory over drugs,” and promised 
$12 hflfion. It toms out that only a third of 
that is available, and administration o fficials 
are talking about goals far short of victory. 

Mr. Bush asserts that money isn't every- 
thing. But as Congress struggles to add 
some dollars it is dear that many more 
dollars could do plenty. They could expand 
desperately overworked local law enforce- 
ment, provide treatment for addicts now 
turned away, give more support to Andean 
governments fi ghting the drug cartels. 

Without Mr. Bush's leadership, however, 
it is inconceivable that Washington would 
sponsor a real national mobilization against 
an enemy that rakes in tens of bQHaos — 
and grows more pemidous every month, 
listen to the alarms: 

On the street: Gangs that run the crack 
business, more fiercely armed and violence- 
prone than traditional racketeers, intimi- 
date whole communities. In rity after city, 
police report a startling rise in shootings of 
innocents — “mushrooms," in street slang 
—struck by stray bullets. 

Behind bars: The criminal justice sys- 
tem, struggling to cope with crack-related 


crime, lacks energy and resources for ev- 
erything else. And the numbing cost of 
more police, courts and especially prisons 
sucks away funds from education, health, 
» housing and infrastructure. 

In the hospital: Promiscuous sex in crack 
houses has become a powerful factor in the 
spread of AIDS. Overdoses, injuries and 
other health emergencies related to crack 
increased tenfold from 1985 to 1987. The 
burden has pushed many clinics and hospi- 
tals to the brink, threatening all patients. 

In the next generation: The popularity 
of crack among women drags children into 
the drug problem on a scale never seen 
before. Intensive care for damaged babies 
bora to crack-addicted women already 
costs S2.5 billion a year. Florida estimates 
that it must spend $700 milli on to get the 
17,500 crack babies born in 1987 ready for 
kindergarten. Everywhere, crack has gen- 
erated an ugly wave of child abuse whose 
victims will lay heavy claim to social ser- 
vices the rest of their lives. 

The stakes in aB this are very high. As the 
lack of resources allows drug gangs to run 
wild. vi gUantism arises in response. As ur- 
gent social problems go unchecked, the 
public loses faith in governmenL 

Small wonder that public attitudes are 
changing fast, in a way that makes Mr. 
3ush’s diffidence harder to understand. A 
year ago polls found that something like 20 
percent of Americans thought that drugs 
were the nation's leading problem. A recent 
New York Times-CBS News PoD found 
that the figure has jumped to 64 percent, the 
largest for a single issue in the poll's history. 

Mr. Bush has demonstrated that he knows 
how to finance monumental undertakings, 
despite his aversion to taxes. Responsibly, he 
has come up with S50 WHon j> rescue sav- 
ings an d loans. Crack demands at least that 
serious a response. The S&L crisis threatened 
the banking system. The crack epidemic 
threatens the legitimacy of government and 
the fragile fabric of civilized life. 

— THE NEW YORK TIMES. 


Say No to Drift Nets 


Certain fishing nets being used on the 
Hi gh seas these days do much of the damage 
of oil slicks but without nearly so much 
publicity. “Drift nets,” as they are called, are 
strung cut for distances as great as 60 kilo- 
meters and to depths of 12 meters. They 
discriminate only by the size of animals, not 
by species, so that in addition to whatever 
fish is being sought there is an incidental take 
of various other creatures. No one knows 
how large this toll is, but, given the extent ctf 
the practice (by one estimate there are 
enough drift nets put out every day to curie 
the globe), few would quibble with the state- 
ment this summer by Representative Jtfene 
Unsodd of Washington State that “high seas 
drift nos indiscriminately kfil thousands of 
«afc dolphins, porpoises and tens of thou- 
sands of marine birds every year." 

The nets are left out overnight, and often 
by the time they are brought in many of the 
fish snagged in them are dead and rotting 
and mus t be discarded along with the various 
unwanted species swept op with the day’s 
take. “The drift net catches everything swim- 
ming at the surface," writes Robert Gold- 
Matt, reporting on a trip he made on a 
Japanese fishing boat this year as an observer 
for the Federated States of Micronesia. “On 
tins trip everything from a one-pound rain- 
bow n timer to a several ton whale . . . was 
netted. A large number of fish were killed 
and then discarded because they were not 
marketable, spoiled, or had been bitten by 
sharks These “trash fish” wiarfg up 16 per- 
cent of the total catch ... Of the “trash fish' 
caught on this trip, over a third are classified 
as protected or endangered species in coun- 
tries other than the FSM." 

This summer, the three countries that do 


most of the drift net fishing — Japan, Tai- 
wan and South Korea — finally agreed to 
take observers on some of their ships in 
compliance with a 1987 American law meant 
to gather more data on the damage done by 
drift nets. In the meantime, however, Repre- 
sentative Unsodd introduced legislation in- 
structing the secretary of state to seek a 
worldwide ban on the use of such nets. She 
and others from her pan of the country fear 
that the matter cannot await a leisurely study 
of information gathered with considerable 
difficulty from reluctant donors. 

Their sense of urgency stems in pan from 
the fact that illegal drift net fishing for 
salmon is believed to be taking a great toll 
in (he northern Pacific. But their concern 
extends to the wider carnage wrought by 
the nets, and it is not parochial. This sum- 
mer 15 South Pacific states, including Aus- 
tralia and New Zealand, urged an end to 
drift net fishing , calling it “indiscriminate, 
irresponsible and destructive.” The practice 
is spreading to the Mediterranean, where 
some European boats are putting out drift 
nets and leaving in their wakes the charac- 
teristic trail of dead and mutilated sea ani- 
mals. (Living turtles have been found there 
with their front legs cot off so they could be 
extracted from the nets.) 

The legislation seeking a ban on the nets 
was approved by a House subcommittee last 
Tuesday. That same day, Japan unexpected- 
ly announced a two- thirds reduction in the 
number of its ships allowed to use drift nets. 
The U.& Stale Department said the action 
was welcome but unlikely to be sufficient to 
still the growing clamor over tins practice: 
That is probably true, and a good thing. 

— THE WASHINGTON POST. 


INTERNATIONAL HERALD TRIBUNE 

JOHN HAY WHITNEY, Chairma n 1958-1982 

KATHARINE GRAHAM, WILLIAM S. PALEY. ARTHUR OCHS SULZBERGER 

Co-Chairmen 

LEE W. HUEBNER. Pubiiiher 

JOHN VINOCUR, Exeaahe Edboro WALTER WELLS. Nrm Edkcr* SAMUEL ABT KATHERINE KNORR 
and CHARLES MITCHELMORE, Deputy Editors • CARL GEWIRTZ, A acetate E&tor* 
ROBERT J. DONAHUE, Editor of the Eduomd Page 
RENfi BONDY, Dam PubUsher • RICHARD H. MORGAN Asmdaie PubEther • 

FRANCOIS DESMA1SONS, Asa»oif Director • JUANITA L CASPAR! Atbenatne Sola Director • 
ROBERT FARRE, Mm Dinaer. Europe * KOURDT HOWELL Director, hfonradon System 
International Herald Tribune, 181 Avenue Ciarte^dc-Gtnifle, 92200 NabBy-sar-Sdne, France. 
TeL (1)46J753 jOO. Tefac Advening. 613595; Gradation. 612832; Editorial. 612718; Fnxfactxn. 630698. 

Director de la publication: Richard D. Simmons 
&6&r for Asia: Michael Richardson, 5 Canterixry Rd, Sbjgqxrv 051 L TeL472-776& TJxRS56S28 
Mug Dir. Abu Rdf KfensaAf JO Goucester Road, Hath Kcng. Tel 5-861 0616 Telex: 61170 
r Or. UAL- RtJbbrMocKkhm.63 LotgAae. louden WC l TeL836-4802. Telex 262009 
aabach. FHoMatr. 15, (COOFrankhm/M. TeL (059) 726755. 71x41672! 


IF Ai 

-ABC 




0 1989, International Herald Tribune. AB rights reserved ISSN: 0294-8052. 


OPINION 


Drugs: listen to History’s Case for Decriminalization 


B OSTON — William Bennett, the Bush 
drug czar, thinks the United States made 
a mistake when it repealed Prohibition in 
1933- The country would be better off if it 
were a crime to buy a drink. 

Thai, at least, is the logic of Mr. Bennett's 
latest claimant on drug policy. It was a 
response, in The Wall Sued Journal, to an 
open letter from Milton Friedman calling for 
the dcc rirmnalizariqn of drugs. Anyone who 
wants to know the level of thought behind the 
Bush-Bennett drag program ought to read it 
Mr. Friedman said that rdying on the crimi- 
nal law to stop dreg use — the policy of the last 
many Am,<\e*. — m fact helped to cause the 
drag scourge, megahty created obscene profits, 
corruption, c rim e: “A replay of our experience 
with the prohibition of alcoholic beverages." 

The path you propose,” Mr. Friedman 
wrote, “of more ponce, mare jails, use of the 
mili tary m fo reig n countries, harsh penalties 
for drug users and a whole panoply of repres- 


It 9 s Off to War We Go 

W AR-TALK again. Hus time it’s the war 

pn d rop, inanimate d ig n jaik that have 
flftqirimri the* Tinman charartwiglres nf an rnsid. 
ions enemy. The creatures of the drug culture 
— drug lords, entrepre n eurs, addicts — have 
indeed taken over great hunks of the inner 
dries. But if there were a military tom to 
describe this reality, it would not be “war" but 
what Peter Gondmoff, an Arizona political 
scientist, calls an “insurgency." 

We don't know bow to solve the many 
problems that collect under the label “drugs/* 
Problems of crime, despair, self-destruction. 
We do know something about the vulnerability 
of the poo: and hopeless who join this insur- 
gency. We know that hope, a sense of life's 
possibilities, is the best protection. 

What is needed is less of an assauh mentality 
andmoreof a healing one, but it’s off to war we 
go. Too bad we can't slop the war and go 
directly to the Marshall Pm 

— Ellen Goodman in The Boston Globe. 


By Anthony Lewis 

srve measures can only make a bad situation 
worse." He said he was revolted by the idea of 
turning America into “an armed camp," with 
“an army of enforcers e mpo wered to invade 
the liberty of ri trims on slight evidence.” 

To all ibis Mr. Bennett gave the back of his 

hand. Mr. Friedman's argument was “old and 
familiar." be said. It feued to consider the 
likelihood that if drugs could be obtained 
legally, their use would dramatically increase. 

“After the repeal of Prohibition, Mr. Ben- 
nett said, “consumption of alcohol soared by 
350 percent.” So, according to his own logic, be 
must regret repeaL It resulted in an immediate 
increase in drinking, so it was a bad idea. 

But that was not the only result of repeaL It 
did away with speakeasies and rum-runners, 
with the whole culture of alcohol crime that 
had given us Al Capone and a new criminal 
class in America. 

Of course, alcohol abuse remains a serious 
problem. As Mr. Friedman wrote, “Alcohol 
and tobacco cause many more deaths in users 
than do drugs.” But American society has had 
some success at dealing with the problem by 
taxation and regulation. Does anyone think 
we would have more success by once again 

mminaliying the IlSe of alcohol? 

I do not suppose that Mr. Bennett really 
wants to bring bads Prohibition. He just re- 
fuses to open his mind to its compdling 
lesson. In his reply to Mr. Friedman he passed 
it off in a phrase, saying that the analogy 
between drag aztd alcohol prohibition was 
“misunderstood by legalization advocates.” 

Admitting to ourselves that the law en- 
forcement model has uot worked would be no 
panacea. Willingness to face that reality 
would be just the be ginning of a difficult but 
at least a sensible path. 

The change in policy would have to be made 
gradually, experimentally, with different ideas 
in different states. The and benefits of 
such an approach are thoughtfully explored in 
the Sept. 1 issue of Science magazine by Profes- 
sor Ethan Nadclmann of Princeton. 


Mr. Bennett did not really argue the issue 
in his letter to Mr. Fri edman. He substituted 
pugilism for argument. Government has to 
teach right and wrong by the criminal law, be 
said. Only “the liberal diies” disagree, 
Liberal elites? Those who have spoken out 
for decriminalization include not only Milton 
Friedman but two eminent conservative British 
voices. The Economist and the Financial 
Tunes. Those conservatives may just under- 
stand that fnTnrngfanip drugs creates an enor- 
mous wmnnmit m r enti y f tO distribute *>iml 
The Econ ^ st ^to^ returned to dK sjxgnt, 

D.Rockefdler Jr. HepnltedfarProhibitio^ 
but after seeing it in action in the 1920s he 
wrote: “That a vast array of lawbreakers has 
been recruited and financt-d on a colossal 
scale . . . that respect for all law has been 


greatly lessened; that crime has “«***£ £ 
an unprecedented degree — * 

slowly and rductaudy come tobeU**- 
It £ time for Bifl Bennett to op® hs mmd 
in the same way. He is a student of James 
Madison, so he knows how crucial it ts fa 
public to be open to change. 

And under the bombast be most rcabzeihat 

iWr wmm iiTTing drags cannot be hcstesuj flis- 
as m “dd" idea. The trouble ispreoso- 


D ecriminalization. .. 

has been “dismissed without anv attempt to 
evaluate it openly and oigcctivdy. The past * 
years have demonstrated, he argnes «*at * 


yring ftm only lead to oor currotf disaste r. 
The New York Times. 
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Europes: Germany in the West, Confederation in the East? 


P ARIS — fissures in the Commu- 
nist Woe are widening with stun- 
ning speed. Who would have thought 
the new lineup would be Soviet-PO- 
lish-Hungarian reformers against East 
fia mMn^PrarhnsIn vak-Rn mnnian or- 
thodoxies, with Bulgaria mum? 

The division of Europe for two 
generations was organized around 
the division of Germany. So the fu- 
ture of Germany is inevitably central 
now that there are prospects fa the 
East to squirm out of partition. 

In private, some senior Soviet secu- 
rity analysts are starting to talk about 
tb*. F innish model. “Fmlandizatioo" 
no longer implies Soviet dominance 
with a degree of domestic autonomy, 
but real independence limited by un- 
derstandings that there most he no 
security threat to the Soviet Union. 

These people acknowledge that re- 
lations with Finland are more com- 
fortable and reliable than with any 
other state on Soviet borders. 

Finnish authorities have beat say- 
ing that fa years. It is a new idea m 
Moscow, just starting to gain an audi- 
ence. But the major obstacle is how to 
think of Germany in such a context 
There is a good deal more trepida- 
tion in West Germany at the idea of 
sudden reunification than critical 
and fearful outsiders suppose. 

If there is a danger, it comes not 
from West German ambitions but 
from the aspirations of repressed 
East Germans. The sudden exodus 
of young Germans across Hungary 
made that evident 
The East Berlin regime dearly feds 
its fragility, despite posturing pre- 
tense that it has the best solution fa 
all soda! and economic problems and 
that only sinister foreign manipula- 
tion is luring its people away. 

After years of effort to establish 
materially and politically rewarding 
ties with West Germany, now it is 
canceling arrangements fa twinned 
cdties and is keeping out West Ger- 
man Socialists who used to be fa- 
vored discussion partners. 

But whatever their logical and stra- 
tegic preferences, it won't be emo- 
tionally posable fa West Germans 
to refuse absorption if the East Ger- 
man system breaks down. 

Many had hoped fa a gradual 


By Flora Lewis 


“Austrian solution,” open borders 
and good relations among separate 
German-speaking states. Thai is not 
out of the question, but it would 
require a very different kind of re- 
gime in East Berlin well before pres- 
sures became irresistible. 

Some in Western Europe already 
see that and are reconciling them- 
selves to the idea of a reunited Ger- 
many within a more tightly integrat- 
ed European Community, with a 
common policy of its own toward 
Eastern Europe. 

Former French President Valfcry 
discard d’Estaing has called fa a 
joint French-German ostpolitik, per- 
haps even with joint embassies. Dom- 
inique Moisi, a well-known French 
commentator, supports that and says 


after all why not incorporate another 
17 mflliaa Germans, the size of one 
big state, in the Federal Republic? 

The difficulty everybody is having 
with these newly topical questions is 
that they accept the unspoken as- 
sumption that ending partition 
means reverting to the pre-Warld 
War H structure of Europe. That 
isn't necessarily so. 

The changes in the West have been 
profound. There is no more ixredeu- 
tisffl, no national frictions that could 
conceivably lead to war. 

And there is a new surge fa indis- 
soluble Community ties such as a 
common currency and a central 
bank, held bade mainly by Britain's 
Margaret Thatcher, who seems un- 
able to see ahead. 


But the East has solved none of its 
national problems. As a result, East- 
ern countries are pounding on the 
Community’s doa one by one, weak 
rival petitioners who have nowhere 
dse to go. They wont be admitted 
soon, but they are getting desperate. 

In the middle of the 19th century, 

opuf another yti-a tee ntprnfring 

the eastern part of Europe. Nowa- 
days some again call it Central Eu- 
rope. referring essentially to the old 
Austro-Hungarian em pi re , and oth- 
ers say Middle Europe, which in - 
dudes Germany — a big difference. 

The Hungarian patriot and states- 
man Lajos Kossum, defeated in the 
1848 nationalist revolt, 
t ransforming the empire mtn a ] 
bum Qmfeoeration which could then 
provide autonomy, even sovereignty, 
for the various mnxocifies without de- 


stroying their useful cooperative finks. 
Vienna was too arrogant, so tire em- 
pire collapsed in Wood War I and was 
chopped mto assorted hostile pieces. 

The Kossuth plan might base avert- 
ed World War L and ensuing trage- 
dies. It is worth another look now. 
There is surprisin g nostalgia fa the 
ties and tile openness of Anstro-Hun- 
garyin Central Europe these dm ■ 

Same kind of renewal would pro- 
vide a Afferent focus than Germany 
fa regxmal cooperation, and a more 
balanced, less < 


dating with the i 
When the Iron Curtain goes tip, the 
European scene oertamly wort be 
the one defined when it rang down. 
Now we should try to think oeyarrd 
its removal. Kossuth's inspiration 
wasngpodooe. 

. _ Tfejde* York Times. - 


Europes: Growing Together Around One Germany 

p ARIS — A combination of Mik- 


By Dominique Moisi 


throwing the stability of the Europe- 
an order into question — transform- 
ing radically and amulianeond y the 
nature of the East-West competition, 
relations within the Eastern bloc and 
the meaning of the Western alliance. 

Mr. Gorbachev is increasingly the 
sorcerer's apprentice who bares the 
structural instability of the Soviet em- 
pire and the Eastern bloc, wink 1992 
is a symbolic deadline winch strength- 
ens the image and, hopefully, the rnlir 
ty of Western Europe. The traditional 
west European fear of being “Finla n- 
dried" has changed into hope of Fin- 
landizing Easton Europe. 

How mould the West confront the 
challenges of what may prove to be 
its final victory? How can it cone to 
the help of Eastern Europe without 
endangering the stability of the East- 
West system and the harmony of the 
Western alliance? 

To act, one must first have a dear 
understanding of what is hmpemng, 
* : radical nov- 


wilh emphasis on both the i 
elty and the extreme fragility of the 
situation. The challenge fa the West is 
dual: not to lower its vigilance exces- 
sively, since the Gorbachev experi- 


ment could collapse, yet not to miss 
the gigantic historical opportunity of- 
fered by the slow and panful process 
of democratization which is taking 
place in Hungary and Poland and may 
follow in Chechoslovakia. 

Poland and Hungary may prove 
the possibility of moving peacefully 
from a totalitarian raime to a demo- 
cratic one. For the Western alliance 
this prospect imposes a historic and 
moral opportunity that may not recur 
and must not be missed. 

To combine the necessary prudence 
and boldness, anew division of laba 
is needed in the Atlantic alliance be- 
tween the United States and its Euro- 
pean allies. This may already be im- 
plicit in measures taken by the Bush 
5hiiiinii&i^^Q L but it nods to be 
made explicit The United States 
should leave to Western Europe die 
saga initiatives and responsbuity to 
help Poland and Hungary and shook! 
continue, in tins dchcate period, to 
provide Western Europe’s main insur- 
ance policy through a revised NATO. 

In 1947, the Marshall Plan was a 
generous and decisive step toward 
reconstruction of a stable and demo- 


cratic Western Europe. In 1989, a 
new Marshall Flan, this time for 
Eastern Europe, is not a rational eco- 
nomic option. And by leaving most 
of the economic responsibility fa 
helping Eastern Enroe to Weston 
Europe, the United States in effect 
pushes the West Europeans to get 
their act together. 

Fa Western Europe, taking the 
lead in helping Eastern Europe, and 
doing so in a collective, coordinated 
way, is the bet way to answer the 
im certain tics of tile time — and also 
to strengthen the European identity. 

Ultimately, if Europe is to play a 
world role in tire 21st century it trill 
need all its resources — intellectual, 
moral, demographic, economic, East 
as well as West. 

That common European ambition 
should lead to the surmounting of old 
fears of a unified Germany. 

The division of Germany has been 
helpful in die construction of a com- 
mon Western Europe. It is unffledy 
that the French, burdened by the pain- 
ful end of their colonial adventures, 
wonld have committed themselves de- 
cisive^ to a common Europe had Ger- 


Democrats Are a Party Without a Quotable Voice 


W ASHINGTON — It was hardly 
a slick media event, by 1989 
standards of public relations. A lec- 
tern had been set up in the library of 
E leanor Roosevelt High School in. 
Grcenbelt, Maryland. A dozen Demo- 
crats of sane renown gathered in a 
semicircle and one by one spoke their 
pieces about the party's commitment 
to education. They presented six unex- 
ceptional goals mat they said could 
serve as a “benchmark" when George 
Bush meets with governors in his 
“education summit" this week. 

Let’s pledge our bipartisan efforts, 
said this obviously partisan group, to 
making Head Start available to all 
preschoolers who can benefit from it, 
to cutting dropouts and illiteracy, to 
improving students’ competence in 
math, science and languages, to re- 
ermtiug more and better teachers. And 
then let's hold ourselves accountable 
for reaching those g oals. 

It was hardly c ontroversial, bm it lei 
the Democrats put their stamp on an 
issue that Mr. Bush is trying to take 
away from them. And, with Senate 
Majority Leader George Mitchdl of 
Maine, House Majority Leader Dick 
Gephardt of Missouri and Governor 
Bfll Clinton of Arkansas as the princi- 
pal spokesmen, the Democrats man- 
aged fa once to sound bah united 
and persuasive on a subject of broad 
national concern. 

Without gang into the gory details, 
let me just say that it took, an unbeliev- 
able amount of backstage effort to get 
those dozen people (the lead mo was 
backed by congressional comnanee 
chairmen, other legislators and gover- 
nors) to sign off on a statement of 
common goals and to show up fa the 
news conference. 

The reason fa the difficulty was 


By David S. Broder 



that the Democratic 
for ! 

has no policy voice, 
scene was a minor triumph, represent- 
ing the first time in the 14 months 
since they gathered in their Atlanta 
con veation hall that you could dearly 
say: This is where the Democrats 
stand. But it was a ono-sbot event 

The lack of a policy voice is (me cf 
the chronic problems for the out-party 
in America. In a parliamentary system 
like Britain’s, die opposition party has 
a “shadow cabinet," whose members 
not only at on the front botch in 
Partiamait and debate policy with 
their cabinet opposites, bat also torn 
up constantly on radio and television 
talk shows idling the public whine 
their party stands. 

When the Labor Party lost for the 
third straight time in 1987, its leader, 
Ned Kinnock. invited party officials at 
all levels to review Labor’s message. 
The process, just now ending, has led 
Laba to Hnwip wm* damaging poli- 
cies like its advocacy cf omlflteraf dis- 
armament and has won the party new 
credibility with the voters. 

The Democrats have lost three m a 
row, too. But they have no machinery 
for asking themselves where they went 
wrong or fa figuring out what they 
aright say differently. They do not 
even have a policy voice. 

The party chairman, Ronald H. 
Brown, recognizes the vacuum and 
has begun speaking out more force- 
fully on issues from the defense bud- 
get to abortion. But he is one voice 
among many, which often say con-. 


Iradictory things. 

Last week Mr. 
Democrats should 1 


Brown said the 
'draw a Hne in the 


dust” and fight Mr. Bush’s proposal 
to cut capital rains taxes. Bat the 
chairman of flte Democratic Congrcs- 
skmal Campaign Committee speaks 
and votes fa the capital gains cut The 
chairman of the ways and Means 
Committee is fait one day, against it 
the next. The speaker of the Home is. 
against it, bat says in the next breach 
that he expects to lose. And the Senate 
Democrats are promoting their own 
alternative, winch Mr. Brown says he 
finds only marginally less offensive 
than the capital gains cut. 

No wonder people wonder where 
the Democrats stand. 

Oddly enough, the Democrats once 
figured out a way to deal with tins 
built-in weakness fa the apposition 
party. But they have apparently for- 
gotten bow they did it 

After they k«t twice to Dwight Ei- 
senhower, the national chairman, foul 
M. Butler, announced in 1957 the for- 
mation of the Democratic Advisory 
CoonciL It brought together game a 
the notable figures of the Democratic 
past, mdnrijngAdlai Stevenson, Dean 
Achesoo. AvereB Hardman and Elea- 
nor Roosevelt, along with some cf the 

smart young Democrats who would 
staff the Kennedy and Johnson ad- 
ministrations after I960. 

Mr. Butler invited the Democratic 
congressional leaders to participate. 
When Sam Rayburn and Lyndon 
Johnson, jealous of their preroga- 
tives, said no, be did not let it stop 
him. The advisory council, at its in- 
creasingly frequent weekend meet- 
ings, began shaping the party agenda 
fa tire I960 campaign Jts statements 
and news conferences drew heavy 
press covoage, and in short order it 


had enough st a tn s so that each of the 
1960 presidential contenders except 
Mr. Johnson sought and garod mem- 
bership on thecouodL 
What Messes. Mitchdl, Gephardt 
and Clinton did last week was an 
admirable exercise in party public re- 
lations, bur once a year is not enough 
to define die party. To find their voice, 
the Democrats have to create &med»- 
man that does not now exist The 
blueprints are there in tire files, if 
anyone cares to retrieve them. 

The Washington Past. 


many been one. European construc- 
tion based on a key mamajp of reason 
between fiance and Germany has 
been the prodnet of a deScate bafambe 
of imbalances' betw ee n die French 
bomb the Goman 4 

But today the remark by the late l , 
novefa FhmQeis Maniac mat "l like 
Germany so mods that I want two ef 
them" should give way to this: “Inedd 
Europe 90 much that I am wflfing to 
accept a reunited Germany." 

without the Qwumuim 
the German Democratic Republic, 
unlike Poland a Hungary, has no 
reason to exist The thousands bf 
skiDed young East Germans who are 
currently voting with their feet dem- 
onstrate the artificiality of the dm- 
skm of the two Gennanys and there- 
fore the futility of any to 

Oolong an unwarranted division. . 

A strong Europe tomorrow means 
a strong, stable and satisfied Germa- 
ny at its center. This Germany will at 
some point he reunited. Irttdeo d at 
showing fear a blocking inevitable 
evolution, what is re quir e d from 
Western Enmpc« to tnanwy gne fa TO 
evolution prudently. 

Two actors trill have decisive rotes f* 
to play: France, which is already ’ V 
fully committed to the construction 
of Europe, and Britain, which < 
to- abandon its dream of a 
Atlantic role and engage itself fully 
in the European adventure. 

Britain cannot love France and 

Germany akme to stare at each oth- 
er, what with all the history and 
geography they have in common, 
.when the meaning and boundaries 
of Europe are on the verge of being 
transformed so radically. 

The writer is associate director of 
the IiutiW Franqats des Relations 
Internationales arid editor of ia jour- 
nal. Politique Etrangdre. He amtrib- 
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100, 75 AND 5 0 YEARS AGO 

1889: Quaker Longevity 

PARIS — It is true that many 
“Friends” live long. It is equally true 
that ce rtain circumstances in 
history a pimt long Idle. 

Among these intermarriage is per- 

haps the most impor tant The aam. 
quences of intermarriage are evident. 

Quakers are not mnsculariy robust; 
many of them are deddeefly anaemic, 
and not a few arememaDy feeble. Yet 
in spite of these drawbacks, the 
“Friends” do more than their share of 
the world's serious business, and they 
attain to a hig h average of longevity. 

What is the reason, asks the sensible 
man, why Quakers, with many un- 
doubted disadvantages, attain to such 
a high average of success and also 
enjoy their success to an exceptionally 
old age!? The reason is to. be found in 
their q uiet habits and figqttkd fife. 


1914: -Reign ot Terror* 


ANTWERP — An int e restin g 
regarding the German army. 


now encodes Brussels, is recounted 
by a Belgian woman who lives a few 
utiles south of Brussels. Tn our dis- 

" lhcre a reign of 
team. The German soldier* areftring 

m the an to prtrre that they have been 
at by civilians. No woman a 
chfldis safe and they have comman- 
deered aB. the food in tho district ■ 
withoot pajung a sou. The dock over 
the station a set to German time." 

1989: 'KampF Banned 

BA^-HUte* “Mon Kampf," 

fheNan Kbk, m now fortaddSS^ 
accortfhg 

to ltyjom readnng here from 
“Man Kam pf, along with other 
miti-Conmaunst works, may not bej 
leniby the Reich’s^^SpOTffiS\ 
3 jfrSS^ 011 revision 

of tty book m the Ir^u of German, 
^“^co^jpoation, iris reported. 

headedbf tbefcahier 

pn&ppe Bcnfaier, will extoritaeSie 
urapoarity impounded fitarsbqe-- 
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Foreboding on a Dance Floor in Phnom Penh: Will Khmer Rouge Cut In Again? 


By Steven Erlanger 

New York Tima Semes 

PHNOM PENH — With the last 
of Vietnam’s troops scheduled to 
leave Cambodia on Tuesday, resi- 
dents of this capital are 
agfiniibut ite celebrations have a 
frenzied character, tempered by 
foreboding that t h* y wm be cut 
short by the Khmer Rouge guerril- 
las. 

After having been shnt down for 
about two months of a- 

.cesrive drinking, . rowdiness and 
prostitution, a few carefully regn- 
jated discotheques have bam al- 
lowed to reopen. Friday nf ght t in 
the Hotel Monoram, ycnng Cam- 
bodian men and women 


,-toa.L.. 

rendi tio n of “S m u mwi im iL , n 

. But in this dty, which was emp- 
tied in 1975 by the Khmer Rouge, 
under whom more than a mShott 
Cambodians died, there is a hewht- 
ened level of anxiety about what 
toU happen in the next few weeks 
and mouths now that the govern- 
moot toD be on its own to deal with 
the revived Khmer Rouge. 

Under strong international pres- 
sure to end-itS nn m pmii^ in 


dire need of Western economic as- 
sistance, Vietnam, whose invading 
forces removed the Khmer Rouge 
from power in 1979, announced m 
April that all its troops would be 
out of the countiy by the end of this 
month. 

But efforts to reach, a political 
sohztkm for Cambodia collapsed 
last month at an international con- 
ference in Fans, raising the pros- 
pect of intensified fighting by the 
Klnnff Rouge and other zoarilla 
groups seeking to topple the gov- 
erament installed by Hanoi. 

Prime Minister Him Sen and his 
cabinet assure the population 
the Cambodian military can cope 
alone with any threat, while at the 
same time forcibly impressing 
young people into the army. It is a 
double message rhnt further con- 
founds an urban population sus- 
ceptible to TUmOT, rairinfamnitio n 
and f atalism 

The prices of mmperishables Eke 
rice and ornnari goods are w«ng , 
and more Cambodians are chang- 
ing their rid s for U.S. dollare a nd 
especially for gold and gems — the 
only valid currency under the 
TChnnw Rouge regime. 


While govmunent officials rite 
tiie continuing economic boom, es- 
pecially the pun±are of nutotbikes 
and care that began with ideologi- 
cal liberalization and constitution- 
al changes in May, more skeptical 
East-bloc di plomat* and interna- 
tional rid workers suggest that 
these vehicles may soon be driven 
to Vietnam, some four hours away, 
at the first sign of serious trouble. 

International aid workers also 
say that escape routes have been 
arranged to Thailand through the 
port of Kompong Sam, a three- 
hour drive south. 

Perhaps more ominously, some 
businessmen of Chinese origin, a 
barometer of 


create more panic, malting the imli- sons, then there will be divisive- 

ftmi mfiinfinw w w iua^ n 

ness. 


Hlity in Southeast Asia, are be- 
ginning to move some capital out- 
ride the country. 

“What worries me is not so nmdi 
Ok: likelihood of increased military 
activity as the psychological situa- 
tion." an aid worker said. “People 
here have such imaginations and 
rumors spread so fast 

“I fear you won’t need a hell of a 
lot of explosions for people to pan- 
ic, hoarding food and goods, caus- 
ing economic instability that will 


tary situation worse. 

Yim Sokhom, the deputy gover- 
nor of Kompong Speu Province, an 
hour southwest of Phnom Penh by 
car but much further away in terms 
of amenitiM and safety. Has anoth- 
er worry: the growing contrast be- 
tween the situation in Phnom Penh 
and in the rest of the countiy. 

The war is not far from the town 
of Kompong Speu, in a province 
two-thirds covered by forest that 
has always, in its remoter regions, 
been a refuge for the Khmer 
Rouge. 

While Phnom Penh h** no cur- 
few and has dectririty much of the 
day, the town of Kompong Speu 
has a 9 PM. curfew and electricity 
only from 7 PM to 10 PM 

In the countryside, thee is no 
curfew, in pan because there is no 
electric light and in part because it 
would be impossible to enforce it in 
at least half the province's eight 
districts, where the Khmer Rouge 
rule the night 

“If' the money being wmriw in 
Phnom Penh is for the benefit of 
the battlefront and the people, 
fine," Mr. Yim Sokhom said. “But 
if not, if it is only for adFirii rea- 


Aboul two weeks ago, he said, in 
Afflhmg village in Tpong district in 
the northwest, about 200 of the 
estimated 1,300 Khmer Rouge 
guerrillas operating in the province 
attacked at 3 AM 

The Khmer Rouse, be said, 
IdQed the village administrator and 
burned down the local government 
office building some houses. 

The government sent about 70 
provincial soldiers to the area, and 
after some fighting, the Khmer 
Rouge were gone by 10 AM The 
army had 2 dead and 3 .wounded, 
Mr. Yim Sokhom said, while the 
Khmer Rouge suffered 15 dead. 

There has been increased fight- 
ing in Cambodia since the interna- 
tional conference failed is August, 
and every Cambodian and diplo- 
mat interviewed in Phnom Penh 
expects the fighting to grow more 
serious still 

But the fi ghting this month, be- 
fore the Vietnamese finally depart, 
has had a probing character. Inex- 
perienced government troops have 
sometimes run, diplomats say, or 
lost ground, but they have nearly 
always recovered it either by coun- 


terattack or by default, when 
Khmer Rouge guerrillas withdraw. 

Recently there has been a lot of 
artillery fired by both sides in the 

hills south of t±LC town of Pailiii, in 
the northwest near the Thai bonier, 
according to diplomats and Khicu 
Kanharith, editor of the semioffi- 
cial weekly newspaper Kampu- 
chea. 

The region is important for its 


which both the Khmer 
_ and the government mine 
for sale to the Thais. 

Yim Sokhom, 35, was a student 
when the Khmer Rouge took over 
and imposed a brutal reorganiza- 
tion of Cambodian society. Be was 
sent to weak in the rice fields east of 
the Mekong River in Kandal Prov- 
ince. Six of his eight brothers died 
under the Khmer Rouge, he said. 


“Those who escaped were the 
ones who knew how to swim,** he 
said, “but unfortunately I did not." 
He looked away, abashed. Asked if 
iu the nearly 1 1 years since Viet- 
namese troops drove out the 
Khmer Rouge and have occupied 
the country he has taken the oppor- 
tunity^ to learn, he laughed shyly. 
“Yes," he said. “I now know how to 
swim." 


LONGINES 


Exiles Elect 
Leaders of 
New Chinese 
Opposition 

By Steven Greenhouse 

New York Tima Service 

PARIS — Chinese exiles and 
dissidents ended an inaugural 
meeting Sunday establishing an 
umbrella group that aims to coordi- 
nate worldwide opposition to Ber- 
ing's one-party government. 

The 150 dissidents, in the 
important meeting of the Chinese 
opposition since the June crack- 
down in Tiananmen Square, elect- 
ed Yan Jiaqi, a 47-year-old political 
scientist, as president of the Feder- 
ation for Democracy in China 
In an interview, Mr. Jkqi said he 
was confident that continued eco- 
nomic problems in China aid a 
power struggle among Beijing’s 
leaders wotuofuel a public clamor 
for democracy that would ultimate- 
ly lead to a rehabilitation of the 
democratic movement 
“Tiananmen Square was a turn- 
ing point in Chinese hiflciy > n 
Mr. Yan, who had been a senior 
adviser to die misted Community 
Parra leader, Zhao Ziyang. "There 
will be along mardi for democrati- 
zation in Gmut” 

Wuer Kauri, a charismatic leader 
of the student p rotesters in Beging, 



Kijoood tattn/RaKn 

A supporter of die South African neo-Nazi Afrikaner Resistance Movement tnssimg with a black spectator at a rally in Pretoria. 

Pretoria Bars March by Anti-Apartheid Women 


which some members also call 
Front for Democratic China. 

Other founding members in- 
dode Wan Rumum, one of China’s 
most prominent en tr e pren eurs, Su 
Xioakan, a writer and intellectual, 
and Chen Ym, a former top adviser 
tO Mr. Thqn yind the hi g he s t rank- 
ing Chinese official known to have 
gone into exile. All were elected to 
(he 15-member executive board. 

. The leaders of the federation 
said they were sure that they could 
exert effective pressure an the Chi- 
nese government even though they 
are outside tire country. They ex- 
pect to obtain funds to ran the 
organization from Chinese livingm 
Hong Kong, Sing a pore, the United 
Stales and other countries. 

“We can have a great impact 
even though we’re all m exile now " 
said Mr. Wan, who headed the 
Bering Stone Corporation, one of 
China’s leading computer compa- 
nies. “We made a lot of friends in 
the country, and as soon as we raise 
any issues, there will be a lot of 
people ready to follow ns.” 

In its founding statement, the 
Paris-based federation said it op- 
posed a mcmopoly of power in Chi- 
na and supported tinman rights, 
democracy and an economy that 
responded to mmket forces. 

The leaders said they would lob- 
by governments around the work! 
to urge them to continue economic 


By William Claiborne 

Wahagton Port Service 

PRETORIA — The police pre- 
vented thousands of women from 

S ta g in g an gnti-apaTthod mareh on 

the capital building without a per- 
mit over the weekend. Then they 
skirmished with groups of demon- 
strators, arresting more than 100 
people. 

Meanwhile, two neo-Nazi wbrto- 
supremadst groups — the Afrika- 
ner Resistance Movement and the 
splinter Boer liberation Move- 
ment — held rallies here after ob- 
taining permits. 

The panrari ma rr h an Saturday 
was organized by a coalition of 
women’s anti-apartheid groups 


calling itself Women Against Re- 
pression, which had said it intend- 
ed to re-create a 1956 inarch an the 
capital against pass laws for blacks. 

The women’s protest was the last 
major anti-government march 
barred before President Frederik 
W. de Klerk decided last week to 
allow protest marches and other 
demonstrations as long as they 
were conducted within the law and 
the necessary permits were granted. 

But leaden of the inarch refused 
to apply for a permit, calling their 
action “an act of defiance." On 
Saturday, police cordoned off St 
Alban's Anglican Cathedral, the 
demonstration's assembly point 
They uncoiled razor wire and de- 


ployed water cannon to keep the 
march to the capitol from forming 

In another Incident, scuffles 
broke oat between blacks and a 
group of neo-Nazi Afrikaner Resis- 
tance Movement demonstrators 
who had gathered with a permit in 
Church Square, opposite the Su- 
preme Court, to protest Mr. de 
Klerk’s decision to allow peaceful 
marches by anti-apartheid groups. 

News photographers and televi- 
sion cameramen, as well as some erf 
the blacks who were attacked by 
thekhaki-dad demonstrators, were 
arrested. Police officials later said 
that all were released cm their own 
recognizance. 

At the rally by the Afrikaner 


Resistance Movement, the leader 
of tbeBoerestaat Party, Robert von 
Tender, said the government had 
allowed leftist Mack hordes" to 
demonstrate at Church Square cm 
Sept. 15 and that the statue of Paul 
Kruger, president of the former 
Transvaal Republic, bad been 
“desecrated" fay their presence. 
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ASS Iraq’s New Weapon Is Oil Terminal 

Kjuehthev A JL 


na. 

“If repression grows worse, then 
the sanctions should be increased,” 
Mr. Yan said. "But tourism should 
continue. We don’t want China to 
be dosed off from the rest of the 

world." 


Washington Port Service 

MOAAJEZ, Saudi Arabia — 
The government of President Sad- 
dam Hussein of Iraq, already a for- 
midable nriStary power after ei^ht 
years of war with Iran, took a sig- 
nificant stride last week toward de- 
veloping a new <sl weapon with rite 
opening of a crode-ail terminal on 
the Red Sea coast of Saudi Arabia. 

The tennmal puts Iraq in a posi- 
tion to tuple its current crude-oil 
exports through Saudi Arabia, a 
route chosen rinring the Gulf war 
years after Iranian planes and artil- 
lery in 1980 batoned and burned 
Iraqi ports, oil tanks and loading 
terminals all akfflg the southern 
frontier. 

Because of the size of Iraq’s oil 
reserves and its production and ex- 
port capabilities, oil industry 1 offi- 
cials, western diplomats ana other 
Arab governments have expressed 
concern that Iran now has the abffi- 
ty to wield considerable power in 
world oil markets, giving it eco- 
nomic and political leverage in the 
region and a role that only Saudi 
Arabia had churned. 


While many afl-prodndng coun- 
tries are straggling to maintain oil 
production at lads that support 
their, national budgets, the ability 
of Iraq to pump it out of the ground 
and get it to market also has grown 
dramatically. 

The increase of the oil power of 
Iraq raises the question of how it 
will use it, the cA industry officials 
in the region say. 

Iraqi officials say Baghdad will 
not turn up its production and seek 
to take away customers, or market 
share, from other countries by of- 
fering discounted prices. 

The sprawling Iraqi Petroleum 
Co. terminal and tank farm in 
Moaajez loom out of the desert 
haze 245 Iri to metera (150 miles) 
north of Jidda cm an immarked 
stretch of shoreline. 

. The terminal is fed by an a0 
pipeline that crosses 1,456 kilome- 
ters of Arabian desert from wdl 
Grids near Basra »nd Znbayr in 
southern Iraq. 

By 1990, Iraq’s oil minister, lam 
Abd ar-Rabnn ash-Shalabi, pre- 
dicted recently, Iraq could be 


pumping up to SX mill in n barrels a 

day of crime oil onto the world 
markets, more than double its cur- 
rent volume. 

Until now, Iraqi cmde-ofi ship- 
ments to die Red Sea traveled 
through the Saudi pipeline system 
to a tennmal in the westen port of 
Yenba The previous output of 
500,000 bands a day through the 
Sa\idi fine will jump to 1.65 million 
bands a day through the new Iraqi 
system. 

— PATRICK E. TYLER 

■ Iraq Attacks Kind Bases 

The Iraqi Army has launched a 
new offensive against Kurdish 
guerrillas near the Iranian border, 
the first major assanlt in a year, The 
Associated Press report e d from 
Nicosia, quoting a guerilla spokes- 
man. 

The spokesman of the outlawed 
Patriotic Union of Kurdistan said 
Saturday that an army division, 
supported by artillery and * 
ter gunships, had sought to 
the region controlled by the 
I move in to capture 
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Irving Berlin, America’s Songwriter, Dies at 101 


By Marilyn Berger 

jVrw York Tinas Service 

NEW YORK — faring Beiin, a 
Russian-born musician whose 
compositions became pvt of the 
fabric of American Efe, died Friday 
night in his sleep at his town house 
here, just a few miles from the Low- 
er East Side tenement where he 
Hved when he wrote the first of ins 
USQQ songs. He was 101. 

Mr. Berlin set the tone and the 
tempo for the tunes America 
played and sang and danced to for 
zoom of the 20th century. He was a 
legend at the age of 30, and went cm 
to write the scores for 1 9 Broadway 
shows and 18 Hollywood films. 

A man who sever learned to read 
or write music, he composed his 
first major hit, “Alexander's Rag* 
time Band,” in 1911. “With one 
song, the career of Irving Berlin 
and American music wane inter' 
twined forever,” stud Isaac Stem at 
Mr. Berlin’s lOGth-birthday cele- 
bration in May 1988. “American 
marie was born at bis piano.*' 

His outpouring included “Al- 
ways,*' “Remember," “Blue Skies," 
“Puttin’ On the Ritz,” "A Pretty 
Giri Is Like a Melody" “WharBI 


Dor “How Deep Is the Ocean7" 
“Easter Parade," “God Bless 
America," “Heat Wave." “Cheek 
to Cheek," “Let's Face the Music 
and Dance, 4 “Change Partners,” 
“It Only Happens When I Dance 
With You," n Left My Heart at the 
Stage Door Canton," “This Is the 
Army, Mr. Jones," “Oh, How I 
Hate to Get Up in the Morning," 
Got Lost in Ins Arms," “The Girl 
That I Marry" and “There’s No 
Business Like Slow Business." 

Mr. Berlin often said there are 
only six tunes in the world. When 
someone admired one of his melo- 
dies, he was quick to say:^ like it, 
too — I’ve used it lots of times.” 

Not only did he compose melo- 
dies; he also wrote lyrics. Business- 
man that he was, he also estab- 
lished Irving Berlin Music Corp. in 
1919 to publish his works and re- 
tain control over the copyrights. 

Has was a classic rags-to-ricbes 
story that he often said could have 
happened only in America. With 
tfrrwteeg quality, hlS SOHgS 
were picked up again and again by 
recording artists like Frank Sina- 
tra, Barbra Streisand, Wfllk Nel- 
son, Linda Ronstadt, Rosemary 


mg as ints all over again. 

"White Christmas" and “Easter 
Parade” became holiday anthems. 
The songwriter Sammy Cahn race 
said: “You couldn’t have a holiday 
without Irving Berlin’s permis- 
sion." 

Mr. Berlin was a slender, dark- 
haired man with a quick sutile and 
lively eyes topped by wide, promi- 
nent eyebrows. 

He never learned to play in any 
key but F sharp, but he could tap 
out tune after tune on a piano, 
leaving it to arrangers to wnte the 
harmony and to transcribe the mel- 
odies. 

“I really can’t read music," he 
once said. “Oh, I can pick out the 
melody of a song with one finger, 
bat I can’t read the harmony. I feel 
Bke an awful dope to know so little 
about the mechanics of my trade." 

The future composer was bora 
Israel Baline on May 11, 1888, in 
Tyumen, near the Siberian border. 
A pogrom five ycajs later persuad- 
ed fads father, a cantor, to take his 
family to New York. 

Israel was 8 when his father died, 
and the boy hawked newspapers 


before finding ins first steady job, 
looking after Blind Scd, a singing 
beggar on the Bowery. He Led aim 
through saloons, looked after Ins 
receipts and sang sentimental bal- 
lads himself. His ambition was to 
earn enough money to buy a rock- 
ing chair for his mother. 

He was soon singing for tips at 
bars, plugging songs at Tony Pas- 
tor’s Music Hall in Union Square 
and finally, in 1906 when he was 
18, working as a singing waiter at 
the Pelham Cafe in Chinatown. 
When the bar closed for the night, 
be would sil at a piano and pick out 

trtnp* 

In 1907 he publiriicd his first 
song, “Marie From Sunny Italy." 
He wrote the lyrics; the mnsic was 
composed by Nick Nicholson, a 
friend. Because of a printer’s error, 
the name of the lyricist on the sheet 
music’s cover appeared as “L Ber- 
lin." He kept the name. 

“My ambition is to read] the 
heart of the average American," 
Mr. Beilin once said, “Not the 
highbrow nor the lowbrow, but 
that vast intermediate crew which 
is the real soul of the country. The 


highbrow is Ekdy to be superficial, 
overtrained, supetsensitive. The 
lowbrow is warped, subnormal My 
public is the real people." 

Mr. Berlin even creased 
out of his own sadness. In 19!' 
married Dorothy Goetz, the sister 
of the songwriter Ray Goetz. Sbe 
died six mouths later of typhoid 
fever contracted during then hon- 
eymoon in Havana- “when I Lost 
You" was Ms first ballad; it sdd 
more a million copies. 

His first complete score was 
written in 1914 for “Watch Your 
Step " a revue that indndod "Hay a 
Simple Melody." In 1916 he collab- 
orated with Victor Herbert on the 
score of The Century Giri." 

In a story more romantic than 
his own ballads, he fell in love with 
heiress. IBs courtship ctf 


Ellin Mackay was followed closely 
by newspapers, which found good 
copy in the romance of an imss- 
grani and the daughter of Qareaa 
Hungerford Mackay, a communi- 
cations industrialist. 

The couple met in 1925, and Mr. 
Mackay opposed the match from 
the start. He bustled bis daughter 



Lithuania Declares 
Annexation Invalid 




Nnr York Times Server 
MOSCOW — The Lithuanian 
^riature has voted to declare the 
1940 Soviet annexation of the re- 
public invalid, thus supplying what 
could ultimately become the legal 
bam for secession. 

. By a vote of 274 to 0, the legisla- 
ture adopted tte report of a pirtia- 
aeataxy com mitt ee that asserts 
that Lithuania and it* Baltic neigh- 
bors, Latvia and Estonia, were oc- 


such questions ffiust be submitfe$ 

f. 

stroyed independent : state* tty-gf£ & 
act deals,” U srid. “The iftiepo*^; 
deuce of many of these stares; 
been restored, but Lithuania,!^,.. , 
via and Estonia. a fllhave n ot rejfrfrV 
Mired their indepcBdcsKti" : " 

In August, ahead of the 50th a#* 
niversary of the Stalin-Hitkr 


the Kremlin jpublidy 


existence of the secret 

viding Europe into 
Soviet spheres of influence, hftt 
sisted that they bad not * 

presau-day borders- 

— BILL 


Irving Berim 


AP/IMI 


off to Europe, but Mr. Berlin — 
with “Remember” and “Always” 
— wooed her over the airwaves. 
When sbe returned to New York 
they were married. 


rosy annexed as a rasuh of a secret 
pact between Stalin and Hitler. 

Hie declaration on Saturday di- 
reedy cootradkxed the view of the 
Soviet president, KfikhaBS. Gorba- 
chev, who told Communist Party 
leaders on Tuesday that the Baltic n/\i;i|,vr 
republics had joined the Soviet SI f y lljj X. ■ ' 
Union of their own free vritt. V t 

fa anothg am of defiance, Iilho- Jgj|| Qn PdltfeS 
axuan Communist Party newspa- " 

(Confined from page 1); 


TRAINS: Roadblocks on Europe High-Speed System 


(Confirmed from page I) 
distance passenger traffic logged 
by the the national railroad, SocKti 
Nationak des Chenrins de Fers, in 
1988. In fact, with occupancy rates 
approaching 70 percent, the TGV 
was one of the few profitable oper- 
ations last year for the SNCF. 

France is already developing 
plans for a northern fine, from Par- 
is to Lille, where it will brand] to 
IhcBd^ian border and to the Euro- 
tunnel m time for its planned open- 
ing in mid- 1993. Construction cm 
the trninri, linking France and En- 
gland, began in late 1987, bat is 
currently beset by cost overruns 
and labor problems. 

The French railroad also is 
studying an eastern line, most like- 
ly linking Paris with Strasbourg. 
The four migor lines would be con- 
nected outride of Paris, permitting 
passengers to travel from one end 
of the country to the other without 
needing to stop and change trains 
in Paris. 

Mr. Aliadiire said that a Ear- 
opewide network would be essen- 
tially composed of compatible na- 
tional high-speed systems, with the 
European Community talcing re- 
sponsibility for buOdmg thelinks 
between them. 

But many countries in Europe, 
faced with mammoth outlays fra 
other infrastructure projects, are 
hard-pressed to find the funds to 
build new high-speed systems. 

In Italy, plans to develop a 320 
kilometer an hour service linking 
Turin-Venice and Milan-Naples 
were put on ice after a management 
shake-op late last year at the Italian 
state-owned railroad. 

Last year, the Italian railroad in- 

Strike in France Halts 
Channel Tunnel Work 

Agence France-Presse 

SANGATTE, France — Digging 
on the French side of the Channel 
tunnel has ground to a halt because 
of a strike at a factory that pro- 
duces sections fra the tunnel wall. 


trod need the ETR 450, _ 
known as the PendoHno, with a top 
speed of 250 kHometos an facer, 
permitting passage from Rome to 
Milan in less than four hours. 

Money is also the lag question in 
Britain, where British Rail is work- 
ing with two private consortia to 
develop a high-speed rail link from 
London to the EixrotunseL The es- 
timated cost of the line; about a 


'With 2,000 years 
oi nationalism to 
overcome, it’s 
going to be very 
difficult.’ 

Pierre Sodreao, French 
rail aasoeution official 


third of winch would have to be 
built underground, soared last 
week to about $7 bfflioo, 
into question its financial feasfl 
ity as a private sector project That 
plan has also generated environ- 
mental protests. 

Local politics is another obsta- 
cle, particularly in countries where 
decision-making is less centralized. 
Fra example, Belgium’s S1.6 billion 
TGV project is being hdd ‘ 
to a new conflict between Fi 
speaking and Flemish-speaking re- 
gions. The proposed line would run 
join the French TGV at the border, 
run up to Brussels and then b ranch 
north to Amsterdam and east to 
Cologne, a plan, the Flemish- 
speakers assert, that would only 
benefit the French-speaking re- 
gion. 

Even assuming high-speed sys- 
tems could be realized cm a nation- 
al basis, connecting dun all to- 
gether would present intriguing 
political questions, as substantial 
community funds might have to be 
spent outride die 12 member na- 
tions. For example, very costly tun- 
nel links to Austrian and Swiss sys- 
tems would be necessary to 


establish rail connections between 
West Germany and Italy. 

Achieving a network would also 
require cooperation from — and 
perhaps aid to — the Eastern Woe 
countries. Yugoslavia would have 
to be brought into the system in 
order to provide a high-speed link 
from Italy or Austria to Greece: 
Some discussions have already 
been hdd between East and West 
Germany on the possibility of a 
high-OTeed line that would connect 
West Beilin to West Germany. 

Troubling the process further, 
some observers say, is the industri- 
al and technological rivalry be- 
tween the French and West Ger- 
man train suppliers who would be 
competing for an estimated S30 bH- 
bon in contracts to supply rolling 
stock for the high-speed network. 

Intenrive lobbying by France 
and West Germany last year 
Spain tO put off a dttUOD 
for months before finally deridinj 
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in December to adopt the Fi 
TGV technology for a hue between. 
Madrid and Seville. The state- 
owned Spanish railroad ultimately 
split the 85.5 billion peseta (S70 
million) order between GEC- 
Als thorn and Siemens AG. 

Another problem for a Eur- 
opewide network is that the first- 
generation ICE, built to accommo- 
date passenger as wdl as freight 
traffic, is too heavy to run cm TGV 
tracks. 

Also, there has been a simulta- 
neous effort on the part of three 
German companies — Thyssen 
Henscbd, Kianss Maffei AG and 
Messerschmldt-Bolkow-Blohm 
GMBH — to promote the Transra- 
pid, a noncompatible high-speed 
train technology based on magnetic 
levitation that promises top speeds 
of 500 kilometers an boor. The 
West German government is ex- 
pected to decide before the end of 
the year whether it will support 
construction of a 30 billion DM 
“showcase" line that could cut the 
journey time from Hamburg to 
Munich to three and a half hours, 
from 10 hours now. 

The French say magnetic levita- 
tion is unsuitable for a European 
network because it would reqime 
an entirely new and very expensive 
infrastructure, while conventional 
high-speed technology can utilize 
existing rail lines. 

With such high stakes, the 
French and West Goman train in- 
dustries have been unwilling to 
work together, though most obieev- 
ers agree that a joint effort wifi be 
required if a pan-European high- 
speed system is to be realized. 

Pierre Sudrean, president of the 
French Railroad Industry Associa- 
tion, said the industrial and politi- 
cal obstacles have historical roots. 

“With 2,000 years of nationalism 
to overcome, if s going to be very 
difficult to organize a European 
network," he said. 

Michele Ferenz m Home contrib- 
uted to this article. 


TALKS: 

New Emphasis 

(Cootinwd from page I) 
darby-led government revive the 
economy in the face of its heavy 
international debt. 

Despite the heady potential of 
the new U5.-Soviet dialogue, de- 
scribed by officials as unprecedent- 
edly open and wide-rangmg, most 
Western officials stiD attach funda- 
mental importance to disarmament 
treaties as the ™«w of cemofidu- 
ing a more stable archi tecture of 
power in Europe. 

And they are wary of being hired 
into hasty agreements that could 
backfire in the face cl unfavorable 
developments in the Soviet Union. 

Bui pressure for faster arms-ccn- 
trol achievements appea rs to be' 
dwindling in the West as quicken- 
ing political and economic changes 
in the East bloc — and their mo- 
mentous implications — have cap- 
tured the attention of public opin- 
ion and policymakers m the west 
in recent months 

“As the threat of war recedes, it 
has reduced the urgency of disar- 
mament in many people’s eyes," a 
U.S. official commented recently, 
adding, “Ma ny people are not reas- 
sured ay u nfl i tend Soviet promi s es 
of arms cuts; they simply judge the 
political climate.” 

BEIRUT: 

Airport Reopens 

(Continued from page 1) 
Jounieh was risky because Syrian 
troops and their Lebanese Muslim 
allies shelled ships entering and 
leaving. The fact that a freighter 
had entexed theport of Bdrut with- 
out being attacked was seen as evi- 
dence that an order for an end to all 
shipping blockades was being re- 
spected. 

The security committee, made 
up of representatives from the Leb- 
anese Army and Muslim and 
Christian mffitia groups, ordered 
the lifting of all blockades and (he 
reopefang of the amprat 

At its meeting Sunday, the com- 
mittee discussed inspection of sea- 
ports to make certain that weapons 
would not be shipped through them 
to the rival factions, a security 
source said. 

Algeria is senfang two senior 
army officers to join the committee 
and act as advisers on military af- 
faire to Mr. Ibrahimi, who is the 
assistant secretary-general of the 
Arab League. 


BAKER: Soviet Shift Applauded 


(Continued from page 1) 
ty c o nld be “negotiated amt imple- 
mented without having a defense 
and space trea^r." 

But die House Armed Services 
Committee chairman, Les Aspin. 
Democrat of Wisconsin, cautioned 
that the Sonet offer was a “very, 
very clever move” in which Mos- 
cow had changed the “form of what 
they’re adding, but not the sub- 
stance" of its opposition to SDL 

Mr. Aspin said that by agreeing 
to de-link the two issues, the U.S. 
administration would lose any le- 
verage it might have to use SDI as a 
bargaining chip in the talks on re- 
ducing offensive weapons. 

The national security adviser, 
Brent Soo w c roft , said the Soviet 
offer was motivated by “an in- 
creased interest” in achievfag a 
strategic arms accord. In. trying to 
halt SDL he said, “They no longer 
have the leverage they thought they 
had." 

President George Bush worked 
Sunday on final drafts of his 
planned speech to the UN General 
Assembly on Monday, in which 
aides said he would offer a new 
initiative to limit the spread of 
chemical weapons. 

Washington and Moscow 
reached some bflateral understand- 
ings on lirmthig ch emical weapons 
fa the Baker-Shevardnadze meet- 
ings, hot officials have raid that the 
‘challenge is to persuade Third 
World nations like Libya to adhere 
to restrictions on chemical weap- 
ons. 

■ Progress Across the Board 

Don Oberdorfer of The Washing- 
ton Fast reported earlier 

As the talks oonduded. Mr. Bak- 
er quoted Mr. Shevardnadze as say- 
ing he thought more progress had 
been achieved across me full range 
of issues “than at any prior ministe- 
rial he had attended.” 

But at separate news confer- 
ences, Mr. Baker and Mr. Shevard- 
nadze gave different versions of 
their discussions on Central Ameri- 
ca. Mz. Shevardnadze said that the 
subject had had “a substantial 
place" in (he talks, and that the two 
rides had agreed oo their support 
far a peace initiative by Central 
American presidents, a plan that 
dm United States previously has 
questioned. 

Although Mr. Bush and the Stale 
Department accused the Soviet 
Union last wed: of allowing East- 
bloc countries to continue to sup- 
ply weapons to the Sandrirista gov- 
eminent in Nicaragua, Mr. 
Shevardnadze said that he and Mr. 
Baker had “confirmed that the So- 


PLANES: 


Shevardnadze Plans Trip 

Reuters 

MOSCOW — Foreign Minister f 

Eduard A. Shevardnadze will pay a A H jjrh Treff 
working visit to Nicaragua in early u 

October, the Soviet press agency (Continued from page 1) 

PKJVi6eA “° <HaAhfa>rt. “But that statistic does 
details on the trip. not give a complete picture of the 


Met Union has been refraining’ 
from supplying such weapons. 

Mr. Baker said only, *T be&ve 
we share a view on the importance 
of free and fafarieefion* in. Nicara- 

venrion inW^V^S^ 

But U.S. officials reported favor- 
able prospects for progress in some 
knotty issues of regional conflicts. 
Specifically, they said, an arms 
moratorium by all sides in Cambo- 
dia is under disCOS&On, the 

possibility of a transitional govern- 
ment in Afghanistan has been giv- 
en more consideration 
in the past 

Agreement in principle also was 
reached rat US. proposals, intro- 
duced in Geneva in June, for verifi- 
cation and stability of Strategic 
arms reductions, said 

that an accord was signed cm ex- 
changes Of mfnrmatinn about Stra- 
tegic militar y exercises. 

The two sides arrived at “mutu- 
ally agreed conditions for the use of 
the tfrtHtwtinMl Court of Justice" 
m The Hague, and they agreed on a 

the right of 

ships through the 12-mde territori- 
al waters ofanotber country. 

The * S n g m nr a n 4 pm of under- 
standing” on chemical weapons 
they signed Saturday is an bilateral 
agreement dealing with verification 

and data extfaiPgC 

As interpreted by the United 
States, the arms-contrcd position 
unveiled by Mr. Shevardnadze in- 
cluded the following dements: 

•The Soviet Union is prep a red 
to conclude a START treaty even rf 
a U3.-Soviet accord on weapons in 
space is not complete. 

• The two sides must continue to 
observe the ABM Treaty as signed 
in 1972. The reference to the 1972 
signing is dipirwriflfir codelanguagc 
for the traditional, or narrow, mter- 

tinrii the space-based nnsak dtb- 

ed StatKh^so^m^ered to the 
narrow interpretation, its official 
policy is still the broad interpreta- 
tion which would allow advanced 
testing of SDI — beyond what the 
Soviets have said should be allowed 
— as wdl as deployment 

• It must be agreed in writing 
that violation of the ABM Treaty 
by either side would be sufficient 
reason for the other to abrogate 
any strategic arms reduction treaty. 

• In. a co n ce s si o n, die Soviets 
agreed tojpennit some experiments 
and tests m space. The Soviets pro- 
posed “a pragmatic discussion" 
with the United States Of which 
tests and other actions are permit- 
ted by the ABM Treaty, and which 
are not. The Soviets agreed to dis- 
mantle the Krasnoyarsk radar in 
Siberia, which the United States 
has declared to be a violation of the 
ABM Treaty. 


pers published a draft plan Frk 
to declare the lithaaniaa party* 
independence from the Sonet 
Communist Party in Moscow. 

The draft, winch had the dear 
approval of the Lithuanian party 
leadership, came just days after Mr. 
Gorbachev adamantly opposed 
“fedesdiration" of the party. 

The two events demonstrated the 
rniflag gin g strength of the repub- 
lic's independence movement de- 
spite stern, warnings from Moscow 
that talk of splitting the Soviet 
Union is unacceptable. 

Lithuania is the first of the three 
Baltic republics formally to chal- 
lenge the legitimacy of Soviet rule, 
but Estonia and Latvia are consid- 
ering similar moves. 

In all three republics, popular 
front movements with command- 
ing public support have pressed far 
greater economic and political in- 
dependence, including the option 
of secession if their craving for sov- 
ereignty cannot be satisfied within 
a Soviet federation. 

The Lithuanian declaration 
adopted Saturday said that after 
the Soviet-German pact erf August 
1 939, the Red Army moved into the 
Baltic republics and ruled by in- 

rinririatifm Ttris v* twerwhefanngty 
the view of Western historians. 

The text said the Lithuanian par- 
liament's vote the 
the Soviet Union 
voluntary but improper because 



since the introduction of a potent * - 
competitively elected pari hit yct. j 
The legislature, or&yitacScafrf : 
ct, is to convene Mon day to bepre 
its second session since mriticawt? . 
date elections in March gave tiat? . 
body a more representative 1 . 

Legislators have agreed tougher V 
first priority to the countr^s qoo^ 1 
nonric crisis, including a domed r: 
review of the government's 
posed budget for 1990and avjmaty| 
cf laws dealing with taxes, labcr - 
tfoputea, land leasing and the eoo- -' 
nomie rights of local governments. £3 
One law to be debated etdy feT. ' 
the session would authorize la'iridf;-; 
range of new forms of jappcityA - . 
ownership— loosening the aiadi- ^ . 
tory state ownership of farme aady ; 
industry to broaden the use of j ' 
stock mattes, collective ownestep . 
and some form of private property. ! 

The proposed laws on sucJt core! 
issues of Soviet Comnmnistdiiljmk v • 
as the party’s role and sUtuoiroar - [ ■■■ 
ship amount to an H fe rf qyad 
mus testof flrefledfcfiimlegisiatarqj 
where 85 pereent-cf the deputies* . 
are Communist Party aac mb era huti - 
opinions are sharply divided,. - 
For months, die Soviet anthori*v . 
ties have been promising a newhnij 


ext said the Lithuanian par- that would clarify the hnlri^tacf * A 
*s vote the next year to join unofficial political groups^ that > T. 
let Union was not only in- haregrown^inahxSXlthe’ ’ 


POLAND: 

Changes Backed 

(Co B ll n id from pay I) 

bags, Mr. Lawson said Sunday, 
there was a sense that devdbp- 
mems in Poland and Hvm ga r y were 
“of historic and momentous impor- 
tance.” 

The mqor Western nations must 
do all they can to hdp the two 
countries change from c omm a nd 
economies to msket economies, he 
said, matching the political change 
from communism to democracy. 

The group “mged the Polish gov- 
ernment to reach an eariy agree- 
mem with the IMF on a strong and 
sustainable program” and said the 
G~7 nations “stand ready to sup- 


iterai actions, including Paris 
Club rescheduling.” 

But conference officials said the 
seven nations were not fufly agreed 
as to whether a start could be made 
cm rescheduling Polish debt in tire 
Paris Chib, winch groups Western 
creditor nations, before the Inter- 
national Monetary Fund has grant- 
ed Polish economic pefides an offi- 
cial seal of i 


15 Soviet republics. . .. .. .... , „ 

Soviet law contains no expliciti 
ban on rival parties, but 
includes no legal mwttwfom fay 
starting a new party. The Soviet; 
Constitution establishes the CottH 
munist Party as “the leadmg nnd' 
gutfing force of Soviet society and], 
the nucleus of its political 

The past year has seen an anjfo*‘ 
son of political plurafiso, incmd-, 
ing some groups flat call them-* 
selves parties and others thativwC 
the name but perform virtually the* 
same political functions: nominal-/ 
mg candidates Tor office, ^ropwing, 
le gislation and publishing their' 
own newspapers. ■ . t . 

But to meet and operate without* 
police interference, these g rou ps : 
depend cm the tolerance of load, - 
authorities who owe their job* to 
the Co mmunist Party. In some re-: 
publics, the authorities have re-. . 
rased to register popular fronts and^ 
other political alternatives, espe-‘ 
dally where groups have overfly- 
described themselves as parties. ; 

Mr. Gorbachev has repeatedly* 
said that the oeatioa of a msltipar-; 
ty systm is premature and unneo-* 
cssary — he once calkd the idea; 
“rubbirii” ~but he has neverfhttly ! 
excluded iL 


1 3 Killed In KftmLWin 

And although Poland is seeking Russian and Kazakh youths; 
huge economic arpd fought a street battle in the Central. 

Western governments stiU are un- Asian, republic of KarairK^an 
decided as to how much ultimately 
win be made available The key, 

Mr. Lawscri sajd,^ would be to pro- 
mote entrepreneurship in Poland. 

“Money is not the only, or even 
tiie main dement — it could even 
be countaptodoctive," he said. 

—REGINALD DALE 


nnured in an apparent outbreak oi 
ethnic violence, Reuters reported 
from Moscow. 

The official Tass news 
said the dash “between 
hoods" broke out Thnrsdaym the 
town of SempdatinsL 
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ACROSS 

1 Seashore 
6 Warble 

io Tacto 

14 Rfth-targest 
planet 

is Coconut fiber 
is Absorbed 

17 Use a rudder 

18 Looplike 
anatomical 
slructure 

19 Grow together, 
as broken bones 

20 Bnde's face 

cover 


1th the airline business boom- 
ing. many more planes, carrying 
more passengers, are flying many 
more hours. The overall accident 
rale, measured in teems of the num- 
ber of fatalities per passenger mile, 
is declining over the long term, 
even though there have been more 
fatal accidents this year than in 
recent yean. 

The major accidents of 1989 be- 
ing investigated by the board be- 
fore the accident last week at La 
Guandia involved a charter flight 
that crashed in the Azores in Feb- 
ruary, a United Airlines flight near 
Honolulu in February, in winch a 
cargo door blew away, and a Unit- 
ed flight that crashed in July is a 
cornfield in Sioux Gty, Iowa. 

The causes of these crashes, al- 
toogh offidaly dcwnmed j, Faml 
yet, appear to mdude both human '--c. t 
errorandequipment faihires. “SomeN.T. 

“Our concern is the tmderiymg 
causes of these accidents and as yet 
we have not found a common 
thread," Mr. Koistad said Satur- 
day. “We are confident, though, 
that we will be able to determine 
the causes and make recommenda- 
tions to prevent such accidents in 
the future." ■ 

Not all the episodes listed by the 
safety board’s computers are truly 
aviation accidents. For example, 
one involved a passengo' who had a 
heart attack on a Piedmont Airlines 
jet in March. 

The crash of a Pan American 
World Airways Boeing 747 in 
Lockerbie, Scotland, tha t iriBe d 270 
people after a bomb exploded 
aboard happened on Dec. 23, 1988, 
and so is not in the statistics for this 
year. 
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—JOHN R CUSHMAN JH. » la-la 
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58 Directs 
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hostilities 
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37 Sugarcane 
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42 Adolescent 

45 State trooper's 
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Solution to Friday’s Puzzle 


nna 

qgqqq saaiia am a 
alasQHnsnaaQ ana 
gggnnaa aanmaa 
§SS29 na sasanaa 
QQsgaa aaa anas 
HdQtaaa aaaaa 
qqd HdQnana □□a 
EBBsn aanaiug 
QQda qs 0 Qanaaa 
□SQdQaa suogama 
□□□quid snag acaa 
□go aaiDQQiiiataaaa 
esq □huqq madEas 
□qq hsqhq aaaa 
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Route Toward Monetary 
Union Still Blocked 


The Issue of economic and mone- 
tary union appears to be a brick wafl 
blocking the path toward 1992. 
Whetiier the Europe an Community 
can negotiate is way over or around 
that wad depends on the an s w e rs to 
several questions. 

Will all 1 2 member nations submit to 
mandatory exchange-rale controls for 
their currencies? Will there be a cen- 
tral European bank? Perhaps even a 
common European currency? 

And, if the cmswer to any or at) of the 
above is yes, will Britain and perhaps 


Britain's alternatives look 
like stalling to the EC 


other dissenting nations decade not to 
participate, thus crippling this crucial 
step toward European unity envi- 
sioned by the EC founders? 

Three months alter the summit 
meeting that was supposed to be the 
first step toward smooth economic in- 
tegration, the answers to aH these 
questions remain as unclear as ever. 
Moreover, the EC is still wrestling with 
the how, what when and where of the 
inter-governmental conference that 
would be needed to determine the 
future of economic integration. 

First, some background. Heading 
the movement toward monetary union 
is the EC itself, led by President Jac- 
ques Mors, with the strongest sup- 
port from Prance, Spain andltaly. Vo- 
ciferous in opposition to a central 
bank and common currency Is British 
Prime Minister Margaret Thatcher, 
with tacit support from fence sitters in 
West Germany and the Netherlands. 

Many In the EC believe that a true 
single market cannot be achieved 
without a common currency: if Europe 
is going to be a single market that 
competes with the other two leading 
economic powers, the United States 
and Japan, then the EC needs its own 
version of the dollar and the yen - a 


standard currency that promotes the 
efficiency of the market as a whole 
rather than diverting time and money 
to internal fluctuations. 

“One cannot really imagine that at 
the end of the century, goods stan- 
dardized for the whole Community will 
cross borders without hindrance, 
while their value continues to be ex- 
pressed in 12 different currencies, un- 
stable and expensive to manage,” 
says the Paris-based Association for 
the Monetary Union of Europe, which 
represents 60 leading European com- 
panies. 

A recent report by the European 
research arm of Nomura, the giant 
Japanese bank, said a common Euro- 
pean currency and common Europe- 
an monetary poDcy would eliminate 
file exchange-rate trade barrier, re- 
duce information and transaction 
costs, encourage more efficient allo- 
cation of capital throughout the EC 
and reduce the risks of Interest-rate 
instability by standardizing interest 
rates. 

"Thus," concludes the London- 
based Nomura Research Institute, 
“European business would benefit 
from a much more uniform aid stable 
financial environment” 

Margaret Thatcher, on the other 
hand, fears that without the ability to 
manipulate sterfing's value on the for- 
eign currency exchanges, Britain will 
have more difficulty controlling its 
own economy, particularly inflation 
and interest rates. 

Beyond the practical economic ar- 
guments, on numerous occasions she 
has said that giving up absolute con- 
trol over sterling would amount to an 
unacceptable forfeit of national sover- 
eignty to Brussels. 

This is where things stand now. 
Last June, the leaders of the 12 mem- 
ber nations met in Madrid tor an EC 


Interview / Gaston Thom, chairman, Banque Internationale Luxembourg 


Political Issues Could Hinder Integration 


Gaston Thom, former president of 
the Europ ea n Community Commis- 
sion and currently chairman of Ban- 
que Inter na tio na le Luxembourg, dis- 
cussed the outlook for EC economic 
and monetary union (EMU) with Axel 
Krause, corporate edfior of the Inter- 
national Herald Tribune. The follow- 
ing are excerpts from tiw Interview: 


How Important Is the establishment 
of economic and monetary union for 
the future of the European Communi- 
ty? 


See Monetary Union Page 8 ' 


We need it We need EMU for the 
future of European integration, and I 
have always believed in it But all the 
components, such as a centred bank, 
should not be weighted In the same 
way. In other words, I am not suggest- 
ing that the whole plan, in all its de- 
tails, must be in place next Monday 
evening at 6 p.m. 


Major poBUcal leaders, such as your 
successor, Jacques Dolors, have said 
a change in the EC treaties Is needed 
in order to move ahead on EMU. Do 
you agree? 

We certainly need some form of 
change, but not necessarily in the 
Treaty of Rome. We could add to ft 
What we need is a legal, international 
instrument similar to what we pro- 
posed in the case of the Single Act 
We need to protect the Rome Treaty, 
not renegotiate it 

What are the real, long-term Euro- 
pean goals forEMUofPresktentFran- 
gois Mitterrand and Mr . Dekxsasyou 
view them? 


i do not want to sound polemical, 
but honestly, I do not know. I am 
asking myself the same question, and 
I have doubts. Sometimes I worry that 
they want to link social matters to this 
issua Don't forget they are from the 


same [Socialist] party. We are dis- 
cussing politics here. 

we now know, following the Madrid 
summit that West Germany and the 
Netherlands afso had reservations 
about the Dolors plan and. specifical- 
ly, about setting a date for a govern- 
mental conference. Are we heeding 
tor another crisis? 

i fear that both the president of the 
Commission and the president of 
France, entirely supported and fol- 
lowed by Spain's prime minister Fe- 
lipe Gonzales, me pursuing an essen- 
tially Socialist path. And this mams 
that other EC leaders who have differ- 
ing political views — Chancellor Kohl, 
Prime Minister Lubbers of the Nether- 
lands and Luxembourg Prime Minister 
Saiter - are much more reluctant 
So before we go too far too fast it 
would, I think, be best for everyone to 
reflect so that we do not develop a 
Europe that is too partisan. 


So it is not just Mrs. Thatcherwhofs 
challenging EMU? 


No. There are others who are afraid 
[and] asking if we are not trying to 
bring in a dose of Socialism under 
cover of Europeanization. 


Yes, but President Mitterrand In an 
interview with severe/ European publi- 
cations in late July waned that the EC 
could move ahead on EMU as 11 or 
even 10 or 9 - meaning that Mrs. 
Thatcher may find herself isolated at 
the next EC summit In December. 
What is your assessment of that hap- 
pening? 

Very honestly, i do not believe she is 
isolated on this issue. If she were tak- 
ing a hard-Une position, saying “nev- 
er” on EMU, then it might go forward 
without ha. But if It goes beyond the 
pure monetary sphere and we are 
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The New ECU 

Eacft currency's share as of Sept 20 


Franc 

(France) 

19% 


DM 

(RFA) 

30.1% 


Pound 

(GB) 

13% 


Common Currencies > Basket Gets Bigger 

ECU Remains an Unknown 
Quantity for Consumers 


Escudo 
(Port) — . . 

0.8% M 
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(Greece) 

08% “ 

Pound 
(Ireland).. 

1 . 1 % 



Lira 
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Guilder 
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Economy / The Timing of Integration 

Monetary Union Blocked 


Continued from Page 7 

summit that featured the formal pre- 
sentation of a Dolors report originally 
published in April. The report called 
for all 12 EC members to join the 
European Monetary System (EMS) of 
voluntary exchange-rate controls. It 
also called for the establishment of a 
central European bank and a com- 
mon currency. 

Under the Defers report recommen- 
dations. the EC would impose re- 
straints on members' budget deficits 
and surpluses, but a small EC central 
budget would guarantee Individual 
nations considerable latitude in their 
own spending and tax levels. 

in terms of action, the Defers report 
urged that EC leaders set a timetable, 
beginning with participation In the 
EMS by July 1,1990. The request was 
dearly aimed at Britain, where sterling 
still remains the only major EC curren- 
cy outside the EMS. 


The summit ended with a compro- 
mise. For the first time, Thatcher 
agreed tod Britain would indeed join 
the EMS, but she refused to commit to 
a certain date. Instead, she said, Brit- 
ain will not join until British Inflation 
has come down and the EC has made 
further progress toward the single 
market That progress, she said, 
should indude lifting all remaining ex- 
change controls among EC countries 
and — in the wake of this action - an 
indefinite settling period for the EMS 
to absorb the consequent currency 
fluctuation shocks. 

Thatcher also argued against De- 
fers' call for a timetable for an inter- 
governmental conference where all 
12 nations would send representa- 
tives to hammer out the specifics of 
monetary and economic union - in- 
cluding a centra) bank and common 
currency — within a certain amount of 
time. 

She opposes such a conference 


A British Joumatist recently set oft 
In London trying to spend traveler's 
checks denominated In ft# E ur opean 
Currency Unit (ECU). It wasn’t an 
easy assignment Few retailers knew 
what foe ECU was, and even fewer 
were wHling to accept ECU checks. 

“You must be joking, love. This isn’t 
Birope, remember. This is England," 
ar London taxi driver toW Mail on Sun- 
day reporter Jane Slade. 

The ECU has been around for 10 
years as the European Community's 

The Deutsche mark makes 
up 30% of the ECU's value 

common currency, and is widely re- 
lied on by European companies and 
countries for settling their debts. But 
the ECU remains widely misunder- 
stood and unloved by the general 
public. 

"For most individuate there isn't 
much perception for the ECU and the 


not only because of its economic as- 
pects, but also because such changes 
would involve amending the Treaty of 
Rome, the EC's charter, a move she 
fears could give the EC new, broader 
powers over foe internal policies of 
individual countries. 

In Madrid, Thatcher finally agreed 
to foe summit's can for a conference, 
however, after West German Chancel- 
lor Helmut Kohl, who Is known to qui- 
etly sympathize with at least some of 
her misgivings, suggested a compro- 
mise. Kohl said foe summit could call 
for a conference, but without any spe- 
cific schedule for beginning or ending 
its work, and Thatcher agreed. 

She will still vote against scheduling 
a conference, but if and when the EC 
does set a date - which wti) probably 
happen over Britain’s objections at an 
EC gathering in Strasbourg In Decem- 
ber - there is little doubt that Britain 
will participate in the conference. 

Not only will it be a chance to influ- 
ence the direction of foe EC's eco- 
nomic policies, it will be a chance to 
delay any move toward a central bank 
and common currency. As one 
Thatcher aide suggested, such con- 
ferences can go on for years. 


use of the ECU as a day-to-day means 
of transaction,” says American Ex- 
press economist Sarah Hewin. "In 
terms of an investment currency we 
are seeing ECU bonds and short-term 
ECU securities which have been 
largely well received. But It will be a 
long time before enthusiasm breaks 
through to the consumer level.” 

The ECU's value is based on the 
relative values of a "basket" of cur- 
rencies from participating EC coun- 
tries. The dominant currency, under 
foe values assigned by the EC under 
its system for "weighting" the various 
currencies, is the West German Deut- 
sche mark, which accounts for about 
one-foird of the ECU's value. 

Until recently the ECU was worth 
6£9 French francs, 67 pence sterling 
or $1.11. The "basket" was broad- 
ened last week to bring in Spain and 
Portugal, the last two nonpartidpating 
EC countries. 

Politically, foe ECU is the obvious 


Some other EC countries, however, 
are letting It be known that they would 
rather have full economic Integration 
without Britain than some diluted ver- 
sion with Britain. 

Italian officiate, for example, have 
sad privately that if Thatcher appears 
to be dragging her feet, Italy may 
move to block foe scheduled Julyl, 
1990 lifting of all exchange controls 
within the EC - something that 
Thatcher enthusiastically supports. 

And French President Francois Mit- 
terrand, in a post-Madrid Interview 
with several Europe®! newspaper 
editors, said what several other EC 
leaders are apparently thinking but 
had not dared to say: economic and 
monetary union will happen, even if 
Britain is left behind. 

"Because what is not agreed by 12 
may be done among 11, 10 or 9," he 
said. "I do not want this. It would 
create a new political situation which I 
do not welcome. Each of the 12, in- 
cluding foe United Kingdom, is at- 
tached to the community. Let us play 
the card of agreement But let us also 
accept that if this does not work, we 
should press on with those who want 
to." 


foundation for an everyday Europe®! 
common currency — something that 
many supporters of the 1992 ideal 
believe is inevitable if the EC is ever to 
become a true single market 

Prac tic ally, the rise of the ECU In 
European government corporate and 
financial circles has also raised its 
profile outside Europe. "ECU loans 
have been placed' in Tokyo and 
around the world," says EC spokes- 
man Etienne Reuter. “The ECU re- 
flects the confidence placed in the 
EC. and financial markets have ac- 
cepted it quite well." 

John Young, an economist with 
Uoyds Bank who has studied the 
ECU, argues that the ECU’s past suc- 
cess as a means of international fi- 
nance now needs to be matched by 
interest from the private and corpo- 
rate market "The banking market has 
continued to grow fairly rapidly, but 
we need to see a much more rapid 
increase In non-bank holdings of 
ECU,” he says. 

Mr. Young believes that such ECU 
deposits will Increase as more compa- 
nies tom toward foe ECU as an Invoic- 
ing currency In trade deals. 

“Suppose you are a U.S. multina- 
tional firm and you have operations in 
most of the EC member countries," he 


Britain, meanwhtie, is trying to de- 
flect the criticism from Its EC partners 
by presenting arguments against and 
alternatives to a central bank and 
common currency. 

Robin Leigh-Pamberton, foe gover- 
nor of the Bank of England, concedes 
that Britain should be In the EMS by 
the mid-1990s, perhaps sooner. He 
also agrees that complete monetary 
union, including a centred bank and a 
Eurocurrency, ultimately may coma 
about whether Britain tikes ft or not . 

But he ateo cites one of the key 
British arguments: full integration is 
not advisable as long as there are 
wide disparities among EC members 
in areas such as national labor costs, 
tax rates, consumer prices and stan- 
dards of living; disparities that could 
be softened through management of 
national currencies. “There are seri- 
ous risks in allowing the proces s of 
monetary union to run ahead of the 
integration of the underlying market 
fix* goods, labor and capital, 1 ' Leigh- 
Pamberton says. 

Alternatives for Thatcher to pro- 
pose are apparently being worked up 


explains. “Those subsidiaries are 
continually invoicing each other and: 

makfog payments. Orw of tf» ways to 
reduce costs is to net out in one cun 
rancy. An Increasing number of com- 
panies are setting up centers in 
gium for this." 

Even foe optimists know irs not gat- 
ing to be a smooth road, however. 
"The difficulty is that we need to cpitff 
skier making payments between Sfe 
rope, North America and Japan," ex- 
plains Mr. Young. “Atthoiteh foeECjfc 
is a basket currency, it should brntf 
more (fifficult to handle than a 
national currency.^ 

“A single national 

EC's ultimate kteaL but would imtofve 
the creation of "donomtoar^ctafiric^ ' 
units, says a European Co m mte rion ’ 
adviser to President JaoquetDefcv* 

"For instance, say a loaf Of bread: 
costs five franca,*? says foe adviser. ' 
speaking on the conation tbit ha nor 
be identified . by name. "That would;': 
make the price a traction of an ECU. 
Right away foal mete* we need to 0 
create other unfa. The potential :Js 
there, bat the member states have * . 
tot of problems to Iron out Look at foe • 
time it took to change the deetoat ’ 
system in Great Britain." 

Bean** 

; . M 

by Sir Aten waiters, her personal eco- „ 
nomic adviser. Mr. Waiters does not 1] 
ward s tarting td be part of any system 
that would man da te fa value on the 
foreign exchanges; instead, he be* 
Beves foe exchange rate shoitid float 
where tt may In the wake of govern- 
ment money^euppty manipulation* . . 

' Besides Mr. Wafara. foe Britt f 
Treasury to woridng on a peic of afah- 41 
native* One, fbtiowfngfhe^ ^compet- 
ing currencies" concept, would make 
all EC currencies legal tender 
throughout the community, and 
would let market p ra te re ncaa choose 
the soundest currency as foe unoffi- 
cial common currency. The other Brit* 
teh Treasury proposal would fink-EC 
ourrenctesto goto or soma o foerott: 11 
modify standard. \ 

Detate of either attemative have not 
been forthcoming, however; and as 
foe Financial Times noted: ^Amdhg 
Britain’s EC partners there is specula- 
tion that the treasufy'awork on attars 
native plans to really an attempt by 
Britafe to delay progress towards eco- 
nomic and monetary union in Eu- 
rope." : - 
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WE HAVE TWO LETTERS IN OUR NAME 
THAT WE’RE PARTICULARLY PROUD OF. 


IF IT TOOK US JUST TEN YEARS TO 


BECOME ONE OF THE LEADING EUROPEAN 


HIGH TECHNOLOGY GROUPS. THE IDEAS 


* U 


EMBODIED IN THOSE TWO LETTERS CER- 


TAINLY HAD SOMETHING TO DO WITH IT. 


They stand for the imagination 


AND HARD WORK PUT IN BY THE WOMEN 


AND MEN WHO MAKE UP OUR COMPANY. 



AT NOKIA. WE KEEP DECISION MAKING- 


CHAINS SHORT AND -ENCOURAGE INDIVI- 


DUAL INITIATIVE. AND RESPONSIBILITY. 


That's why our: strength is in 


OUR FAST RESPONSE. AND IT CAN BE 









YOUR STRENGTH TOO. THROUGHOUT 

Europe. 


For us, Europe is not a limitation 


BUT A NECESSITY. WHICH 15 WHY WE 


made Nokia The Eurotechnology 


Group", taking a prominent role in 


such major European projects as 
Race, Eureka, ESA and EspritI 
That’s how we became the world 


LEADER IN MOBILE TELEPHONES. AN 

important European manufactu- 
rer OF COMPUTER TERMINALS. ONE OF 


THE TOP THREE EUROPEAN TELEVISION 


MANUFACTURERS AND THE LEADING 


PRODUCER OF SATELLITE TV RECEIVERS, 


With annual sales of 5 billion 
DOLLARS, AN IMPRESSIVE GROWTH 


RATE AND 42.000 EMPLOYEES IN 


NOKIA 

EUROTECHNOLOGY 



MORE THAN 30 COUNTRIES, WE'RE POI- 
SED to take European high techno- 
logy to THE very tor. 

So YOU SEE, IT was MORE THAN 
MERE CHANCE THAT PUT THE OK INTO 
OUR NAME. 
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Foreign Assistance / Need vs. Greed 


U.S. Claims Export Credits Distort International Trade 


Tire use of governmaitt foreign as- 
sistance finds to help exporters win 
Bales is one of those Issues on which 
the United States and Europe have 
Mtle In common. Indeed, their respec- 
tive phtiosophles on this subject are 
farther apart than on Just about my 
other t ra d e related Issue. 

U.S. foreign assistance policy has 
traditionally emphasized the provision 
of "basic services such as food, medi- 

U.S. offers far less tied 
aid than Europe or Japan 

cal care and housing directly to those 
wtth the greatest need” according to 
a report released earfier this year by 
the U.S. Export-Import Bank, the 
agency charged with encouraging ex- 
ports with loans, guarantees and in- 
surance financing. 

European countries (and Japan) 
see development aid as part of a pack- 


age that can also include capital-in- 
tensive infrastructure projects. The 
terms for Joans given to developing 
countries to finance these purchases 
are extremely favorable. 

In practice, this means that while 
the U.S. lets its industrial exporters 
fend for themselves, European gov- 
ernments often use generous export 
credits to help win their companies 
export deals. 

The Organization for Economic Co- 
operation and Development (OECD) 
reports that from 1984 to 1987, the 
U.S. ranked last among seven major 
industrial powers in the amount of tied 
aid credits (low interest loans or 
grants that are tied to purchases from 
the donor country ) that it offered. The 
U.S. offered $1.1 billion in tied aid, 
while France, which ranked second, 
offered $6.4 trillion, followed by Brit- 
ain, West Germany and Italy (Japan 
was number one, with $8 billion). 

This comparatively meager effort by 


Interview / Gaston Thom, Banque Internationale Luxembourg 

Politics and Integration 
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she ciearfy will not be alone. And then 
you cannot move ahead. 

But aren't they trying to force her 
hand, to bring her around? 

We have all tried that 

In light of Nigel Lawson’s recant cati 
for “freely competing currencies,’’ 
meaning placing all currencies on the 
same level, how do you assess any 
chances of moving toward a common 
EC currency and an EC centra! bank? 

Mrs. Thatcher said she would offer 
an Edtemative plan, end It seems to me 
she was unable to come up with any-, 
thing better than that In a purely ab- 
stract sense, It Is an alternative. But in 
practical terms. It isn't If we were all 
different kinds of Germany, that would 
be different But we aren't I wish she 
had been more pragmatic in propos- 
ing solutions. 

How should the EC central bank be 
organized? 

I am in favor of a U.S. federal ra- 


the U.S. at a time of a climbing trade 
deficit leaves Congress and many 
American companies fuming. "The 
United States Is trying to compete 
against the New York Mets [baseball 
team] with a bunch of high school 
kids, and It shows," says Representa- 
tive Sam Gejdenson, chairman of the 
House Subcommittee on International 
Economic Policy. 

The Reagan Administration negoti- 
ated on the export credit issue within 
the OECD, and in 1 987 won an agree- 
ment to m^e tied aid more expensive. 
The agreement specified that the 
grant element of a tied aid package 
must at the minimum be 35 percent 
rather than the previously agreed level 
of 25 percent In addition, Congress 
voted funds for a "war chest" that 
could be used to match the tied aid by 
other countries. 

But since the OECD agreement 
there has been little indication that 
European countries have decreased 




serve system. Not necessarily immedi- 
ately. 

Looking at EMU as a banker and 
businessman, what role couki ft play 
In expanding sales and profits, and 
even reducing unemployment In the 
EC? 

llook more to convergence of fiscal 
policy, budgets and taxes. The feet 
that every country, like Greece, Portu- 
gal and Ireland, wants to strictly main- 
tain its fiscal system, is, in my view, 
dangerous. We must find a way of 
absorbing the shocks as we move 
toward the integrated market 

There has been considerable dis- 
cussion and debate in Europe over 
harmonization of VAT or TVA taxes 
and. apparently, a more watered- 
down version of earner proposals will 
be Implemented. Is this approach go- 
ing to work and help the process? 

More flexibility and more variety hi 
fiscal policy is needed. Moving to 
strict harmonization was a grave mis- 
take. What was important was that the 
12 EC countries agreed on where they 




Gaston Thom supports a U.S. style 
federal reserve system. 

were heading. Liberalization of capital 
flows is, in any case, more important 
than fiscal harmonization. 

Should other taxes in Europe be 
harmonized? 

Yes. You cannot harmonize one tax 
and not others. 

If EMU succeeds, what Is the next 
step? 

A treaty of political union. There is 
not an. example in the world of an 
integrated economic and monetary 
system without political unity. As Jean 
Monnet, the EC founder, put it "Ideas 


their tied aid activity. And in 1988, toe 
U.S. used only $7.6 million of the $1 1 0 
miHion in available war chest funds. 

The Export-Import Bank report says 
that there may be one unintended 
consequence of the 1987 OECD 
agreement “Due to the increased 
costs associated with the agreement, 
some countries are shifting grant re- 
sources away from the feast devel- 
oped countries and offering tied aid 
credits to those middle developing 
countries that can absorb and repay 
soft Joans. By maximizing the re-flow 
of tied aid credit activity, constrained 
aid budgets can be spread even fur- 
ther.” 

U.S. officials hope they can win fur- 
ther restrictions on tied aid at a meet- 
ing of the OECD in November. “It's a 
problem that needs fixing,” says John 
D. Macomber, president of the U.S. 
Export-Import Bank. “U.S. exporters 
are at a decisive disadvantage when 
competing in international markets 


can only be created by men, they can 
only survive through institutions.” 

Now that the IS percent withhold- 
ing tax proposal has been shelved, 
does this mean that Luxembourg has 
nothing further to fear as a haven for 
capital? 

Let me say first of all, even if I differ 
from some of my compatriots, that I 
believe that everyone should make a 
sacrifice to establish Europe. Second- 
ly, it should be stressed that Luxem- 
bourg is not a tax haven - perhaps 
for those such as corporations who 
are badly treated in their country - 
but not for us. Direct taxation of the 
Luxembourg people is very, very 
heavy. The system established by Hit- 
ler was never changed after the war 
- people here are furious every time 
someone writes about Luxembourg 
being a tax paradise. 

Don't you tear competition from 
Switzerland, Germany, Liechtenstein ? 

There will always be a competitor. 

France’s finance minister, Pierre 
Beregovoy, said in July that the EC 
was politically and morally committed 
to reducing tax evasion before July 1, 
1990 when France and others remove 
capital controls. Do you see anything 
happening on this score? 

I consider it only normal that we 
implement, progressively, a harmoni- 


s' {A 


Treasury Secretary Nicholas Brady 
says the U.S. may up tied aid funds. 


where this predatory practice is used. 
It distorts international trade.” 

The proposals toe U.S. may back at 
the OECD meeting include: untying 
donor country aid for capital projects; 
limiting tied aid in certain markets; 
open competitive bidding by coun- 
tries seeking development aid; and 
banning toe late introduction of tied 
aid into project bidding. 


zation of toe rules. But it is not up to 
us, the Luxembourgers, to police 
French tax payments. Let them look 
after their own citizens. And we will 
look after ours. 

How about controlling the launder- 
ing of drug money? 

When it comes to money from 
crime, I am absolutely firm and un- 
compromising. But let’s not get car- 
ried away and distort things. You 
shouldn't say that because of crime 
and drugs, no one should be allowed 
to move their money out of the coun- 
try. If we want to combat drugs on this 
score, we can exchange information 
[via] our banking authorities if an ac- 
count is being questioned on criminal 
grounds. 

What was your reaction to the pro- 
posal from the seven summit coun- 
tries in Paris in July that the Industrial- 
ized world should crack down on the 
use of Western banks to launder drug 
money? 

It is a very difficult task. But this is no 
reason not to fry. There are launder- 
ing networks that have nothing to do 
with banks. 

One hears that tits European In- 
vestment Bank not only keeps its pro- 
file too low, but has been too conser- 
vative In lending. Should - or can - 
its rote be expanded? How about an 


Whether European countries and 
Japan are ready for any further 
changes in toe OECD rules is unclear. 
More European Community countries 
are now jumping into toe export credit 
game, in particular Spain and the 
Netherlands, according to U.S. offi- 
cials. 

The EC Commission has consid- 
ered extending its authority to export 
credit policy, but so far has taken no 
action, “ft would be an uphill battle,” 
says erne Commission official, refer- 
ring to the fact that the largest EC 
countries are the ones that benefit the 
most from aggressive export credit 
activity. Another EC official disagreed 
with Mr. Macomber’s assertion that 
tied aid distorted trade flows. 

Mr. Macomber and Treasury Secre- 
tary Nicholas Brady, in a message 
sent to Congress this month, indicat- 
ed that if further negotiations within 
toe OECD aren’t productive, the Bush 
administration may seek more funds 
for the war chest The message also 
said that toe administration may begin 
using the funds more directly to sup- 
port American exports. 

Steve Dryden 


EC investment bank for the develop- 
ing countries? 

Everything could be done, but to 
expand would require more funding 
volume. At the same time, it means 
giving up national autonomy. Are the 
major countries ready to establish a 
truly European payments window? 
That would mean transferring sover- 
eignty. They are horrified at the use of 
the word. 

Finally, as chairman of CLT, one of 
Europe's largest television groups, 
what is your reaction to calls for a 
quota on European-produced films, 
aimed at restricting American TV pro- 
ductions in Europe? 

It is a terribly protectionist reflex. 
But it is also true that European pro- 
duction should be encouraged. This 
is not the way to do it I am for co- 
productions. The market however, 
has to be expanded to be European in 
scope, and we need to provide incen- 
tives. 

What is the biggest obstacle to a 
European "Dallas'? 

1 would say cultures and, specifical- 
ly, languages. Because the Germans 
do not team French and the French 
do not team German and neither 
teams Dutch, everybody teams Amer- 
ican. And the program is well done - 
being anti-American is stupid. 
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Electrical engineering makes 
industrial production fruitful. 
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ABB is the world's leading 
electrical engineering company. 

We have an unmarched 
knowledge of industrial processes, 
from pulp and paper processing to 
motor vehicles ;fiom petrochemicals 
to mining and metallurgy. 

This fund of experience, 
together with our extensive range 
of products, systems and services 
for power supply and industrial 
automation, helps industry cut 
energy costs, increase production - 
and improve quality. 

Processes or entire plants can be 
controlled and the supply and use 
of electricity optimized with our 
computerized systems. 

Electric energy can be efficiently 
converted into motive power with 
our drives for demanding industrial 
applications. Or into thermal power 
with our furnaces. 

And tough, monotonous jobs 
can be carried out with consistency 
and high precision by our advanced 
industrial robots. 

We work in dose collaboration 
with our customers, supplying either 
products and systems, or total project 
packages spanning feasibility studies, 
engineering, installation, after-sales 
services, and even financing. 

With our worldwide presence, 
we are always at hand. Our century- 
old reputation as Europe’s foremost 
electrical engineers continues ro 
grow. We are determined to hdp 
make industrial producrion fruitful 
- on into the 21st century. 
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Somewhere in the world, someone you kh 
is probably benefiting from our success. 


Worms, West Germany. Newcastle, United 
Kingdom. Zhuhai, China. Pyongtaek, Korea. Huntsville, 
U.S.A. Izmir, Turkey. Bangkok, Thailand. 

They all have one thing in common. A Goldstar 
production facility, providing jobs for thousands of 
people around the world each year. 

We ship our TVs, VCRs, home appliances and 
audio entertainment equipment to consumers in over 
80 countries. As our name makes news around the 
world, we’re exporting our success as well. 

And wherever we go, we're known as a good 
employer and a solid citizen. 

Where was it made? 

If it’s Goldstar, it could have been made in your 
own backyard. 


S3 GoldStar 


Goldstar Co., Ltd- Yoido P.Q Box 335. Seoul. Karra; Tel; |021 787-3 W/B. Tdcv: GSRADIO K3 57^1/5. Fax: 102) 787-MOti 
Goldstar Deutschland GmbH. Hsrfcon Strase 4 1, 40J0 Raringen I , VPest Geimany ; Tel: (49) 2 102 -4 0870. Fax: (40) 2102-4 ‘>8761 
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The Weacrfa fUrttax-at-*ourcerate 
on most Investment Income for Eu- 
rope was shortlived and shows little 
hope of resurrection In the Immediate 
future. 

Measures to prevent a shift of sav- 
ings in the European Community 
(EC) when cross-border capital flows 
are feed next July 1 are urgent, how- 
ever. The latest Idea Is to step up 
cooperation among me mber courv 

The 35 percent spread must 
be narrowed. But who pays? 

tries to catch tax dodgers. The princi- 
ple of closer cooperation has been 
accepted, and now work is under way 
on the question of criteria. 

EC Tax Commissioner Christians 
Scrivener hopes to present proposals 
at the next meeting of the Council of 
Finance Ministers of the 12 on Octo- 
ber 9. At an informal gathering in An- 
tibes in early September, the ministers 
agreed to tell Mrs. Scrivener as soon 
as possible how far they are prepared 
to go in cooperation. 

The possibilities include reporting 
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Withholding Tax / Closing the Gap 


Proposed Tax Threatens EC Investment Centers 


capital exports to the authorities, psy- 
chological pressure by notifying sav- 
ers how much interest they have 
earned, and the highly delicate ques- 
tion of bank secrecy. Precedents al- 
ready exist for lifting secrecy, one 
source points out “Even Swiss banks 
have opened their books on the laun- 
dering of drug and arms money, and 
on the accounts of [former Philippine 
President Ferdinand] Marcos," the 
source adds. 

In the case of interest income, there 
would have to be some proof of tax 
fraud, he said. Exactly what that proof 
should be is one of the trickier issues 
countries are now having to look at 

Once Europe has found a coopera- 
tion formula, the community will try to 
extend the system to non-EC coun- 
tries, the source says, informal con- 
tacts have already been made with the 
24-nation Organization for Economic 


Cooperation and Development and 
on a bilateral basis. 

Mrs. Scrivener had introduced a 
proposal for a 15 percent withholding 
tax on bonds and savings accounts 
last February to an instant storm of 
criticism. Eurosecurities and divi- 
dends on equities were excluded. 

By May, it had become dear that 
unanimity was out of the question, 
and the finance ministers of the 12 
agreed at a meeting In the Spanish 
resort of S'Agaro to scrap the whole 
thing. Under the EC founcfing treaty, 
tax decisions must receive unanimous 
approval. 

France was a leading proponent of 
an across-the-board rate. It is one of 
several countiles that have a relatively 
high taxation on Interest Income and 
that fear a flight of investments to 
some neighboring countries and tax 
havens. 


At the moment, the rates range from 
zero in Luxembourg to 35 percent in 
Ireland. Luxembourg, with arguably 
the most to lose, spearheaded the 
protests. It has built up a thriving mu- 
tual fund industry, largely because it is 
the only EC country with no withhold- 
ing tax on interest incoma "My coun- 
try is not ready to play policeman and 
tax collector tor its partners, “ Luxem- 
bourg’s Finance Minister Jacques 
Poos said soon after the Scrivener 
proposal was launched. 

The country Is also one of the most 
ardent defenders of banking secrecy. 
Its laws forbid the tax authorities from 
demanding information from a bank 
unless there is proof - not just suspi- 
cion - that a customer has broken 
the rules. Moreover, tax evasion does 
not come under the penal code. 

Also lined up against France and 
Belgium - the main advocates of a 


flat rate deduction at source - were 
Britain, Denmark and the Nether- 
lands. The others did not rule out the 

idea, but ware not overwhelmingly en- 
thusiastic either. 

Each country had its own particular 
reasons for adopting its position. The 
proposed tax “would alienate capital 
from this country and also from Eu- 
rope,” United Kingdom Prime Minister 
Margaret Thatcher toW the House of 
Commons. "This country has institut- 
ed freedom of capital movement and 
not found it necessary to have a with- 
holding tax," she declared. 

By contrast, the Netherlands did not 
think the measure went far enough 
and wanted a system for banks to 
report automatically to the tax authori- 
ties all the interest income they pay 
out 

West Germany initially said that the 
rate should be 1 0 percent — the same 



Christians Scrivsnar's withholding 
tax plan was scrapped. 

as the one It had Introduced n^or»^ 

at the beginning of this year. B ut tha t 
one too was shorttived. West Germa- 
ny changed sides In the withholding 
tax debate when Theodor Walgel took 
over from Gerhard Stoltenberg as jK 
nance minister last April and immedh 
ately said the new and unpopular tec 
would be abolished. 

Butane CataMus ■ 


As stock exchanges throughout the 
Eiaopean Community continue to 
modernize their procedures and lib- 
eralize access to trading, the Com- 
mission In Brussels Is trying to en- 
courage the development of a 
Community-wide market In securi- 
ties. But the vested Interests of exist- 
ing players and diff e rences between 
various national regulations and tax 
rules are helping to ensure that pro- 
gress Is slow. 

"We believe that fragmentation is 
the critical problem for Europe and 

Collecting withholding tax 
poses special problems 

integration is the only solution," de- 
clares a recent report on European 
capital markets prepared by Arthur 
Anderson & Co, a multinational ac- 
countancy and consulting firm. “In 
trying to protect national markets, ex- 
changes risk developing systems 
along different standards," the report 
continues. “London must be a pail of 
this integration process in order to 
compete with Tokyo and New York,” 
the authors conclude. 

Although Western Europe boasts a 
combined GNP well ahead of Japan's 
and comparable with that of the Unit- 
ed States, it can claim only 21 percent 


Securities/ Toward a Pan-European Market 


More Linkups Between National Systems Needed 


of world equities' capitalization; 37 
percent goes to the U.S. and Canada, 
and 42 percent to Japan and the Pa- 
cific Basin. Four European exchanges 
- London, Frankfurt Paris and Zu- 
rich - currently account for 74 per- 
cent of the continent's share. London 
alone takes 40 percent and it is also 
the center for International trading in 
the corporate debt instruments known 
as Eurobonds. 

EC member countries have agreed 
to toe principle of monetary union and 
have resolved to convert the Commu- 
nity into an integrated financial territo- 
ry. However, this new unit will have no 
central exchange for dealings In 
stocks and bonds. Accordingly, toe 
creation of a pan-European securities 
market will depend on the develop- 
ment of more linkups between nation- 
al systems. The most important mat- 
ters to be covered are access to 
dealing in local markets, cross-border 
quotation of prices, and connections 
between each country's clearing and 
settlement procedures. 

This process is complicated by dis- 
parities between existing national ar- 


For over 25 years. Digitals 
networked information systems 
have been helping our European 
customers to break down both ex- 
ternal and internal barriers. 

Systems ranging from single 
user workstations to fully integrated 
networks of multi-vendor computer 
systems - working together and 
driving business across countries, 
across continents - backed up by the 
widest range of supporting services in 
the industry. 

Digital has also actively support- 
ed the breaking down of technological 
barriers by promoting rhe develop- 


ment of open standards for computer 
hardware and software. 

The breaking down of such 
barriers will free you to seize the 
opportunities offered by 1992 and 
beyond. 

No mar ter which industry seg- 
ment you operate in. you'll find that 
Digitals response is more flexible and 
more closely aligned to the needs of 
today and tomorrow. 

Leaving you free to break down 
even more barriers of vour own. 


rangements and toe different levels of 
technology to be found among EC 
exchanges. London and Paris, for in- 
stance, have both implemented auto- 
mated trading procedures, but these 
are based on different principles. The 
former relies extensively on market- 
makers who quote their own buying 
and selling prices, while traditional 
French practice brings buyers and 
sellers directly together, and the cen- 
tral market sets the price. 

Often the more advanced northern 
countries provide instruments not 
easily available on the less developed 
southern markets. Financial futures 
and options contracts, which are 
much favored by corporate treasurers 
faced with volatile interrat rates, fur- 
nish one example. Some, but not all, 
exchanges offer facilities for securi- 
ties lending between market players; 
tots procedure can play an important 
role in untying settlement riddles 
when one party has sold more of a 
particular security than it has immedi- 
ately available for delivery. 

Moreover, official stock exchanges 
are not the only circuits in the EC 


Integration 
without barriers 
is the Digital 


vision. 


The rewards of working together. 

With Digital's networked 
information systems your company 
will be free to sharpen its competitive 
edge. To meet the challenge of 1992 
and beyond- 

With more fully integrated 
computer networks in place than any- 
one else, Digital provides an elegantly 
simple way for your people to work 
together more productively, more 
creatively, more competitively. 

A way to work together like never 
before. 

Just contact vour local Digital 
sales offic, 

Equipment 

Corporation 

International 

(Europe) 


countries through which securities 
dealings may be channeled. They 
face competition from electronic in- 
formation supptiers, such as Reuters 
in London and toe U.S.-based Teler- 
ate. 

There is also a growing “over-the- 
counter" (OTC) market for many se- 
curities, In which large stockholders 
deal with one another dlrectiy without 
going through an organized ex- 
change. In addition, two specialized 
companies -r Euro-Dear in Brussels 
and Cedel in Luxembourg - offer 
depository and clearing faculties for a 
number of transnational operations 
- Eurobonds In particular. 

Dr. J&g-Ronakl Kessler, a West 
German securities expert recently 
drew up a report for the EC Commto- 
sion on transborder settlement wfthln 
the Community. “Problems stem from 
the lack of transparency as seen from 
other countries, the widespread need 
to receive Immediately securities that 
have been bought or the countervalue 
of securities that have been sold and, 
to a great extent, toe need to balance 
purchases/saJes in one country with 


sales/purchases In another," he says. 

Dr. Kessler also Identifies several 
other key areas of divergence. Includ- 
ing non-standard document formats, 
settlement period variations and tax 
Issues. Withholding tax, for example, 
sometimes leads to toe equivalent of 
double taxation; the amount to be 
withheld is not always clear at the 
outset, and different countries com- 
pute toe tax In different ways. 

Against this background the EC au- 
thorities have Introduced measures 
aimed at encouraging toe develop- 
ment of a more unified securities mar- 
ket and at protecting investors, 
though it Is not their job to Intervene 
cflrectfy In organization of the markets. 
For example, Brussels has now 
churned out directives on mutual rec- 
ognition of securities listings, on pub- 
lic offer prospectuses, and on align- 
ment of conditions for admission to 
stock exchange quotation. 

In addition, toe Commission has re- 
cently drawn up a harmonization di- 
rective on Insider trading - an issue 
on which national laws and practice 
within the EC differ widely. Denmark, 


France and the United Kingdom have 
penallaws on the subject, white Spain 
has drawn up a legislative code of 
conduct as part of its stock exchange 
reform. Belgium, Ireland and the Neth- 
erlands are drafting new laws in this 
area, and West Germany has a volun- 
tary code of practice. 

Unscrupulous traders can still take 
refuge in Italy and Portugal, neither of 
which has any regulations on the mat- 
ter. The new EC measure calls for 
insider trading to be outlawed 
throughout the Community and pro- 
vides for sanctions against primary 
insiders who acquire Information as 
part of their employment and second- 
ary actors who get their tip-off* 
through other means. 

These moves are taking place in the 
context of a wider global securities 
market, in which there are also calls to 
simplify transborder deals through 
more coordination. For example, toe 
Group of Thirty - an informal gather- 
ing of financial pundits with a smalt 
permanent secretariat in London - Is 
now suggesting worldwide standard- 
ization of settlement procedures, 
while the Paris-based international 
Federation of Stock Exchanges 
(FJBV) would Rke to see more croob- 
border linkups between its member*. , 

Michael Rowe 



To most communications systems companies, 
these gentlemen are South East Asians. To us they're a 
Thai, an Indonesian, a Malay and a Vietnamese. 


And how does Alcatel perceive such glaring 
differences? Simple. 

Wherever a customer or potential customer 
is based, there are local Alcatel experts living 
and working in the same country. 

They are there to moke sure that our 
communications systems have the flexibility to 
match toe customers specific requirements. 

And this applies to PublicNefworkSystems, 
Transmission, Business Systems, Cables, 
Network Engineering and Installation. 


Of course, this sort of customer commitment 
and support requires manpowee 

That's why 125,000 Alcatel professionals 
work closely together with local customers 
in 110 countries, building a relationship of 
trust and co-operation. It's only with such a 
dose partnership that truly flexible solutions 
to suit individual market requirements con be 
developed. Which is better for worldwide 
communications systems and better for cus- 
tomers like the gentlemen above. 


Alcarof n.v„ World Trade Center, 

Strawinslcyiacrn 341, Nl 1077 XX Amsterdam, The Netherlands. 
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Alfflnanz / One-Stop Financial-Service Centers 


German Banks Challenge Insurers on Home Ground 


On September 1 Deutsche Bank 
AG, West Germany’s Nggeet com- 
mercW bank, began seorng He own 
Hie insurance products in Its 1,300 
dome st ic bra nch e s . 

The move is part of a growing trend 
In West Germany and other European 
countries toward the integration of the 
banking and insurance sectors. In re- 
cent years, the traditional divisions 
between banks and insurers have be- 
come Increasingly bfurred as German 
'insurance c om p an ies have profited 
from the growing wealth of the popu- 
lation. 

West Germany is Europe's largest 
insurance market, and one of the 
most protected. The West German life' 


the deposit side of their operations is 
bound to become more expensive in 
the next few years. 

German commercial banks pay only 
0.5 percent interest on sight deposits, 
while rates in the U.S. and in Great 
attain are dose to market Interest 


Every third mark saved is 
put into life insurance 


insurance market generates an annu- 
al premium Income in excess of one 
trHHon Deutsche marks ($506 trillion). 

Banking analysts say the banks' 
current drive Into the insurance busi- 
ness Is partly a prelude to the creation 
of the single European market in 
1992, when competition in all services 
is expected to increase. 

“it's a general trend in Europe - 
divisions between banks and Insur- 
ance are coming down," say Thomas 
Albrecht a banking analyst with Lon- 
don broker UBS Phillips & Drew. 

“What’s happening in Germany is a 
storm hi a teacup compared with oth- 
er European countries,” he adds. “In 
Spain almost all large insurance com- 
panies are owned by banks." 

In France, accenting to Mr. Al- 
brecht, “more than 50 percent of life 
insurance policies are written in bank 
branches rather than through agents. 
Capital Rfe Insurance is just another 
savings product and therefore a typi- 
cal bank product, although many in- 
surers Insist that ft is not" 

He says that by moving into tradi- 
tional non-bank services such as In- 
surance, toe building and loan busi- 
ness and consulting, West Germany's 
large oommerdai banks- are getting 
ready for tougher competition In the 
European common market. The equa- 
tion is simple: the more services they 
provide, the more business they catch 
and the higher their feetased Income 
w® be. Raising commission Income is 
important for German banks because 


If German banks don’t make sav- 
ings deposits more attractive or add 
new savings products, they wiU lose 
their customer base as people shift 
their money into higher interest Instru- 
ments. At the same time, if they remain 
too specialized they wilt lose business 
to other banks that offer a feller range 
of products. 

In setting up its own insurance com- 
pany, Lebensverateherungs-AG der 
Deutchen Bank, Deutsche Bank has 
taken toe lead among West Germa- 
ny's so-called “big three.” 

Dresdner Bank and Commerzbank, 
the other two banks in the dub, have 
also broadened their range of prod- 
ucts to keep up with their bigger rival. 

This diversification process Is turn- 
ing Germany's big banks Into all-ser- 
vice conglomerates that cover every- 
thing from securities underwriting arid 
safes to portfolio management sav- 
ings and checking accounts, mort- 
gages, consulting and insurance poli- 
cies. 

The German word "Allfinanz,” 
which is used to describe this new 
concept of the onefetop financial-ser- 
vice cente r, has become one of the 
most frequently used terms In Frank- 
furt banking circles. 

Neither Dresdner Bank nor Com- 
merzbank have gone as ter as setting 
up their own Insurance companies, 
but they have formed new alliances 
with existing German insurers. 

The approaching unified market is 
not the only reason for the banks’ 
forceful drive into the insurance busi- 
ness. There are also powerful domes- 
tic market forces at play in West Ger- 
many that have prompted oommerdai 
banks to change their business strate- 
gies. 

In doing so, banks are reacting to 
toe fact that insurance firms have 
steadtiy absorbed more and more sav- 
ings capital, analysts say. 

“A decision to stay away from life 
insurance would have meant losing 
our customer business,” Georg 
Krupp, the Deutsche Bank board 


member responsible for the new life 
insurance business, said at a press 
conference in late August where the 
opening of Deutsche Bank's life insur- 
ance company was formally an- 
nounced. 

Concern over adequate retirement 
financing and growing wealth have 
changed investment patterns in Ger- 
many m recent years. 

While the number of social security 
recipients is rising, the number of con- 
tributors has steadily declined. This 
trend caused concern among many 
younger and middle-aged West Ger- 
mans. They fear that by the time they 
reach retirement age the state social 



Banking analyst Thomas Albrecht 
“Divisions between banka and insur- 
ance are coming down. " 


security system and corporate retire- 
ment plans wiU no longer provide 
enough for them to live comfortably. 

As a result, life insurance is gaining 
popularity as a retirement fond. But as 
more and more money flows into life 
insurance policies, banks are losing 
their depositor base. 

“Every third mark saved In this 
country is put into a life insurance 
policy,” Mr. Krupp said. 

"This is really the first tone in Ger- 
many that a generation can pass on its 
wealth without it having been de- 
stroyed by inflation or war," explains 
Mr. Albrecht 

Whtie older popte were more con- 
servative and kept a lot of their money 
in savings accounts, the younger gen- 
eration that inherits the money Is look- 
ing for higher return savings vehicles. 


This has also added to the growing 
popularity of capital life insurance. 

The West German insurance com- 
panies have been watching Deutsche 
Bank's move into toe insurance busi- 
ness with some concern. Allianz AG, 
West Germany's largest Insurance 
group, Initially objected to Deutsche 
Bank’s plans. 

In March, AHianz and Dresdner 
Bank, which does not want to stay too 
far behind Its bigger rival Deutsche 
Bank, struck back by forming a coop- 
eration agreement 

Under toe deal Dresdner and Al- 
lianz will Jointly market banking, life- 
and property-insurance products to 
their customers in five states in central 
Germany, including North Rhine 
Westphalia, the country's most popu- 
lous state. 

The pact, which covers 600 
Dresdner Bank branches and at least 
3,800 Allianz main agencies, does not 
include the state of Bavaria, where 
Allianz policies are already being sold 
through branches of Bayerische Hy- 
potheken & Wechselbank, in which 
Allianz holds a 24 percent stake. 

Commerzbank, Germany's num- 
ber-three bank, initially resisted the 
trend toward integration. After Deut- 
sche Bank announced its plans in 
1988, Commerzbank Chairman Walter 
Seipp said his bank would continue its 
policy of cooperating with several in- 
surance companies and had no plans 
to set up its own life insurance unit 

But a few months later, when it be- 
came dear that both Deutsche and 
Dresdner Bank were making big stra- 
tegic moves, Co mm erzb an k decided 
to step up cooperation with the insur- 
ance sector to avoid falling too far 
behind its rivals. 

Last May, Commerzbank forged an 
agreement with the state-owned in- 
surance group DBV + Partner Versi- 
cherung to market each other's pro- 
ducts. 

"The different banks have taken dif- 
ferent routes,” says Mr. Albrecht 
"Deutsch decided to go it alone white 
Dresdner and Commerzbank are try- 
ing cooperation. The great advaitage 
for Deutsche Bank is that they can 
design their own product while the 
others are locked into existing prod- 
ucts.” 

In effect Dresdner and Commerz- 
bank are pushing old insurance prod- 
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Deutsche Bank AG was the first to set up its own insurance company. " 


ucts through new distribution chan- 
nels, he says. “Commerzbank had no 
choice but to t sake the cooperation 
route because the bank is not strong 
enough financially to go it alone. But 
Dresdner Bank had enough financial 
resources to set up its own Insurance 
business." 


Whatever their motives, there is no 
doubting Mr. Albrecht's conclusion: 
“At the moment Deutsche Bank looks 
like the big winner here. I think their 
new product will become the talk of 
the town in Germany.’' 
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Sabine Krueger 



Where do powerful ideas in communications come from? 
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In Canada we’ve been setting the pace for over 100 years. 

In the USA we’re an industry leader 

In Japan we’re the only foreign switching supplier to the public telephone network. 

And in Europe, we’re the market leader in digital PBX and packet switching, working with national 
partners to build a European community. 

In fact, we’re at the forefront in exploiting digital technology And now were developing this technology 
to take telecommimicati(His into the next century 

Northern Tfetecom. The power behind communications across 5 continents and in over 60 countries. 
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Paris Bourse - A major 
European stock exchange. 


The thrust behind NASA’s 
data network. 


The world’s largest 
telephone company. 


S.WI.ET. - the worlds largest 
financial services network. 


\Wien the Paris Bourse decided to expand its services 
to meet growing demand in France, they chose Northern 


| network. 

- 1 • with this system, the brokers, dealers and agents 


trading on the Exchange can 


lb carry the vast amount of data from its compter 
network to desktops throughout the Ames Research Center, 
NASA selected a Northern iHecoro integratedneework system. 

It links the widest variety of terminals of any PBX. It 
opens access to the local network of supercomputers, mam- 
frames and ramkomputers. It even readies data on NASA's 
nationwide computer network. 


When Japan's enormous public telephone network 
needed new community dial offices, they wanted the most 
advanced equipment available. 

That's why they called on Northern THecom - the 
corporation that has built the largest base of digital 
switching systems in service around the world. 


% amtad with shaiehoWei^banksandstorkmaikets worldwide. 


When the Society for Worldwide Interbank Financial 
Thtecoramunication decided to move to packet switching tech- 
nology it turned to Northern Telecom. 

On completion of its enhanced network in 1990-1991, 
no fewer than 2,600 financial institutions in over 60 countries 
will be constantly linked. And every day; over one million 
messages will pass between them. 


Information plniffr caaUCfc Ftortl^Tao»MEa«»eW^(0)75S*130W *k«i^teeciHn&iM49(0)6966^ &TMeri*ans.a-i3l49 07 2424. 
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Opinion / FiscaJity 


Toward a European 
Tax System for Firms 


Is the European Community’s aim 
of aboflshbig Rs Internal frontiers In 
1993 compatible wfttt the wkte dHfer- 
encas between Hi member countries' 
tax systems? The answer to Oils 
question can be found by looking at 
Europe’s two main competitors: Ja- 
pan and the United States. 

Despite the differences between the 
tax systems of individual American 
states, about two-thirds of tee court- 

Objectives must be both 
essential and attainable 

try's taxes and compulsory contribu- 
tions are paid into the unified federal 
tax system. 

There is no federal system in Eu- 
rope. The proportion of taxes and oth- 
er compulsory payments in GNP 
ranges from 30 percent in Spain to 52 
percent in Denmark, and the weight- 
ing of individual types of tax from 
country to country varies by consider- 
ably more. 

Tax harmonization can be dis- 
pensed with in a customs union, but 
becomes essential in a single unified 
market And yet there has been no 
progress. One of the main reasons for 
this is that Europe has not given itself 
the appropriate powers. In the Com- 
munity, decisions on taxation come 
under the unanimity rule, so a single 


member can block any proposal. Yet 
divergent views are bound to exist on 
such a highly sensitive subject 

Some members dispute the useful- 
ness of political action by the Commu- 
nity in this field, preferring to rely on 
market forces. Under this approach, 
typified by the United Kingdom, tax 
differences are part of competition. 
This has enormous destructive poten- 
tial within and outside the Community, 
with countries outbidding each other 
on taxes and through the abuse of tax 
havens. 

But there is another much simpler 
and more basic reason tor the total 
lack of progress. This is the sheer 
difficulty of unifying tax systems that 
provide the revenue for national trea- 
suries. How can one hope to set up a 
federal tax system when there is no 
federal body to take over part of the 
expenditure now in the hands of the 
individual states? 

What Is the Community doing to 
solve its tax problems? ns attempts 
have taken three directions. 

The most recent concerns the tax- 
ation of savings, in order to prevent 
the free movement of capital, due to 
be fully effective on July 1, 1990, from 
leading to disorderly capital move- 
ments and large-scale tax fraud, the 
creation of a Community-wide mini- 
mum withholding tax on all interest 
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Patrick de Fr&minet of Paribas . 

was proposed. This was a total failure, 
given the absolute opposition of the 
United Kingdom and Luxembourg, 
later joined by West Germany. Not 
having exchange controls at its exter- 
nal frontiers, Europe could not risk 
setting up a tax that could have been 
evaded by Investing outside the EC. 

Realism won the day, at the cost of 
another regrettable setback for the 
Community approach. Madame Scriv- 
ener, tee commissioner in charge of 
tax questions, was obliged to turn her 
efforts to improving international co- 
operation in tee fight against tax 
fraud, within Europe and tee Organi- 
zation for Economic Cooperation and 
Development (OECD). 

Realism was also the factor under- 
lying Madame Scriveners decision to 
propose several amendments to the 
Community’s other major tax propos- 
al, relating to value-added tax. 

Value-added taxes exist in an 12 






i£F' z .. •, 

fev S." -?•* -V v •• 
- *-■ 


I*/ - r* 




countries, but the rates vary. Never- 
theless, all exports of goods and ser- 
vices carry a zero rating, so that the 
product or the service is taxed only in 
the consumer country. 

The Commission would like to re- 
place this system with one comprising 
rating brackets of 5 to 6 points and the 
abolition of the zero rating so as to 
avoid having frontier controls. No 
doubt a noble aim, but one that would 
result in VAT, the one neutral tax (In 
the sense that ell products, regardless 
of origin, are taxed the same way in a 
given member state), becoming an- 
other source of distortion of competi- 
tion in a European tax field already 
teeming with them. 

There was an additional practical 
problem, in the form of the awesome 
administrative complexities Involved. 
Although under the proposed system 
the VAT would be payable in tee 
country where the product was made, 
it would eventually have to find its way 
into the treasury of the consumer's 
country, implying the setting up of a 
clearing mechanism. And, last but not 
least the system would Inevitably 
have led to massive tax fraud, parity 
through the use of false cross-border 
Invoices. 

Today (at last one might add) the 
Commission is prepared to compro- 
mise. Having realized the dangers and 
defects inherent in its initial proposal, 
its Idea of a compromise would satisfy 
all the protagonists and still retain part 
of the original project. The result is a 
monster with neither head nor tall. 
The French term In the presidency of 
the Community (July-December 
1989) win perhaps be the occasion 
for a return to the sound principle that 


a tax must be paid in the state tor 
which it provides the revenue. We 
must hope that this will be the case, 
tor there is real progress waiting to be 
made on other fronts. 

Europe’s third major ongoing set of 
tax proposals concerns the taxes paid 
by firms. This Is an urgent matter, tor 
the simple reason that firms have to 
face national and international com- 
petition. it is important that they 
should be able to do so on the broad- 
est possible terms of equality and neu- 
trality. The Commission has good pro- 
posals for encouraging mergers and 
cross-border investments and reduc- 
ing double taxation, especially of divi- 
dends, but for some obscure reason 
these have been pigeonholed tor the 
past 3) years. 

So what is to be done? The prime 
rule is to adopt a realistic approach 
and not to pursue kite dreams, such 
as a unification of the VAT systems, 
fully knowing that In the absence of a 
European state tax revenues wffl con- 
tinue to belong to each member. Let 
us accept that tax differences exist 
and will do so for a long time to come. 

The second rule b teat proposals 
must mean real progress, avid not 
consist of app roach es that may be 
theoretically satisfying but would, in 
practice, proveto be useless or even 
dangerous. Such reaHam seems to be 
guiding Madame Scrivener and her 
collaborators. Birt she has onty a limit- 
ed time left to get results — Europe’s 
credibility is now at stake. 

At present, only one objective 
seems both essential and within 
reach. Thb la to begin tee creation of 
a European tax system tor firms. Euro- 
pean unity for its 320 million consum- 


ers, a larger number 

tee United States, fe cwtatoynor 

matched by unity tortewmpa^* 

A first line of appco^*™£ * 
European firm m 

set up an affiance with a EuropttB 
firm In another, why 
coswree from the w 
American and Ja P an ^"L?!S.J?S : 
such neutrality, as dofi™^!^. 
Individual member states- ^ 

Europe Is not encouraging tne ere- 

atton of larger groupings. - 

On tee same llnwjf 
firm makes . an Interest 
. royalty payment to another America* 
firm, no withholding 
same is true within each of the |2 
member states, but not dwyye 
tween teem. European unity a not an 

everyday reality tor firms. . _ _ 

A third possibility for consWeratkxtt 
as regards associa te d companie s, as - 
countries have systems to pww* . 

double taxation, either thrown poup 

relief (as In the United StateeM* a ; 
combination of this system wito oneoc 
parent and subsidiary compare®# ute 
in France and the United Kingdom}. . 

In these three fieWs, Europ e can act -, 
by making tee various tax regimes 
‘‘‘Euro-compatttste.” This can be done 
without creating any discrimination, ■ 
since tee tax-related neutrality wcuW 
apply to an firms established m Eu- .. 
rope. Above aB, It will bring the Euro- 
pean situation doser to that of Its two 
mate competitors without Invo Mrifl* 
real loss of autonomy In tax matters. 
Onoe frontiers lose their substance to 
this respect, the move toward harmo* 
mzation wffl go much farther. 

Patrick de Fnamteet 
; Executive Vice President - Partbet- 



Total balance sheet 255.866 285.941 331.707 


Customer deposits 148.968 177.791 218.724 


Capital and reserves * 10.019 9.724 10.552 


Provisions 11.561 14014 16057 


Net profit 829 1.122 1.380 


* including profit brought forward: after distribution of profits 


Set up in 1949, Kredietbank S.A. 
Lux embou rgeoi.se now ranks among the 
top banks in the financial centre of 
Luxembourg. 

KBL belongs to the Almanij- 
K rediet bank Group, an international 
banking and financial group better known 
in the Euro-market world under the name 
of Kredietbank International Group. 

KBL provides a broad range of 
banking services such as financing of cor- 
poration and public institutions by means 
of Euro-credits and Euro-issues, mainly in 
Luxembourg Francs. KBL is also active 
in the primary market of new issues, in 
bond trading and in the financial servicing 
of securities. 


With 1992 in mind, and in order to 
offer its customers a professional and per- 
sonal service. KBL has entrusted some of 
its activities to a new company inside the 
Group in Luxembourg, thereby creating 
for such activities a more flexible and 
independent framework. The following 
services - Holding Companies, Under- 
takings for Collective Investment, Port- 
folio Management for private and institu- 
tional clients * have been transferred to 
the new entity, KREDtETRUST. 

To obtain our Annual Report and 
our Private Banking brochure, simply 
address your request to our Marketing 
Department. 


The balance sheet as well as the detailed profit and Inf account are published in the 
‘‘Mdmonal-Recual Special de s SockUds et Associations du Grand-Duchi de Luxembourg." 


KREDIETBANK 

S.A. LUXEMBOURGEOI5E 

43, bd Royal • L-2955 Luxembourg • Til: 47971 • T£lex: 3418 * Tdtffax 28267 
Member of the Alimuuj-Xnalief fcani Group 
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Barbara Gasasstts Is a Paris-based free-lance writer. 
Steve Dryden, a Washington-based Journalist, specializes 
in trade Issues. 

Timothy Harper is a London-based American Journalist 
and lawyer. 

Sean Kelly, a free-lance Journalist, Is based In London. 
Axel Krause, JHT corporate editor, is supervising the 1992 
series. 

Sabine Krueger, a free-lance writer, is based in Frankfurt 
Michael Howe is a Paris-based financial and business 
writer. 

The next three issues In this series wHI focus on Education 
and the Euroexecutive (Oct 4), Adjusting to the New 
Europe (Nov. 6) and The Communications Industry 
(Dec. 13). 


VAT / Balancing the Books 



DEADLINE 1992 
A frontier-free 
Europe 


The Commission of tee European Communities is 
publishing a series of publications designed to 
help people understand and come to terms with 
the changes which will soon be taking place. 

( ) COMMON STANDARDS FOR ENTREPM8ES 

79 pp., 9 ECU 

( )THE SINGLE FMANCIAL MARKET 

S3 pp.,6 ECU 

( ) THE ECONOMICS OF 1982 
222 pp., 16 ECU 

( ) CREATION OF A EUROPEAN FMANCIAL AREA 

212 pp., 16 ECU 

( ) A GUIDE TO WORKING IN A EUROPE WITHOUT 
FRONTIERS 

22S pp., 1&50 ECU 

( } FREEDOM OF MOVEMENT IN THE COMMUNITY 

09 pp., 7.50 ECU 

( ) THE SOCIAL DMENSION OF THE MTERNAL 
market 

115 pp., 4.20 ECU 

( ) 1992: THE EUROPEAN SOCIAL DMENSfON 

116 pp., 9.75 ECU 

( ) INDIVIDUAL CHOICE AND HIGHER GROWTH 
The task of European consumer pottcy 

56 pp., 6 ECU 

( ) TELECOMMUNICATIONS W EUROPE 

254 pp., 10.50 ECU 

( ) THE MTERNAL ENERGY MARKET 

59 pp* 12.70 ECU 

( ) REPORT ON ECONOMIC AND MONETARY 


235 pp.. 10 ECU 

( ) COMMUNITY PUBLIC FINANCE 

The European budget after lie 1988 reform 

116 pp., 10.50 ECU 

( ) THE COMMJNfTY BUDGET. THE FACTS N 
FIGURES 

103 pp., 10 ECU 

( ) TIC COMPLETION OF THE INTBTNAL MARKET 


306 pp.. 2550 ECU 

( ) PANORAMA OF EC INDUSTRY 1989 

710 pp^ 21 ECU 

ORDER FORM TO BE SENT TO: 

Office lor Official PubHeations 
c* the European Co mm u nffiae- Departme nt ftfT 

2, rue Mercter L-2985 Luxembourg 
Please send me the pubHcations l here indicated (X) above 


Latest Proposals Could End 
Value-Added Tax Log Jam 


* France t* out to achieve 
at toast a framework agree- 
ment on value-added tax 
(VAT) before Its alx 
montea at president of the 
12-nation European Com- 
munity (EC) ends In De- 
cember. 

An ad hoc group of ex- 
perts has been at work on 
the question since duty and 
will present its ideas at the 
next council oftinance rofrv 
testers meeting on Oct 9. 

I These will be based on 


EC opinion favors 
VAT at destination 


scaled-down proposals by 
EC Tax Commissioner 
Christiana Scrivener, which 
were greeted with a sigh of 
relief by finance ministers 
at their May meeting in the 
Spanish resort of S’Agaro. 

The EC executive com- 
mission had first wanted to 
narrow VAT rates from their 
current range of zero to 38 
percent into two bands, a 
reduced 4 to 9 percent and 
a normal 14 to 24 percent 

But Britain and other 
countries rejected the idea 
as they, did not want to 
scrap their zero rating on 
items like food and baby 
clothing, and France said it 
could lose revenues of 
nearly 100 billion francs 
($15 Union) a year If it 
brought down its top limit to 
20 percent. Denmark, 
which obtains 11 percent of 
its tax revenue from its 22 
percent VAT rate, said it 
could go no lower, and 





EC Commission in Brussels 
and Nigel Lawson (inset). 

Luxembourg eakl market 
forces should determine 
tee rates. 

The latest proposal 
would keep the reduced 
rate band of 4 to 9 percent, 
but the normal rate would 
be given a floor and no ced- 
ing. Governments would 
then be able to continue 
setting their own top rate 
until they are ready to come 
into line or loss of sales 
forces them into action. 
The approach was wel- 
comed by British Chancel- 
lor of the Exchequer Nigel 
Lawson, Who commented 
that he gets on better with a 
pragmatic French person 
than a dogmatic Briton. 


Do you know that in 1992 Europe 5 ! 
internal borders will disappear? 


towcflno to the Sngte Europe Act of tho 12 EC-member nations by the end Of 1 S82 
■a territory without bortfara wffl In created where inrasttlctM flows c* goods, 
sons, services and capita writ be Guaranteed". 

Ttuis an economic area wfll to estabfched, wWOh, w«h about 320 mBonconaonv- 
ars. is fager than tfw United Statas aid almost three times as Mg as Japan. 

We are ready - and you? 

Ths convention cites Sirasbcarg. 0 
ftx this occasion As JEwope's hosts 
Together tho* rite Wrastruaure 
& European convwUtons. 

Get together, 

where Europe is at home! 

For debled Information & broChtreo write: 

Kongresaa lm Hanwi Evropas 

Gonvwtfjona In the Hast at Europe, P.O. Box 525, D-7570 Baden-Baden/ 
W, Germany 


• : BadsJSBadm 
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The new proposal would 
leave a limited number of 
items zero-rated, would 
grant a transitional period 
until EC trade barriers are 
removed atthe end of 1992, 
and would simplify the sys- 
. tern of transferring pay- 
ments to net importing 
countries. Compensation 
was to be done case-by- 
case, threatening to create 
a bureaucratic nightmare. 
Now VAT on major items 
like autos, mall order sales, 
bank arid insurance ser- 
vices wiH be cleared in lump 
sums bn the basis of gov- ', 
emment trade statistics. 

Harmonization of VAT 
rates are anyway not the 
most important Issue, one 
official said. “It is more im- • 
portant to harmonize struc- ; 
tores, so that all countries 
have the same number of ' 
rates applying to tee same 
types of goods,” he added. 

The Commission has 
staunchly defended the 
idea of levying the tax on ' 
goods in the country of sale 
rather than .consumption. 
“This is the only way we - 
can remove frontier con- 
trols," commented one "• 
Brussels official. “Other-- 
wise, we would have to ^ 
continue checking the 
movement of goods at bor- ’ 
ders, which is not compati- • 
We with tee Single market 

act," he added. 

But that too will probably s 
come later rather than t 
sooner. Nearly all EC court- - 
tries have lobbied to dontto- ; 
ue collecting the tax at des- 
tination, at least until the.-? 
gap In rates is narrow ..’ 
enough, to avert massr-. 
cross-border shopping ax- 
pedWons. "We all have the •" 

same objective for a market ; - 

without frontiers.” an offi- 
cial said. "It te just a ques- 
tion of following an order of 
events teat will cause tee 
least disruption.” 

Meanwhile, France Is** 
putting its revenues where *> 
its policy is and has already 
cut its top VAT rate down in '■ 
wo stages from 33 percent 
to 25 percent 

Btabara Casassus 
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Victory for World Bank 
With Global Bond Issue 


Hersant Facing Battle Over TV Station 
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P ARIS The World Bank scored a tremendous 

with its Sli billion of global bonds last week. Under- 
writers reported that demand far the paper was about 
evenly divided between North America, Europe and 
Asia. Measured by the most obvious yardstick — how mm* 
monty the World Bank saved — the operation was worth at lea st 
S12 millio n and possibly as much as $26 million ^ gyniting an 
how it is «rtra dated 


ByCARLGEWIHTZ 

International Herald Tribune 


From the World Bank’s point of view, the most important 
t reasu re is the price it paid for the issue relative to what 
comparably dated paper of U.S. go v ernm ent a gem-teg yields. 

Despite the bank's triple-A - 
credit rating, it has never had __ _ 


By Pia Farrell 

Special to the Herald Tribune 
PARIS — One of Europe’s most 
controversial press barons, Robert 
Hersant, is in trouble again. The 
owner of Ranee’s largest press 
group faces a possible ouster by his 
partners as president of the privaie 
French television station La Cinq. 

“Hersant is facing bis biggest fi- 
nancial ehalkny yet with this at- 
tempt to take control of La Cinq 
away from him," «mH Pbriginpfre 
Cherblanc, an analyst with the 
Cholet-Dapont brokerage. 

The battle for control of La Gnq 
pits Mr. Hersant against two other 
nuqar shareholders, the Italian 


the same cachet' in the U.S. Hie bank baa 

market as it has had interna- .. • , . 

tionaHy. Traditionally it has “SDwerred Its 
been required to pay 10 to 15 w.nnt«tlA« *„ 4 .„ 
basis pants, or hundredths of reputation to the 

a i percentage pomt, more for domestic UA market 

its money than U.S. govern- ^ 

ment agencies. 

That explains why the bulk of the bank’s dollar borrowing ha s 
been con d ucted in the Eurobond market, where its cost ofrands 
has only been some six basis points over what U.S. a ynn'«! are 
paying in the domestic market. 

But the global bond — billed to be a more easily tradeable 
instrument than ordinary Eurobonds because it can be purchased 
by American.^ and more pmfitaKk- rinM tfa»papwryn awt 

collateral in the domestic bond lending market — was priced 
almost two basis points below U.S. agency paper. 

That is a saving of up to 17 basis points on the b ank’ s usual 
domestic cost of funds and eight han« points less than what it 
would normally pay in the Euromarket. With each baas pant 
worth $150,000, the actual saving works out to a value of between 
$1.2 minion and $2.6 miTKo n each, year over the 10-year fife of the 
new issue. 

While tbexeduction in its international borrowing cost is an 
additional bonus for the World Banlr, the mam objective was to 
efinrinate the surcharge over U_S. agencies that it had been 
required to pay in New York. 


Jfcr&me Seydoux, the ehaivvwm <rf 
ChargeuraSA, one of fiance's ma- 
jor transportation companies. 

Mr. Hersant and Mr. Berlusconi 
each hold a 25 percent interest in 
the station, while Mr. Seydoox 
holds a 6.9 percent stake. Mr. Sey* 
doux and Mr. Berlusconi are blam- 
ing the charmers poor ratings an 
Mr. Hersant's management and say 
they will undertake an overhaul of 
the station’s p ro g r amm ing if they 
win the battle for control. 

Mr. Hersant has said he wiQ hdd 
on as long as posable and seems 
ready to do battle with the Berius- 
com-Seydoux camp to retain his 
position as presdeaL 
Yves de rhuivMTMtlin, the mam. 
aging director of the Hersant press 
group, said in an interview that the 
group wanted “to keep* the station, 
“nie dwmri mn bcp mfiHiMw if 



' h;- 

i I 


W:>: 

- « 

' •*/>'*• »1 



OPEC Figh tin g 
To Salvage Its 
Quota System 


By Youssef M. Ibrahim 

Sew York Times Semcv 





GENEVA — The Organization 
of Petroleum Exporting Countries 
struggled Sunday night to save its 
crumbling quota system of produc- 
tion, as more of its members sent 
clear signals that they plan to boost 
their production to meet the in- 
creasing demand for OPEC oil 
worldwide. 


Robot Hersant, left, with Sytvio Bertasoorri in 1987. In photo at right, J6r6me Seydoox. 


people let it five," he said, “but we 
can’t afford to pick a new president 
at the time of year that is crucial for 
ad programming.’’ 

Mr. Seydoox declined to com- 
ment. 

Ibis year has seen Mr. Hersant 
locked in struggle on several fronts 
in his wide-ranging m«ti« domain. 
In Belgium, for example, a move to 
increase his stake in the com p any 
that publishes the hiding French- 
language daily, Le Soir, was disput- 
ed by other shareholders. And in 
Spam , his purchase of a huge shar- 


eholding in the Grupo 16 media 
concern provoked a protest from 
the co mpan y. 


The Latest episode in the rise of 
Mr. Hersant, whose ambition and 
virtually undisputed reign over the 
French regional press has inspired 
some critics to Hub him Citizen 
Hersant, has the of a 

riveting, French- style soap opera: 
political favoritism, battle of fero- 
cious egos, and accusations of 
treachery. 

Both camps dashed violently 


last week Observers described the 
conflict as “trench warfare," and 
some in the Hersant faction de- 
nounced the Berfuscom-Seydoux 
group as “traitors.” 

The outcome of the conflict 
could be decided Wednesday, when 
the Paris commercial court is ex- 
pected to rale on an alleged stock- 
sale agreement that Mr. Hersant 
flarrm was improperly arranged 
between Mutuelles Agricoles, 
which bolds 16.83 percent of the. 


After two days of talks, OPEC 
officials said they would meet 
again Monday to continue their 
rii*ai«inps “about the route to get 
to our objectives.” according to the 
organization's secretary-general 
and chief spokesman. Subroto, for- 
mer oil minister of Indonesia. 


See HERSANT, Page 15 


Minis ters said that OPEC offi- 
cials have boiled down their 
choices to two possibilities: 

• Leaving the official produc- 
tion ceifing at 19.5 million barrels a 
day while turninga blind eye to the 
overproduction of the United Arab 
Emirates and Kuwait, which are 
producing twice as much oil as they 
are allowed under OPEC rules. 


• Raising the official ceiling. 
Proposals range from raising the 
crihng to 20 million bands a day to 
21 million barrels a day. 

A number of ofi ministers have 
voiced their concern, however, that 
such a boost in official production 
in addition to the ongoing cheating, 
would flood world ou markets and 
bring prices far below their current 
average of S17 a barrel. 

Either way, OPEC analysis here 
said, the cartel’s system of quotas 
appeals doomed. 

“Any quota system advocated by 
OPEC now is meaningless from a 
practical point of view since several 
major OPEC producers are either 
unwilling or unable to stick to it,” 
said Vahan Zanoyan, a director of 
Petroleum Finance Co* a Wash- 
ington oil consulting company. 

Sunday night, as OPEC oil min- 
isters grappled with these problems 
at the Intercontinental Hotel, opin- 
ions appeared deeply spliL 

“We hold differing points of 
views," said Manei Said al Otriba, 
the oil minister of the United Arab 
Emirates. “We still need to talk. 
Personally, I favor leaving thing s as 
they are.*' 


U.S. Machine-Tool Orders Rose 18 . 8 % in August 


Virtually all ministers agreed 
that if OPEC chose to tackle the 


T HAT SURCHARGE meant that the bank was hostage to 
the Eurobond market for its dollar financings. If ever the 
dollar were to fall out of favor with international investors, 
the bank would be forced to rdy on the more expensive UJ3. 
market To avoid that, the bank had to fgtabHyh itself in die eyes 
of U.S. investors as a debtor equal in quality to any UB. 
government agency. 

“What the bank succeeded in doing was importing enthusiasm 

fry th e it en j oy* tn t^h tBfMtimul market tn 

the domestic U.S. market, " a London- based banker said. “It has. 
repositioned itself in the domestic market as equal to U.S. 
government agencies." 

The 10-year global bond, carrying a coupon of 8ft percent, was 
offered to investors at a price of 99.55 for a yield of 37% basis 
points over Treasury bonds. At the time, the yield on U3. 
go ve rnm ent agency bonds was 39.41 baas points over^ Treasuries. 
The bank also raised 10 bflfioo pesetas ($823 mflHan) through 
the sale of five-year paper that was a big hit thanks to the high 
UK percent coupon. 

Within 30 minutes of the pricing of the global bond, tire 14- 
bank underwriting group was dubmutedandthe paper traded at 


By Richard D. Hylton 

Hew York Tunes Serriee 

NEW YORK —Oid era for U 3.- 
made tods rebounded in 

August, advancing by 185 percent 
over the July leva, as oedere firm 
tire jui innim ivw mdnstcy increased 
significantly, a trade group said in a 
monthly report fa release Monday. 

The group, tire Association for 
Manufacturing Technology, said 
that machine-tod orders totaled 
$226.60 million in August, up fr om 
$190.75 mflfion in July. 

Analysts said the August in- 
crease reflected greater capital 
spending by com pani es that were 
more comfortable with the immedi- 
ate economic picture. 

“In August, there were some 
pretty-good-sized automotive or- 
dersin exports, and automotive or- 


ders tend to be very large deals," 
said Robert Petrie, an analyst with 
McDonald & Co, a financial-ser- 
vices company based in Cleveland. 

“In terms of capital spending, 
the numbers will go up because we 
simply haven't spent much, as com- 
panies have waited until the last 
minute to place orders,” Mr. Petrie 

. “They’re playing tins econom i c 
cycle very carefully," he said. 
“Now it seems that they’ve waited 
just about as long as they can.” 

Machine tools are power-driven 
devices that cut or shape metal 
pans used in everything from ap- 
pliances to vehicles. 


Compared with August of last 
year, machine-tool orders were 
down by 33 3 percent last month. 
And for theyear to date^ orders 
were $1.9 billion, down 20.6 per- 
cent from $2.4 hfltinn in the first 
eight months of 1988, the report 
said. 


Economists consider their sales 
and orders important indicators of 
capital-spending patterns by mak- 
ers of large products* 


“While orders are down com- 
pared to last year, you have to re- 
member that 1988 was the best year 
for machine-tool orders since 
1980.” said Albert W. Moore, the 
president of tire based 

m McLean, Virginia. 

Machine-tool shipments were 
$22635 millinn in August, down 
4.8 percent from $237.7 milli on in 
July but a steep 47 percent higher 
than shipments in August 1988. 

For the year to ^ ntr , shipments 
rose to $137 Whon, up 39.8 per- 


cent from $1.41 bOfian in the can- 
parable 1988 period, largely be- 
came of the boon in orders placed 
last year by domestic manufactur- 
ers and foreign companies. 

“The increased shipment is be- 
cause of last year’s order surge,” 
said Glenn Finley, the association's 
statistical director. 

“It takes six to "me months to 
deliver machine tools. Automotive 
orders were big last year, and there 
was a little capital-spending boom- 
let" 


Trecker Corp„ the second-largest 
maker of machine tods, said, “The 
slowdown that we're seeing in or- 
ders now won't start showing up 
until about 1990 because there are 
very few off-the-shelf products in 
the machine-tools industry.” 

Orders for metal-cutting tods, 
which indude boring miTU and 


that if OPEC chose to tackle tire 
difficult and complicated issue of 
reassigning new production levels 
to the 13 OPEC members, it would 
face an exercise that presents polit- 
ical and economic difficulties the 
cartel has not been able to address 
for tire past four years with any 

OIIWK 


lathes, were up 17.1 percent in Au- 
gust, to $156 tmlfioD, compared 
with $1333 million in July. 

Metal-cutting tods typically ac- 
count for about two-thirds of tire 
industry's orders. 

The orders fa metal-forming 
tods rose 22.7 percent, to $70.60 
millin n fa the month, from $5755 
million in July. 

The Angast backlog fa ma- 
chine-tool orders was $2.13 balfion, 
little changed from the July leveL 


The report also said that export 
shipments were up by about 41 
percent for tire year, while export 
orders were down by about 30 per- 
cent as foreign demand fa Ameri- 
can tods has eased. 

Richard O. Priebe, the communi- 
cations director for Cross & 


In an interview to be published 
Monday in the Middle East Eco- 
nomic Survey, an oO newsletter, Al- 
geria's oil minister, Sadek Boussma, 
said that though demand for OPEC 
ajl has risen considerably, the orga- 
nization's memlgn. must reconcile 
diverging views on what the cartel's 
future policies would be. 

Mr. Boussena said: “We have to 
deal with several complex issues at 
hand stemming from diff erent ob- 
jectives by the member states. A 
political consensus is necessary 
first.” 


it was at 3(ibaas points- over Treasuries. 

The actual transaction volume in the secondary market was 
relatively light, dealers said- But here, too, the bank mrpeared to 
score a victory with the paper quoted at about a six-basis-point 
spread between the bid and asked price. U.S. agency bonds were 
trading at 12V5 bass points between tire lad and asked price. 

Jumbo Emobonds in the first days of trading have been kirown 
to trade at sodt thin bid-asked spreads, but have never sustained 
it The most liquid Enroboods trade with 25 basis pants between 
bid and asked prices. 

A narrow spread is important because H reduces the transac- 
tion cost to buy and sell and is both a measure of su b s t a nt ia l 
trading activity and an incitement to institutional investors to 
move in and out of the paper. 

While at first glance the global bond was an e normo us s oc cess, 
it must also be noted that it was accompanied by BDunprecedent- 
ed sates push. The 14 underwriters, ted by Deutsche Bank AG 
and Salomon Brothers Ino, were determined to show their 
muscle in placing the bonds. , , 

In addition, all the other banks not invited to the magic arete 
were also pushing the bonds to de m o nstrate their placing power 

See BANK, Page 15 
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By Martha M. Hamilton 

Washington Pea Service 

WASHINGTON — The president of United Airlines, Stephen M. 
Wolf, would receive S77 million as tire result of a proposed S63 
billian buyout of UAL Cap n the airime’s parent company. 

Mr. Wolf, who heads a management-employee group that plans to 
buy the airime, would receive the matey as payment fa the shares 
and options he holds in the company that he has headed since 1987, 
according to documents at tire Securities and Exchange Commission. 

A company spokesman said later that Mr. Wotf would donate at 
least $1 millton to s new educational fo undati on and give up Us 
$575,000 salary next year to demonstrate his commitment to the new 
employee-owned Umted. 

Mr. Wolf is not tire only one who stands to gain handsomely from 
tire proposed United sate. UAL’s chief financial officer, John G 
Pope, wio is helping to lead the buyout, would realize $37 nriOiaa on 
has shares and options if tire deal is completed. 

And the members of tire board of directors who approved tire 
proposal would receive lifetime unlimited travel privileges and a 
$20,000-a-year retirement benefit fa the rest of their fives. The 
outride directors includ e Nefl A. Armstrong, the former astronaut; 
Juanita Kreps, a former secretary of commerce, and Andrew F. 
Brimmer, a fanner Federal Reserve Board member. 

Mr. Wolf is hardly tire oily corporate chief to enjoy a windfall 
from the afe of a company that he bgods , although unlike many be 
will continue with the company as an investor and chairman 

Nelson Pritz and Peter W. May together walked away with $835 
million in notes after selling Triangle Industries Inc. fa $3.5 IsHkm 
to tire French atenmnnn company Pechiney SA. Rom Johnson, as 
chief executive officer of RJR Nabisco Inc., would have reaped a 
stock gain worth as modi as $100 million if his leveraged buyout of 
tire company had succeeded. 

As chairman of Warner Coannunicatiais Inc. when it merged 
with Time Ina, Steven J. Ross negotiated stock options that may 
earn him as much as $200 million over the next 5 to 10 years, 
depending ou tire new company's performance. 


BUENOS AIRES — President 
Carlos Sadi Menem of Argentina is 
expected to use this week’s five-day 
visit to the United States to pro- 
mote the success of his economic 


program. 

On Wednesday, as Mr. Menem 
meets President George Bush — his 
first meeting with a major Western 
leader — Foreign Minister Domin- 
go CavaUo will have a landmark 
meeting with the British foreign 
secretary, John Major. 

Diplomatic sources say the pri- 
vate talks wiD be a major step for- 
ward in tire normalization of rela- 
tions severed daring the 1982 
Falklands War. 


Formal talks on re-establishing 
finks, which will leave aside Argen- 
tina’s claim to sovereignty over the 


isl an ds, are set fa Oct. 17 in Ma- 
drid following exploratory meet- 
ings in New York last month. 

Foreign Ministry sources said 
that Mr. Menem, who was to ad- 
dress the United Nations on Mon- 
day, is expected to emphasize the 
early successes of his so-called 
“Production Revolution,” which 
dashed inflation to 37.9 percent in 
August from July’s record 196.6 
percent 

Mr. Menem’s visit, which began 
Sunday, coincides with the annual 

meeting of the Intern ation a l Mone- 
tary Fund and World Bank He is 
accompanied by Economy Minis- 
ter Nestor RapaneDi, businessmen 
and bankers. 

fit a letter of intent due to be 
endorsed by the IMF this week. 
Argentina has set a 15 percent in- 
flation target fa next year, predict- 


ed economic growth of 4 to 5 per- 
cent in 1990 and promised large 
cuts in the soaring public sector 
deficit. 

IMF support fa tire govern- 
ment’s economic program is vital 
fa the release of a $ 1 3 billion IMF 
standby loan that would give the 
green light fa talks with private 
bankers on restructuring foreign 
debt. Argentina has run up arrears 
of $4.4 billion since it stopped pay- 
ing interest on its $60 billion debt 
in April last year. 

The Argentine businessmen and 
bankers will also tty to dram up 
interest in the government’s priva- 
tization program. 

Argentina plans to sell off un- 
profitable state companies includ- 
ing the telephone company ENTd, 
three television channels and parts 
of the railway and postal services. 


Part of the problem is that the 
Arab Gulf oO producers of OPEC 
have a long-term view of the future 
that is heavily influenced by their 
enormous reserves of oil and their 
capacity to produce it They want 
larger shares of ofi and cantinned 
moderate prices. 


Others in OPEC with little oil 
and pressing financial needs, favor 
a strategy that hold prices up and 
promises a gradual increase in their 
revenues without a great increase in 
production. 


In addition, there is a dispute 
among the large producers of (he 
Gulf themselves wont their respec- 
tive percentages of OPEC produc- 
tion. Saudi Arabia has adamantly 
defended its 25 percent share of 
any ceiling the cartel chooses to fix. 
Iraq wants a larger percentage than 
its 14.7 percent. Kuwait and the 
Emirates want more than their pre- 
sent level of about 5 percent 
White most OPEC members 
would clearly favor a higher level of 
output immediately which is closer 
to 20 millirai bands a day, a severe 
dispute could ensue over how to 
parcel even such a little increase in 
OPEC’s ceffing. 
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EXTRAORDINARY GENERAL MEETINGS 

The todnUas are hereby c onvened to Maid die following wed 
meeting* in each caae at 2, boriergrd Royel, in Luxembourg. Crtnd Docfay 
of Limanbomg: 

1) Tneedsy October 3, 1989 at lli30 un. 
with die fallowing agenda: 

L Report of the dimeton. 

2. Approval of the plan to diecontinoe the openriona of da Fund and 
the related steps. 

3. Derision to costume to acce pt r edemption ordas until die doee of 
businc a a on November 6, 1989. 

4- Approval of die aecrad of the andcipited liquidation coats agnat 
the net asset vibe. 

5. IBacdhnocuo. 

2) Tuesday November 7, 1989 at 1L30 un. 
with the following agenda: 

L Derision to Hqsidsie die Fund. 

2. Appointmert of a Eqmdaloc. 

3. Derision to decoutiuue redemptions. 

4 MHcrifaimom. 


The general meeting to be hrid on October 3, 1969 uny be bek) without 
quorum and deride cu its agenda at a suspie majority of the dares present 
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The general meeting to be hrid ou November 7, 1909 tetjuiiea a quorum of 
one Bah' of the shares issued and oattmdmg and deewma on ia agenda 
require a majority of two dunk oi die shares or represented at the meetb^. 
la older to participate m the meetings, the holders of bearer shares ahoold 
deporit ihei; beazer sharecerdficatei with Banqne Inlrntatiotak i Laxem- 
boonz. 2 boulevard Royal. L - 2953 T . nxgnb oqig on Lombard Odicr & Ge, 
11 me de ia Comterie, 1204 Geneva, Switzerland no later dun dune 
badness days before die date of the respective mwe tings . 
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African Development Bank 


DM 200,000,000 
TA% Bonds of 1989/1999 



Offering Price: 101%% 

Interest: 714% p. a. ( payable annually on September 25 

Maturity: September 25, 1999 

Listing: Frankfurt am Main and DOsseldorf 
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Weekly International Bond Prices 


Provided by Credit Suisse First Boston Securities. London. Tel.: 01 323 11 30 
Prices may vary according to market conditions and other factors. 
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7% 

96 

«% 

in 

Cl 

9V, 

98 

wore 

|t;-1 

RJ 

V% 

to 

99% 

9.17 

+62 


90 



+91 

7% 

fJ 

94% 

914 

+80 

9% 

9S 

101% 

9J4 

+91 

6% 

94 


6X7 

+15 

9V 

U 

in% 

6.70 

+35 

4'i 

98 

102 % 

6J3 

+40 

s% 

96 








Cl 

10% 

?5 

«H% 

807 

cl 

\n 

94 

nsre 

Pll 

cl 

12% 

W 

nr* 

ttel 

+17 

9 % 

96 

104% 

6.75 


7 % 

97 

94% 



9 

97 

101 % 

SJ7 


F- 





B% 

99 

9WS 

1X4 


4 

04 

101 

667 



Bk Tokyo 


B 93 


Bk Tokyo g% 96 
Dci i cm Fin 8% 91 
Da 1+ chi Kb 9% 92 
DfcbAsto are ei 
DfcbAstal I 93 
Enimojap 9w 79 
EkBlmnjap 75 m 97 
Explmojap 6% 99 
Full Inn Fki TV. 93 
Hokkaido Elec 9% 9* 


956 93 


IB J Fin 


JOB Dev Bk 95» 95 
Ja> Fin Corn ?'« 75 
Jao Fin Coro 9tt 96 
Job Fin Con ?re 99 
Jan Highway 94k 96 
Kansai Elec P 10 To 
Konsai Elec 9% 9b 
Kobe City n 99 


-96 1 - 

96% 

9*4: 

iom 

98’k 

785k 

104 

IBS'S 

99 

ion 

995k 
101 % 


9.10 +75 
9JM +72 
9.17 +71 
178 +81 


184 +53 
184 +53 
178 +47 
9J» ■Hi 
905 +» 
191 +54 


LTCB 
LTCB 
LTCB 15k 93 


0 91 

9li 92 


LTCB 

LTCB 

LTCB 

LTCB 

LTCB 

LTCB 

LTCB 


( 93 

9te 93 


855 98 

B 98 

0 97 

Metro Tokyo 9 V} 93 

Metro Tokyo ?% 93 

Metro Tokyo «■•. 74 

Metro Tokyo S’* 98 

MltSubCar 754 92 

MIlSuO Fln2 7Tk 93 

NCB 95. 7] 

nip credit nr- ?3 

Mb Credit Iff* 95 

Nip Credit 10H 95 

NlpCredll 9n 73 

N In Credit 0 73 


95k 95 
T5S 95 
95| 98 


Nip TIT 
Nip TIT 
NIP TIT 
Nip TIT 
Osaka Preteci 9* 7} 
Osaka Prelect 1% 74 
Osaka Protect 10% 94 
Panasonic 9 9J 
Sumll Bank 7V; 92 
Sumll Bank T4k 92 
Sumlt Bank 95k 9] 
Sumll Trust] 75 m 91 
TalvaKoba2 tv ** 


1021k 
1015. 
1045 m 
106% 
1D31S 
10K. 
»Fl 
IDOU 
91059 
101 % 
98* 
TfrW 
102* 
95* 
101* 
70* 
94* 
94* 
101* 
100* 
101* 

97 

98 
95* 

102* 

103* 

7055k 

108* 

103* 

*8* 

102* 

102 * 

103* 

100 * 

101 * 

90* 

108* 

100* 

96* 

101 * 

l(XFi 

97* 

94* 


Tokyo El P 95k 93 102.050 


Tokyo El P B* 98 
Tavola Credit 8* 94 
Tavola Motor I 91 
Tavola Motor 8 71 

Tovato Motor ('« 91 
Tovoto Motor 10L. 91 
Toroid Motor B* 91 
Toyota Motor 9* 91 
Tovoto Motor 71k 92 


98 

*8* 

98* 

98* 

98* 

101 * 

99* 

101 'A 

95=6 


882 +51 
US +50 
U4 +52 
8*7 +53 


8*4 +53 
9.18 +71 
888 +31 
899 +81 
0.07 +69 
TJB +45 
T.I2 +74 
898 458 
897 +82 
•*6 +70 
9JH +70 
U1 +44 


883 +47 
931 +81 
9.19 +84 
7.04 +88 
9.06 +M 
9.77 +85 
931 +87 
9.S9 +72 

9.14 +77 
885 +54 
U4 +53 
U8 +54 
885 +54 
U0 4+3 
880 +49 

876 +48 
80? +42 

9.15 +74 
9.01 +64 
984 +73 
9.15 +71 
9,17 +85 
9.12 +7S 
9.15 +19 
885 +53 
ms +«0 
897 +52 
897 +52 
9.15 +70 
87B +31 
882 +.8 
9.14 +72 


issuer CP» Mat Prlc 

. Foro Motor Cr W? « 

| Fora Molar Cr *'« *9 

1 Ford Motor Cr 18 92 
Ford Motor Co 115.92 
Fcrd Mater Cr 9* 73 
Ford Motor Cr tO 74 
Fora Motor Cr 12 75 

Ford motor Cr 7* 76 
Fora Motor Cr 11 98 

GEC Iff* 91 

GEC 9* 96 

CenEleCOP 75. 91 
GenEieCap 9+ 91 
GenEIcCo 6 *3 

Gen EleCr Gw 65. 93 
GenEieCap 9 92 

GenEieCo 9* 93 
Gen EleCap 9* 95 
GenPeCcrp 9* 92 
General Motors?* to 
GMAC 7* 91 

GMAC 85. 91 

GMAC I* 91 

GMAC 10 91 

GMAC 7* 92 

GMAC 9* 92 

GMAC 10 72 

GMAC 10* 92 

GMAC 8* 93 

GMAC 95. 93 

GMAC 8 94 

GMAC 10 94 

GMAC I 98 

GMAC 9* 78 

gmac Canada 9* 93 
IBM 8* 91 

IBM 8* 91 

IBM 9 92 

IBM 9 92 

IBM 9* 92 

IBM 10 92 

IBM HM S3 

I B M Crefl 75, 91 
IBM Int Fin B* 92 
Kellogg 9* 91 
Kellogg 9* 72 

Liberty Mul 9* 93 
Liberty Mut B* 91 

Lincoln Nat 9* 95 
Metllte 7% 9« 

Many Fund 8V. 98 
Moran Glv 7V. 91 
Morgan JP m* 92 
New England 11*95 
Panics 7* 93 
Police 8 43 

Prudential 7* 91 
Prudential 8 93 

Prudential 12* 95 
Utd Tech Coro 11*92 
UtdTechCorp 7* 93 
Utd Tech Fin ID* 95 
Warner Lotna 8* 98 
Xero> ID 93 


Yld Sad 
Men Trey 


102* 
100* 
101 * 
105* 
101 + 
103* 
105* 
101050 
109* 
101* 
101* 
97* 

98* 

98* 

99* 

100* 

101* 

102* 

101 * 

1001 + 

97* 

99V. 

99* 

101 * 

98* 

>01X50 

XH* 

101* 

99* 

101* 

98* 

*03* 

995k 

mam 

100* 

99* 

wre 

100* 

100* 

101* 

10254 

703* 

TO 7 . 

99* 

IDO* 

101 * 

100 * 

97* 

102* 

93* 

95* 

98* 

103* 

IIP* 

04V 

98* 

97* 

97* 

ID8W 

103* 

94* 

103* 

95* 

101* 


9.15 +71 

«*3 +85 
I S3 +4B 

7.19 +00 
9.13 +76 
4jOJ +71 
9X2 +101 

9.17 +92 

7.17 -m 
930 +75 
897 +83 
9*7 +82 
9*2 HP 
494 +87 
9il2 +85 
8.90 +44 
843 +Z8 
U9 +58 
fiB +67 
8.71 +53 

+75 
9*5 +80 
9JB +57 
8.98 +45 
9.15 +74 
997 +64 
9.41 +* 
9J7 +92 
8.98 +80 
9*i +44 
891 +47 
9.10 +77 
9X5 +89 
409 +75 
9 JO +44 
993 +48 
9.97 +51 
8X6 +25 
600 +13 
883 +42 
993 +14 
9 JO -HO 
9JB +47 
172 +33 
903 449 
993 +52 
905 +89 
902 +86 
923 +90 

907 +71 
Ml +48 
9.W +47 

901 +83 
709 +121 
709 +91 
704 +48 

908 +41 
U7 +31 
900 +513 
926 +B4 
900 +02 
9X7 +110 

902 +67 
?33 +95 


Third World 


9% 

10 

92 

93 

101% 

m 

693 

6.94 



16% 92 


758 



76% 




17% to 




to 

97% 

691 


Escom 

11% 91 

98 

1205 +430 


97 





12% 91 



10 

M 

105% 

185 

+49 


6% 97 

M 

15*1 +748 

9% 

93 

101% 

683 


PEMEX 

17% 94 


706 -69 


94 

76% 

684 

EPS 

STh Africa 

. I2VJJ1 


12*1 +156 

S% 

94 

99% 

681 






Dollar Zm Coupons 


United Stoles 



95% 

Cr F gutter 

7% 94 
TU 95 

iSK 


91; 99 

103% 


9 96 

1K% 

Denmark 

6’- 94 

77% 

Deul Bk 


MB’. 

Ffsrrr* 

9% 9* 

101% 

S’- 95 

95% 


?'> to 

mi 

E DC 

B% M 

79'i 

EOF 

95 

103% 


9 98 

101 w 

EOF 

9% 9B 

103% 

EOF 

9% 99 

104 

EEC 

Vm 76 



10 97 

105% 

EIB 

12% «4 

114% 

EIB 

12 to 

lU’J. 


7% 96 

94% 

EIB 

7% 97 

103% 

EIB 

9% 97 

104% 

Eled Coro N Z 9% 96 

99% 

Etectralur 

10 7# 

103'- 



!W% 


Tk 76 


Exoortfln 

r» « 

74% 


Aetna Ule 91k 95 
Aetna Lite 7* 16 
AmrrGenl 9* 91 
Amer Genl 9 94 

Amor Gem 9* 95 
AmerGml 8't 48 
Anheuser-B 9* 92 
Bell South Cop 9* 93 
Betawest I0L 72 
BetnweS 7* 93 
Campbell Soup B'i «1 
Campbell Saw 7* 93 
Campbell Soup 10* 95 
Campbell Soup 7* 99 
Chevron 10* 7| 
Chevron Corn 8* 96 
Coca Cota I* 91 
Coca Cola 8* 92 
Duoont ID* 92 

Dupont 9 94 

Ell Lilly 10*92 
EuroCrmcara? 94 
EuroCrtfl Cara 9* 94 
E*»en » ?i 

Ejr.onCao b* 94 
Ford Motor Cr 7* 91 
Ford Motor Cr 8 91 

Ford Motor Cr 8* 91 


1UU 

76* 

99* 

99T, 
102* 
95* 
100* 
101* 
102* 
95% 
98’- 
IK* 
103* 
89* 
101 * 
95* 
99* 
100 
1B2* 
IK* 
IBS* 
99T. 
180* 
Ml* 
99* 
96* 
98* 
990SD 


8,78 +45 
8.70 +52 
9.K +55 
9.03 +72 
9.10 +77 

922 +89 
8.«B +61 
8.90 444 

& 4 « 
924 +69 
800 +44 

923 +96 
926 +103 
9.1 S +65 
9.12 +77 
9.15 +70 
8J4 +17 
922 +63 
8.93 +61 
8.93 +58 
403 +73 
8.99 +44 
868 +23 
873 +42 
9.19 +77 
904 +59 
901 +78 


issuer 

Amer Hospital 
Amer Inti Gp 
A mer Medic 
Amer Medic 
Ames 
Area Fin 
Aslan Dev Bk 
Austria 
BNP CiW 
8 N PX/w 
Baker 

Beatrice Foods 
Bend Idol 
Bk Tokyo 

Band Brewing 

BP Cadtal 

Bolndasuai 

Cam obeli Soup 

Caterpillar 

CaterpHlsr 

Coni rust 

Connect Mul 

Cracker 

Denmark 

Denmark 

Denmark 

Deul Bk. Flu 

Du Pem Overs 

EOF 

EdtSlaCpn?] 
Eyportfln 
Exxon Ca> 
FNMA Bear 
Flat 

Fi rat Fed 
Florida Fed 
Fluor Fin 
GazDeFra 
Got De Fra 
Gen EleCr int 
Gen EIB Cr int 
Gen EleCr Ini 
Gen EleCr ini 
Gen EteCr inr 
Gen Mills 
Gen Mills 
GMAC Dv 03 
GMAC Ov 01 
GMAC Overs 
Gulf Oil 
Hewlett Pac 
I A DB Dec 
ADBJun 
ADB Jun 


Yld Sod 
Mat Price Mat Trsv 
00 33* 1QA5 +212 

04 28* 903 +28 

97 35 1427 +478 

02 21 1209 4434 

DO 38* 809 +36 

92 Bltt 924 +81 

04 28* 874 +17 

95 81 887 +48 

92 78* 968 +123 

92 78* 908 +123 

92 79* 1007 +184 

92 73Vj 1191 +548 

90 96* 1059 +223 

91 95* 903 +109 

91 87* 1104 +258 

95 909 +66 

92 79* 1001 +158 

92 79 903 +120 

92 76* 900 +117 

94 87 900 +120 

10 18* 9.12 +59 

W 38 904 +70 

92 BO* 9J1 +108 

90 90* 9 05 449 

91 82* 9.15 +71 

*8 46V. 9.10 +«8 

95 177 901 +111 

90 98* 1812 +176 

94 65V. 900 +62 

93 U* 

94 88* 901 +61 

98 28* 868 +11 

18 12* 876 +38 

91 H 909 +138 

05 3* 9.17 +59 

95 SB* 909 +13 

90 92* 1303 +523 

92 81 9.17 +73 

94 68 9.11 +71 

92 81* 902 +49 

93 74* 909 +68 

94 48 909 +49 

95 62* 900 +59 

94 55* 907 +61 

04 26* 03 +76 

13 13 892 +49 

92 81* 9.1B +75 

92 76* 9.|? +77 

90 96* 10J0 +184 

92 BO* 9J1 +79 

91 89* 9.19 +74 

08 16* 903 +128 

90 92* 1107 +266 

08 17* 948 +11J 


Issuer 

Siemens W/W 
Siemens X/w 
Sin Aust Govt 
Bumit Fin 
Suntarv 
T Strlet Prlnc 
T ran so med co 
Tran saitier lea 
TsvPttr 
TsvPhf 
victor la n P 
world Bk 

Xerox Credit 


Yld Sad 

Mai Price Mai Trsy 


68* 

36* 

61* 

86* 

71W 

22* 

90 

90* 

22 

99 

81* 

30* 

BOM 


104 -no 

197 +a 

M2 +143 
902 +117 
904 +124 
847 4 

904 969 
1102 +319 
897 -142 
1874 +037 
906 +73 
900 +104 
9X4 +101 


j Etsom 6* 93 

. EreoGutaell 5 23 

FFDI 4* 94 

Farming 4V 98 

Femwleltata 8 ?i 

Fertmrie State S* 93 

Fin EtPert 4* 98 

Fin Real Est 6 92 . _ 

F 18 MuMCIPal 10 92 HO* o7< -31 

Finland 9 *0 100* 700 +19 

Finland 7* <n im* 871 -131 

Fimond i n in 00a -30 

Finland 8ik 95 99* 809 -48 

Fokker 7* 96 101* 701 +15 

Furamarti 5* 90 99* in +199 

Fcra m arks 5* 93 935k 701 +8 

GazDeFra •* *3 103* 407 -13 

Cermen PubiieSH. 16 84* 700 +34 

Germany A 5* to 92* 706 +1 

Germany B 5* *9 90050 707 +9 


DM Straights 

Yld Sod 

Issuer Can Mol Price Mat Triy 


Europeans 


ACT 4* 95 

AKZO 5* 93 

Abbey Nall 4* to 
Aeroport Paris 9V. 92 
Amro Bonk 5* to 
Amro Bank 4* 99 
Anos 9* 91 

Andetsbankent 6 95 

Ashram 8* 95 

Asflnog 4 *1 

Audi Fin 7* 94 
Ausl Dank rot B *4 
Austr Control 7* to 
Austr CantT Pp 6* <1 
Austr CntrcPP 5* °2 
Austr Control S 92 
Amir Control 5* 92 
Austr Control 5 90 

Austr Cmtroi 5* to 
Austr Control 6 96 

Austr Control 6* 97 
Austr InaCred 6 92 

Austr I ind Vor 7 95 


Austria 

Austria 

Austria 

Austria 

Austria 

Austria 

Austria 

Austria 

Austria 

Austria 

Austria 

Avis 

BFCE 


5* 90 
7 ?2 

B* 92 
5* 93 
■ 93 

7* «4 
5* 97 
6<u 98 
0 98 

6*. 99 
6 V. 02 
5* »2 
8IA 90 


B F C E 5ea 8* 94 


4 94 

t* 95 
6* 97 
6 98 

6 93 

5V. to 


BFCE 
BFCE 
BFCE 
BFCE 
BFG 
BMW 
BNP 
BTR 

Barclays 9* 99 

Buyer Ldbk 5 93 

Baventveraki 5 93 

ScoLovoru 5* 94 

Beoctwm 7* to 

Bolersdart 7 96 

Balg Electric 11 91 

Beigiutn 6* ?2 

Belgium 5* 93 

Belgium 5V. «3 

Belgium 5* to 


Bk Greece 5* 92 

Bk Greece 6* 94 

Bk Greece 6* 95 

Balndasuez 721 to 

Bulgarian Fib 9* to 

CC F 6* 94 

CEPME 9 91 

CEPME 7V. 97 


CN A 
CNE 
CNT 
CNT 
CNT 


IADB 

92 

74% 

9X7 +106 


92 

97% 60? 

IADB 

to 

51 

90S +131 

DmitsdteBt II 511 

93 

71050 6*7 

IFF 

to 

72% 

9J7 +11? 

Deutsche Bk 1 S% 

to 

96% 603 

1 S EC Mar 


49 

10*3 +156 


93 

94% 6J0 

ta Indus’ 

74 

F 

IKS +507 

Deutsche Bank 5% 

93 

95*50 407 

Inani KreaBk 


9X9 +124 

Deutsche Bank 6 
Deutsche Bart 5% 



Morobenl 

7S 

5®% 

9JT7 +9J 
4X9 -483 

74 

76*59 6*3 

MWdlrttwrti 

ID 

170 


94 

100% 606 

Mutual Ben 

06 

24% 

9*6 +4? 
9*0 +62 

Deutsche Bank *% 

93 

97% 660 

NIB 

94 

79 

65% 

Deutsche Bank 5% 

V6 

SS ffi 

New England 
Otemp York 

43 

903 +123 

DraeoerFin 5% 

93 

96 


10X1 +202 


92 

94% 6*9 

Pronov Jc 

9< 

6/ 

9.56 +116 


93 

91% 601 
93% 7*1 

Peo5lco 

to 

81% 

904 +61 

Dreidner BankS 

93 

Peoilai 

¥4 

67% 

9.1? +60 

Oresdner Bank 5% 

74 

93 an. 

Philip Morris 

94 

65% 

9J7 +119 

Dresdner Bonk 4 

74 

76% 6.70 

Prudential 


44% 

690 +40 

E C B Turkey 6% 


96% 705 

Revnolds 

92 


12.16 +373 

EDF 6% 

to 

102% 7J6 

Rockefeller 

SEKMar 

K 

94 

34% 

66 

9*5 +66 

EOF 6% 

EDF 5% 

8 

96% 603 
93% 681 

SEKSeo 

74 



EDF *V» 

78 

95% 6*1 

SBC Fin 

97 


9*7 +58 

ENEL 5% 

91 

100% 5X2 

Sears Mav07 

94 

64% 

9J4 +116 

Eaa Astatic 7% 

71 

100% 7X9 

Soars 

92 

60% 

9X3 +W0 

East Astatic 5Vj 

92 

95% 7*0 

5earsJul 

90 

44% 

9X3 +171 

East Astatic 5% 

to 

95% 7X4 


8* 94 
6'A 18 


Cbaf Turkey 6* 92 
CD ot Turkey 7 92 

Chat Turkey 6* to 
Commerzbank 5* 92 
Commerzbank 5* 93 
Commen tate 6* to 
Commerzbank 5 to 
Commerzbank 9* to 
Commerzbank 6 to 
Commerzbank 5 =l 73 
Copenhagen 6 90 

CoonhgnTel 8* to 
Copenhagen 8* to 
Copenhagen 7* 95 
Cr Fonder B'+ to 
Cr Fonder 7* 92 
Cr Fonder 6* 99 
Cr Noll 
CIC 

Cred.LronnaJse* to 
Credlop > 91 

Credi Suisse 5* 94 
DGBankLut 5* to 
DGZBcnV 5* 93 
Dataller Benz 5* 01 
Dan nil Eta 6 91 

Deoussa 7* to 
Dooussa 6* ?7 
Den Dansk Bk 5* 93 
Denmark 7* 89 
Denmark S*i 91 
Denmcrk 10* to 
Denmark 9 to 
Denmark 6'6 93 
Oenmork 7* 94 
Denmark TV. 94 
Denmark Mlg 7* 95 
Deutsche Bank 6 91 

DeutscmBanKO to 


to* 703 +59 

95 602 -24 

96* 707 +2 

101* 5X8 -to 
Krt 704 -« 

94* 60S -4 

101* 700 +28 
94* 7.12 +7 

99* 602 -13 

93V, 703 +4 

101 70S -5 

1D3V. 811 -89 

IK 700 -3 

99* 7.19 +9 

96* 709 -16 

94* 6X1 -01 

96* 609 -31 

98 707 -11 

95* 875 -39 

96V. 609 -37 

1U ITS -27 
97* 7.18 -11 

99* 7.11 +8 

99* 708 +7 

100* 6.90 -37 

111* 701 +57 
95* 60T -46 

195 60S -71 

HUM 7X0 +29 
93 7.11 +5 

95V. 702 +1 

96* 609 -ID 
98* 701 +16 

93 7.11 +25 

96% 705 48 

100* 7.17 +10 
106* 709 +1 

97050 609 -25 

98050 601 -14 

9» 607 -19 

94* 69B -II 
96* 709 -6 

90% 704 -1 

7% 90 100050 709 +44 
7* 94 100% 700 +16 

HO* 706 +17 
93* 7.19 +7 

93* 7.17 

94 709 +15 

M0* 704 +19 

102 600 -45 

101* 1008 +303 
IK 606 -32 

95* 409 -26 

to* 6.91 -17 

to 70S 
98* 704 +17 
98* 407 Q1 
98* 6.97 -19 
94* 709 +7 

95* 505 -133 
97* 705 +22 
96* 701 +27 
99* 709 +77 

103 7.90 +85 

97* 701 -12 

101 707 +12 

101* 702 -5 

103* 7.10 -11 

1(0* 7jM -14 
101* 709 +12 
96* 707 +3 

95* 606 -12 

99* 7.15 -12 

09* 709 +9 

96 706 461 

96* 701 .]6 

95* 204 -15 

99 693 -35 

to* 703 -14 

101* 702 +76 
IK 6M -115 
96* 607 -28 

98* 7X7 +* 
105* 697 -19 
110* 7.50 +27 
99* 7X5 +» 

101* 655 -47 

ISO* 807 -5 

99* 682 0 

103* 708 -5 

?4* 681 -18 

91* 7.11 +1| 
100* -008 -440 
93* 709 X 
93* 7.19 +15 
95* 7.14 .1 

99* 704 +|8 
97* 700 +4 

101 701 +7 

95* 607 -17 

95050 7X0 +23 
99* 901 +417 
98* 474 -52 

106* 703 X 
104* 601 -55 

99 633 -62 

1(0* 702 -10 

103* 602 .13 

AS £ "36 
98* 669 -to 


to* 70S +10 
937b 706 +19 

99* 60 -24 

to* 7 09 +63 
100* 700 +2S 
95* 690 -to 
96V] 668 -16 

96* 709 +10 




93 

9J% 

I* 

+18 

ABC 5% 91 

95% 








7 

97 

99*50 

7.16 

+12 













91 

77V. 









7X9 

+44 

AlrCanada ? 92 








Air Canada 7% 93 



6% 





Allied Cnem 7% 94 








Amca 1% 91 




to 

94% 

7*7 


Ainca Inti 7% 92 




94 

95% 

706 

+16 

Archer Daniels 6 97 




61 

in 

6.99 


Australia P/P 5% to 




1:1 

97 

705 

+9 

Australia P/P 6% to 




93 

71% 



Australia (021 ?% 91 



7% 

95 

101% 

7*9 

+3 

Australia P/P S% 91 














Australia 7% 92 




94 

96% 

726 

+13 

Australia #a to 



6% 

94 

96% 

1,19 

-594 

Australia 6% 96 



9% 





Australia 7% 96 




77 







97 




Avon Inn Fin 7% 93 



93 

91*50 

701 

+7 

Baiter 7% 94 




94% 



Dm NOC Credit 10% to 



96 

92% 

7.15 

+17 

Beatrice Foods 7% 93 


Ind Bk FWond 6% 

92 

97% 

IX 

+15 

Bk America 5% to 



Int Invest Ins 6* to 
■nterfiftco 5* to 
Ireland Mar 
Ireland 50 


8* 98 
9 93 

7* 93 
6* 96 
8* 91 


94* 7.11 +15 

94* 7.17 45 

9* 90 100* 705 +53 

6V] 90 180% 703 +21 

9* 91 101* 709 +4 

9* 91 MB* 7.18 -5 

9% 91 102 702 -6 

0* 92 102% 7.13 -II 

' -1? 

X 
+9 
-2 


8% 92 102* 704 

8* to 99* 704 
8 94 MOTS 7.15 

98* 701 


7* 95 101% 707 +3 


6* 95 
8* 96 
5% 96 
6* 97 
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Ireland 
IrotaPd 
Ireland 
Ireland 
Ireland 
Ireland 
Ireland 
Ireland 
Ireland 
Ireland 
Ireland 
Ireland 
Ireland 
Ireland 
Ireland 
Ireland 
JvdriiTei 
JydskTel 
Koufhat 
KHD 

KymmenSIrb S* 93 
LB Rheln-PfolzS 93 
LKBBe-Wue 5% to 

LKB Bct-Wue 6 to 

London 6 Edln 7* 96 IK 7X9+84 

LonrtM 9 91 100* 7X8 +22 

Lanrho 7% 92 

Luffharao 6U 95 

Lufthansa 8 98 

Lutmanao 5* 98 

Lufthansa 8* 06 

MavwellCom 6 to 

Megal Finance 7* 91 

Megol Finance 9% 98 101* 700 +54 

Megal Finance 7% 97 MI* 6?1 -11 

Metro Estate 7 99 

7* 90 
8* N 
6* 93 
8* 91 
8* 93 
8* 99 
i% 91 


99* 692 

99 706 +1 

92* 7.11 +8 

_ . . 98* 7.17 +12 

7% 97 103* 7.15 +10 

6* 9V 95* 702 +» 

7V. 99 100% 701 +35 

6 95 95% 691 -15 

6* 95 98* 708 +1 

1% to 102* 7 JO +8 

8* 98 96* 7.18 +4 

93* 702 +36 

93* 706 -12 

94% 692 -26 

93* 702 +4 


99* 707 +18 
98* 698 -7 

95% 600 -25 

to* 6?7 
91* 7.13 +Z7 
to* 704 -12 

181 700 -5 


7 93 
8* 94 
5% 94 
6% 95 
6* 96 
7% 96 
6* 98 
5* 93 
6% 95 

8 98 
8* 92 


MichMbi 
AVdtondSk. 

MaOeh 
NIB 
N IB X/w 
NIB 
NMB 
Bk Hungary 
Bk Hungary 
Bk Hungary 
Bk Hungary 
Bk Hungary 
Bk Hungary 
Bk Hungary 
Bk Hungary 
NHL 
NHL 
Nat west 
Neste Ov 
News intemii. 6* to 
Ngklg Core 5% 93 
Non! Lb 6 01 

Norddeut Ldbk 6 to 
Morddout Ldbk 6* to 
NoraesHvoa 5% 93 
NonXae 6 80 

OELEG 6* 95 
Olivetti 
Oslo 

Pcdilnev 
Philips Gleb 
PkBanken 
Pk Sunken 
Pk Banken 
PkBanken 
PohMa 

Polly Peck Ini 6 

Portugal 


H* 701 +65 
99* 708 +84 
98* 7.16 +10 
95* 708 +80 
98% 700 +21 
92* 7X3 +28 
98% 700 +8 

94% 7.16 +18 


Yld 5Pd 

issuer Con Mot Price Mat Trsy 


Tnyssen 7* to 
Tttrssen 6% 95 
Turkey 4* 95 

Turkey S3 6* IS 

UBF 5* to 

van Om n i u m 5% 93 

vonOmmenm 4* w 

vervins & W B*6 93 

Volkswagen SW 96 
WGZ SSk 97 

WocMrCnem 6* 98 
West Lb 5 93 

West Lb 9* to 
west Lb 5% 98 
westla Utrecht 6 97 

Zander* 6% 95 


98* 

9SV» 

MW 

*» 

?S* 

ft* 

to* 

to* 

to* 

»« 

93* 

IK 

91* 

92* 

95% 


702 +4 

709 +4 

901 4X5 

703 +88 

673 XI 
700 +5 

7.19 +7 


693 

401 


7.10 +3 

704 X 

7.14 -3 

808 +138 
7.10 +13 
732 +24 
704 +20 


NOO-EUI 0UCUJI3 


7X9 +29 
699 -1 

7.19 -3 

697 -IT 


-32 

4 


7% to ISP* 708 +4 


99* 7X5 +29 
98* 709 +88 
94% 703 +82 
92* 7JB +93 
98* 704 -HB 
98* 704 +89 
95* 704 +89 
96% 702 +16 
94% 7X5 +40 
to* 698 
98* 7.11 4 

90* 709 +80 
94% 7.19 +1 

90* 7.1? +33 
96% 7.10 -5 

96* 702 4 

96% 706 +8 

99* 1112 +858 
_ _ .. 98% 676 -V 

8% 91 101% 691 4 

7% ?3 102 


51b to 
5* 95 
5% to 
6 to 
8% to 
5% 98 
6 to 
to 


681 -57 

92* 704 +19 
95 683 -23 

94* 7 33 +6 

95* 707 +12 
96* 604 -II 
92% 7.16 +11 
96% 6*7 -18 

98% 700 +73 
4 


7% 92 101% 7.11 

5* ?2 96% 704 -17 

5 93 94Vl iJi -59 

7 93 100050 6*8 -17 

6* 94 IK 661 -SO 
6* 95 99% 667 -38 

96* 607 


Portugal 
Portugal 
Portugal 
Portugal 

Portugal . . . 

Portugal I 8 

Prudential Fin 6 97 93% 7.17 +13 

Public Power 7% to 100* 7X3 +25 

Public Power 6* 98 - ~ 

Public Power 5* «S 

Rabobank 
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Rank Xerox 
ReaiKredlt 
Renault 
Rente 
Rural Ins 
Ravel Ins 
SBC 
SCN 
5CN 
SCN 
SCN 
5DR 
SDR 
SNCF 
SNCF 
SNCF 

K Holding 

Gene re* 5 


95* 7X0 +31 

. . . 91 7X2+36 

7* « 102% 6*6 -10 

7* to 100* 706 +19 

to* 709 +12 


5% to 


90 100* 70S 423 


ID _ 
5* 92 
5* « 
7* 90 
8 91 


106* 7.17 -7 

95* 709 40 

98* 701 -9 

9*% 707 +25 
100% 700 +31 
•31 
•9 


7* to 102* 409 

TU 95 101% 6*7 

7 95 100% 694 -11 

6% 92 101% S03 -IS 

7* to MI* lUL 

9* 92 Ml* 701 +24 

7* 9} 102% 680 X0 

8* to 102* 708 +21 

9 90 100% 7 JO 468 

93% 703 


93 
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Mutual 

Raids 

FMwnre m of tfpoa o» nwmot rnmr 

Sept. 22 


NEW VOtK IAP1- 
Tha taupwMo auafs- 


Naitanai 
oi Sacwrittaa Deal- 
er*. ine.ara IM pric- 
es at which mee 
loewritm ciewW Mu 
been teM IN*1 A Mil 
v glue i gr Bought 
[value PM MHOS 
ctwr gel Friday 

■l« AM 

AAL Mutual : __ j 
C oGrp 1005 11-39 1 
InCOP 959 1O09 
MuBdP 901 10301 

AAftP lnvstj_ 

CaGr 3301 NL 
GlnlM 1508 NL 
GeiiBd 15.10 NL 
Bttilnc 2507 NL 
TxFBd 1608 NL 
■ TxFStl 15.15 NL 

ABT Funds': _ 

Emrg P 1000 1104 
Glhlnp 1150 1108 
Seclnp 1102 1157 
Util In p 1208 1352? 
AdsnCOP 1U1 WAT} 
ADTEK 1058 NL 1 
AdvntGP 90B 9 J 

AIM Funds: ' 

Chart p 692 702 
Const p ?.7B 1003^ 
Cv Yld P 1002 1Q*8 
HI Ykl p 703 801 
UipM p 909 ?*6 
Sumlt p BJ4 
Welno P 120012*1 


AM A Funds: 

ClaGI P 10X0 NL 
EMT r 15.19 15*5 
GlbGt P 2207 NL 
Glblnp 1908 NL 
GIST p 953 NL 
GrPI p 21041 NL 
MOTCP 10X6 NL 
USGvp 857 NL 


AMEV Funds: 

ASIAN 11.92 12X8 
COPltt 15.98 17.48 
CaaAB 1558 1627 
Rdcur 25082658 
Grwth 2101 2309- 
HIV Id 9.12 955 
Soed 2625 NL 
TF Net 902 1028 
US Gvt 906 10.12 
AcomF 4309 4309 
Afuture 10.96 NL 

Advest Advent: 

Govt p BJ8 808 
Gwthp 1808 1804 
HY BdP 951 951 
Inca P 10*8 10.98 
■ 5ocJ P 1107 H07 
AlgrSCPt 1619 1619 
AkterG t 13X? 13.89. 

Alliance Cop: ’ 

Allan p 698 707 
Balm P 1805 1807 
Coned p 902 958 
COIWP 1009 1058 
Count a 1903 2007 
Dlvldp 3.10 00B 
Govt P 808 

HI Yld O 70S 701 
inti P 1908 20.15 
ICdlTp 12.10 1207 
tlUMu 9X3 9-82 
Mon In P 11-901206 

Marts o 80? 9^ 
MuCA 900 1000 
Mu N Y 609 906 
NHMU 951 9*1 
Quosrp 2455 H0B 
5T MlfP 909.9*9 
StaWP 15-32 1*31 
Tech D 22X8 2309 
Altura Funds: _ 

Grwtti t 1208 1208 

inco > 1004 (DXM 

Amer Capital: 

Cmstk 1656 1610 
Carp 608 7.12 
Enfrp 1301 1602 
Exch 80.98 
FdMsp 1202 1303 
EfLAm. 12-U 12-92. 


GvScp 

Harbr 
HI Yld 
Mun B 
OTC 
Pace 

Pravld 
TEHYp 
TxE I O 
Ventr 
AExpEV 


M AM 

1008 1079 
18.15 1501 
702 610 
1B01 1908 
8X6 698 
2757 290S 
454 409 
1006 1100 
1002 1106 
1693 1508 
14001689 


American Funds: 

A BdP 1201 12.74 
Amcp p 12X5 1301 
AMuttp 21002208 
Band P 1350 1617 
CoelBp 79012656 
CapW P 18X3 15.15 
EuPOC P 2908 3001 
Fdlnvp 1838 1950 
Govt p 13XA 1613 
Gwthp 7X96 TAM 
HI Tr p 1803 1673 
Inco p 1301 1612 
IntBd p 1300 18X9 
ICAO 1509 1606 
NEoop 2623 2703 
N Par P 1101 12X2 
TxExp 1007 11X1 
TECAP 11*7 1667 
TEMdP 13*71407 
TEVAu 16261697 
Wstl p 1531 1626 
A GthFd 7X7 E.16 
A Merits 1.12 NL 
A Invst 856 936 
A Inv In 674 709 

Amer Natl Funds: „ 
Grth 692 538 
Inca 27*1 3235 
TrHIrx 15.75 1703 
API Tr 13X8 13X4 
Amwav IM 801 
Analyt 1309 1309 
Amstnc IH NL 

Aaulio i^un&: 

AZ TF 9.75 HI* 
CO TF 9.70 10-10 
HI TF 1000 11-25 
KY TF 907 1028 
OR TF 903 1004 
AscPStk 1803 1193 
AvonGv 907 1008 


Aye Houshtan: 

FndB P 901 NL 
I ncam p 5.12 NL 
Stocks 700 NL 
BB3.K 1108 NL 

Babsori Group: 

Bond 156 NL 
Entaro 1637 NL 
Gwth 1205 NU 
Shadw 9*2 NL 
TaxFr 859 NL 
UMBSt 1619 NL 
UMB B 1002 NL 
Value 19.12 NL 
BalnfBI a 1356 1639 
Baird Cap 190320.19 
BoronA r 17.10 17.10 

Bartlett Funds; 

BasVI 1304 NL 
FUedl 909 NL 
Basatal 2206 22.76 
BeocHIII 2808 2808 

Bonham Capital: 

CaHL 1057 NL 
Collin 9.11 NL 
CoMH 164 NL 
CoTFI 1110 NL 
GNMA 9*7 NL 
Goldin 901 NL 
NITF1 9*4 NL 
NITFL 1008 NL 
TS1990 9107 NL 

T S1905 61S ML 

T 02000 NL 

TS2005 2805 NL 

TS2010 2002 NL 

T02D15 1509 NL 

T Note 1001 NL 

Berser Group; 

IDO 25X2 NL 
101 1301 NL 

Bernstein Fdi: 

GvSh u no rail 
ShtOur 1205 NL 
Intour unavan 
DIvMu 1258 NL 
NYMu u no vail 
BlgEGv p 9.9B 1005 
BlanPrp 7*6 7** 


BtnSGr p 1038 1038 
Boston Co: 

CaApp 3688 NL 
GNMP 11*6 NL 
Modi P 1139 NL 
SpGttl P T7J0 1700 
BasGrl 1606 1606 
Bmdvw 1750 1750 
Bruce 9507 9507 
Bull & Bear Go: 
CoGrp 1188 NL 
Ealncs 1206 NL 
Golds 1618 NL 


HIYIdp 
SpEq P 
TxFr p 
USGvp 
B umtim 
CJLTrat 
Caimoal 
CalMun p 
ColTrst 
Caius 


906 NL 
2198 NL 
1752 NL 
1308 NL 
hi* 24JJ6 
1030 1008 
11X5 NL 
8*2 8*2 
1135 NL 
956 NL 


Ctarart Group: 

Ariel 2752 2801 
EqutVP 2309 NL 
GuLtd 18X6 1675 
Inco 1658 1736 
Social p 2701 2191 
SacBd 15.92 16671 


Sac Ed 
TxFLt 


1700 1153 
_ 1004 10-85 

TxF La 1504 15.95 
US Gov 1809 1538 
WiiiA 1 2153 2103 
Capstone Group: 
EqGrd 10041054 

FdSW 1103 18X1 
Incom 509 534 
PBHG 1300 14J8 
Trend 1808 1558 
Comesla Funds: 
COPGP 1154 19X6 

" 120713X8 

938 902 
90S 951 
950 9*5 
1758 19.17 
175 9.19 
11*2 NL 
1157 1215 

, *5.95 NL 

‘IGNA Funds: 
Aprsvp 1116 1305 
GvScp 909 10X1 

15.19 16*9 
903 1128 
701 122 
707 107 
1115 1104 



Grth a 
HIYIdp 
inco p 
MunB p 

untp 


Value P 1600 1684 
Citibank IRA-C1T: 
Baton f 2.10 110 
Eaull f 2X5 2X5 
Incoml 1-ffl 108 
StltTr I 159 159 
Clipper 47X5 87X5 
Colonial Fundai „ „ 
AGoMP KJOJl-S 
CalTEp 695 730 
CaCshP <7004104 
CCS II P 

Dvsdln 735 708 
Fund P 2134 22.78 
GvSeCP 11-1211^ 
Gwthp 1302 1672 
601 7.15 
660 6*3 

939 1007 

IntEaP 1178 1907 
MATKP 70* 7X8 


HIYIdp 
Incam p 
IncPls 


MITE P 
MnTE P 
NYTEP 
OtiTE 


658 687 
600 7.14 
65? 6*2 
607 7.11 


5m llnp 1309 1858 
TXInSP 758 7*6 
TxCx P 12*5 1160 
USGvp 7.11 7X6 
US IdQ 1690 1704 
Cotontal VIP: 

ASSGt 12*3 12.93 
DvRelt 11.92 11*2 
Hllncl *X3 9-62 
HYMU t 901 901 
Co DTE _ 9.91 1001 
Columbia Funds; 
Fixed 1203 1163 
Grth 2667 2607 
Munir 1130 1138 
Sped r 8431 8431 

Common Sense - 

Govt 1131 1113 
Grwtti 1333 1657 


Grlnc 

MunB 
Cwith AB 
CwllhCD 


1103 1433 
1227 1200 
155 108 
117 235 
10X9 10.90 
1008 11.18 


Composite Group: 

BdStfcP 10*5 UXI 
&tah p 1133 1208 
InFd p 853 B09 
NW50O 20X4 21X0 
TxEx p J.I9 7.49 
USGv P ?■•* I*“t 
ConcCnv 10.17 M00 

SsiMutud: 

Govt 1053 H03 
Grwtti 1638. ]S34 


TotRat 
Const El 


13X61636 
1007 1108 


■id AM 

Cootev 1682 NL 
Counsellors Fd; 
CaoAp 1108 NL 
EGlti 1632 NL. 
Flxlnc 902 NL 
IntEau 11X9 NL- 
IntGvt 1004 NL 
NYMu 950 NL 
CITY Coo 1703 1756 
CovWfl I 1108 1208 
CownOpp 11.12110* 

Crltm Transam: 

Gvlnc p 856 808 
GvSOCP 809 8J0 
Grin p 1001 1051 
InvQI p 8*3 938 
Lowry p 1009 IDL80 
Sunbltp 20062100 
TF In 1008 1058 
Tech a 2106 2205 
CrltTronsSPCl: 

BICUP t ?X9 9X9 
CvSOCt *J0 9.90 
Glow I 12X5 12X5 
Gvlnc I 9*5 9*5 
HI Yld I 859 859 
HYTF t 9J0 930 
CmbtdG 1108 1108 
DR Oal 1003 NL 
DR Eoty 12X0 NL 
Doan Witter: 

AmVI t 1628 1628 
COlTFi 1104 1104 
Convl t 901 901 
DevGrt 10.971697, 
DvGItit 2306 2306 
GPIust 9.18 9.1 B 
HlYld 1001 1059 
inttndt 9*6 956 
NYTFt 1103 1103 
NttRst 1104 1104 
Ontn I 9.11 9.11 
SeorTp 11.14 11.14 
AdTxp 6*3 NL 
Mnad t 1001 HL31 
Strut 1100 1105 
Tax Ex 11-041100 
USGvt I 9X9 9X9 
Util 1108 1108 
VolAd t 1695 1695 
WWIn 909 9-6* 
WWW t 1503 1503 
Delaware Group: 
Dectrl 1*05 2109 
DodllP 13031452 
□maw 17.71 1699 
On top a 1857 1950 
Delcill 732 70S 
Diehl IP 733 709 
Gvt In p 660 933 
Invesp 905 NL 
TxF Pa 702 821 
TF U5I 1000 11.13 
TxFU 1151 1208 
Trend 10.18 11.13 
Value 1837 1509 
Destiny l 18x0 1662 
Destll 21.11 21.11 
Dimensional Fds: 
US-SriI 621 NL 
Japan 3613 NL 
UKIna 2616 NL 
Cant 1506 NL 
Flxd 10135 NL 
Govt 10209 NL 
OG Dlv 2806 NL 
□odae&Cox: 

Baton 3696 NL 
' Inca 1057 NL 
Stock. 8251 NL 
Dreyfus Grp: _ 

A Bond 1602 NL 
CalTx 14X7 NL 
CopV p 28*9 3036 
CvSec 909 NL 
Drevt 12X3 1358 
GNM P 14X6 NL 
GthOP 1137 NL 
InsTxP 17X1 NL 
in term 13X4 NL 
Leva* 1610 1686 
Mas Tx 1555 NL 
NJ Tip 1223 NL 
NwLdP 2938 NL 
NY Tax 180* NL 
NYTE 16X0 NL 
NYln p 1001 NL 
ShlnT 1253 NL 
ShlGv 11.18 NL 
Sir AO P 2850 2938 
SllrtCP 1331 1203 
Stlnvp 19-U MX" 
SlrWP 2208 2359 
Tax Ex 1238 NL 
Thrd C 667 NL 
USG In 1252 NL 
Eaton Vance: 

EVStti 1524 1600 
Gvt Ob D 113711.98 
Grwth 7.95 635 
Inc BOS 9.16 902 
Invest 707 605 
MunBd 904 9X9 
NOUilS 1203 1203 
SpEta 2205 2X15 
TotRtp 9.13 9 59 
VS Sot tint 1006 
Eaton V Morathn : 

CaIMn t 907 907 
HI met 1*5 695 
HIMunt 955 9Jtf 
EellpEa 1204 NL* 
EmoBId 1606 NL 


Hd AM 

Enterprise Group: 
GvSact 1107 1107 
Grlnc t 1508 1506 
Grwth » 758 758 

HYBd 1 11.93 11*1 
IntIGrt 1615 1615 
PrecMt 12001200 
Eaultec Siebcl: 
AoGtht 1608 1408 
HlYld 9 858 858 

Tot Rett 1691 169] 
USGv I 909 909 
EaStrot 19.9* NL 
Euro Em 11071232 
Evergreen Funds: 
Evgrn 1308 NL 
TofRtn 19X7 NL 
ValTm 1305 NL 
LWMk J1-B5 NL 
ExoelMla 202 20S 
ExcelVal 7*5 832 
ExcHY o 651 8*3 
FBLGIht 1137 II J7 
FPA Functs: 

Capit 1400 1501 
Nwlnc 9.95 10X2 
Parmt 1405 1508 
Peren 2209 230T 
Folrtnt 5203 NL 
Federated Funds: 
FCCT 693 NL 
Exch 5936 NL 
FBF 9.15 NL 
FTIT 16*8 NL 
FIGT 908 NL 
FFRT 9X4 NL 
GNMA 1103 NL 
FGRO 2236 NL 
FHYT 9X6 NL 
FIT 1030 NL 
FIMT 901 NL 
FVRM 9*0 NL 
F5IMT 10.10 NL 
FSIGT 9.98 NL 
FSBF 1611 NL 
FST 26-70 NL 
FGVT 950 NL 
Fenlmre 1234 1236 
Fidelity Invest: 
AgrTFr 1150 NL 
A Mgr 1137 1137 
Balanc 11001204 
BluQi 1301 13*9 
CA TF 11.11 NL 
CA In 958 NL 
Canadr 15X2 1503 
CapAPr 17091836 
Cna5t 111.12111.12 
ConnT 1057 NL 
Contra 1708 1708 
CnvSc 1100 1100 
' DtsEa 1356 1X56 
Ea Inc 29.12 2931 
Ealdx 13X0 13X0 
Eurgpr 1502 1614 
Exch 8204 Kt3* 
Fidel 1901 1901 
FTexB *08 NL 
Fredm 15X5 NL 
GloBd r 1697 1697 
GNMA 1035 NL 
GpvtSc *53 NL 
Grolnc 17*5 1632 
GroCa 2ai7 2009 
Hllnc 611 NL 
HIYW 1200 NL 
InsMu 1009 NL 
IntBd 1004 1004 
InIGr r 1300 1331 
LldMn 902 NL 
Mogln 6X5S 6552 
Ml TF 1698 NL 
MA TF 1106 NL 
MN TF 1635 NL 
MtoSc 1609 NL 
MunBd 803 NL 
Oh TF 1Q02 NL 
NJ HY 10X7 NL 
NY HY 1105 NL 
NY Ins 1003 NL 
OTC 2209 2298 
Ovrse 2603 7706 
PcBosr 15.16 15X7 
Pa TF 907 NL 
Purltn 18X0 1409 
Real Es 9071607 

smsd 90i 90i 

ShtTGv 9.92 9.92 
ShtTF 9X3 NL 
SnrtG 10X3 10X3 
SpcSJI 19X6 2037 
TX TF 1003 NL 
Trend <9.20 <930 
Util Inc >2121207 
Value 3257 NL 
Fldl Inv instil: 

CTAR r 9.18 9.18 
EAPG 1706 NL 
EaPI 12*8 NL 
IP LTD 1632 1632 
IP SG 9X7 NL 
TELhf 1054 NL 
Due ID 1203 12X3 
Fidelity Sencis: 
SlAIrr 1X18 1149 
SIAGI r 1535 I&56 
SIBIttr 14X9 1437 
SIBrd r >707 1623 
SIBrtc r 900 9.90 
SIChe r 2689 26X2 
SiCmpr 11521106 
SIDaf r 13X0 1X67 
SI Elec r 7X5 7X1 


SIEUt 1009 11.11 

B r 1607 1640 
r 1QJ2 >053 
SIEnv r 11.10 1103 
SIFnSr 3502 3645 
SlFdr 23X4 21*2 
SIHIHir 4409 4501 
SI Indr 14X0 16*0 
SILesr r 32313207 
SlMDr 11X8 11.92 
SIMetlr 12081259 
SIPapr 1308 >305 
SiPrp r 1802 18X1 
5 1 Reg r 1333 1X50 
SI Ret I r 1671 1705 
SI5L r 1203 1299 
SlSofl r 18X4 1676 
SITec r 1903 19X2 
SiTele r 26X2 27.16 
Slum r 3201 32X6 
Fldl Plvmtti: 

GovSC t 932 9X1 
GrOp P 1700 1701 
HlYld P 9X1 1001 
IncGt P 12*3 13X7 
ST Bd p 9*0 1005 
SpcSII p 1935 2005 
FlduCaP 1652 1852 
Financial Prog: 
Dvnom 808 NL 
FSB Gv 7,i0 NL 
FSPEg 1231 NL 
FSPEu 1000 NL 
FSP Fn 1006 NL 
F5P U 1646 NL 
FlnTx 1668 NL 
Gold 5.14 NL 
HlSd 2008 NL 
HlYld 701 NL 
IndUSl 453 NL 
Incom 902 NL 
Lelsr 1600 NL 
Poclf 1X83 NL 
Select 637 NL 
Tech 1202 NL 
FstEog r 1455 1855 
Fsi Investors: 

BlChp p 12 33 1619 
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96 

un% 

*71 

Cr Local 

9% 

92 

101% 

S3D 

Cr Local 

7% 

92 

97% 

659 

Cr Local 

7% 

93 

96% 

*77 

Cr Local 

9 

95 

m% 

*66 

CrLvennals 

4% 

92 

94% 

*03 

Cr Lyonnais 

9 

96 

101% 

1X5 

CrNoti 

7% 

91 

97% 

*63 

Denmark 

n. 

93 

99% 

UB 

Denmark 

7% 

94 

to* 

*79 

Denmark 

6% 

94 

99% 

*13 

Denmark 

7% 

96 

94* 

*49 

Deul Bk Fin 

1% 

94 

101 

*36 

ECSC 

• 

97 

96% 

*69 

ECSC-B- 

6 

97 

95 

8*5 

EDC 

8% 

92 

no* 

1X1 

E DC 

7% 

92 

97% 

*59 

EDF 

6% 

92 

NCta 

IX? 

EDF 

6% 

99 

9f% 

808 

EDF tSef 21 

BV. 

92 

HO 

*71 

EEC 

7% 

92 

97% 

U6 

EEC 

7% 

92 

97% 

*55 

EEC 

6% 

93 

TOO* 

1*2 

EEC 

7% 

94 

96% 

Ul 

EEC'A' 

7% 

91 

9BU 

7*5 

EEC* 

7% 

92 

97% 

*56 

EECC 

7% 

n 

96% 

L&T 

EIB 

8% 

n 

100% 

*51 

EIB 

7% 

94 

96% 

*60 

EIB 

7% 

« 

?5% 

Ul 

EIB 

M 

96 

101% 

*60 

EIB 

7% 

96 

94% 

*54 

EIB 

* 

97 

W% 

8X6 

EIB 

6% 

97 

90% 

8X3 

EIB 

e 

99 

w 

8X7 

ENEL 

• 

92 

w% 

1*9 

EEC/ECSC 

7% 

94 

96% 

1X7 

Electric Ptnwr 6% 

96 

99% 

*75 

Ein utwri 

7% 

96 

93 

>77 


Usttna above does not Include flaal- 
Ing rate notes or convertlbies. 
Coupon. price and yield are ex pre sse d 
In fwiconl. 

For dollar-dgnamlnatttf issues. 
Sod/ Trsv Is differential between 
yield to maturity et bond and yield on 
U JL Treasury's Issues wffh the same 
maturity, ex pressed In basis nalids. 
Prices and yields ora au an a Ud bo- 
sis. 

Pp: private ptacemenL 
W/vc vritto warrants. 

X/%: ex warrants. 


jSSSraS? S 

a 

HMeMteraws^J. 

NIB 5 

marie wold. - 

KSI2SS3 ^ , .. 

s; 

iBCCara-n g « 


95% 

99% 

revs 


SD — 
SEK 

SEK e 

SNCF 

Sweden 


Total 

Unilever 

world Bk 


wonamr 
world Bk 
world Bk 
world Bk 
world Bk 


7% to *£* 
VI ?I SEj 
*% ?2 to% 
9 ea iei% 
7% to 

rs K2 

FI « 

»? ?3 
792 2 

52 ” ^§5 


1X1 

695 

oja 

19 

U> 

U4 

135 

135 

K 

#3 
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*39 
104 
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90 
I.HJ 
6.1 
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1X4 

8X9 

652 

•XI 
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607 
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96% 5*2 45D 

. WJW 5X6 +J< 

. 92 90% 557 -Ml 

(% 92 102% 553 +44 

S% 91 100% 50 +» 

GeaEMCo 5% to 100% 5X2 +52 

cSMutarsCarm 71 100% +72 

GMAC 3% 91 W% 551 +M 

Halifax 5% « 18% 5X3 +52 

IBM » TT MOW 554 +41 

Ireland 5% to 91% 45? +49 

llotr 4% 91 97% 5X9 +54 

IMy 5% 92 99% 445 +14 

note 5% 92 100% 5X1 +26 

Kan l Elec P 4% 94 W% 157 +55 

MUM 52k 91 M0% 564 +71 

NIB a 91 Ml- SB +69 

NIB 7 92 W4% 556 447 

NIB 4% 92 10% 5X1 +53 - 
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New Zealand 5% 97 *9% 557 4* 
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World Bk 4% to 97% 153 +43 

World Bk 7 91 105% 450 448 • 
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Option 5X6 3.00 
PR TF 10X9 11.14 
SI Gov 10,17 1002 
TA Gov 1007 10X9 
TkAHY 00 9X6 
Utils 60 8X2 
US Gov 491 700 
CalTx 60 7.18 
VA TF 1058 1698 
Franklin MadTr : 
CpCsho 21X7210 
invGdo 659 695 
RIsDvp 110120 
Freedom Funds: 
EaVal t 110 110 
GkJbl I 13X2 13X2 
GIIPI1 1021 10*1 
Gold t 1518 15.18 
GvPISt 90 90 
MOTE t 1672 1673 
RgBkt 1518 1618 
FmntMA 110 110 
Fund Trust; 

Abut fa 14X4 HX4 
Grth fp 1501 T5X4 
Grol fa 14.98 1517 
Inco f 9X3 0.77 
Fund Source: 

EqTrp 11.12 110 
GvSec 6*7 6*9 
Ga belli Funds: 

Asset f 18X4 1664 
CnvSc 1652 NL 
Gwth t 170 170 
Gel co Fp 2684 NL 
GIT Invst: 

EaSnc 1682 NL 
HlYd 10X2 NL 
InMax 600 NL 
inARt 100 NL 
TFVA 10*1 NL 
GNA r 962 9X2 
GolwvGr 12X2 NL 
GtwyOn 150 NL 
GT Global: 

Aititrp 12X3 130 
Bond o 11.14 110 
Euro P 700 1650 
Gvlnc p 1009 1691 
Inti P 857 90 
Japan p 1*07 15J» 
Pocil p 110 12X6 
Wldwp 120 1652 
Galaxy Funds: 

Bond r038 7624 
Eauitv 1111 13.11 
GenABTP 2S05 NL 
Gan Elec Inv: 

ElfCHv 12*1 12*1 
EHG1 12X2 12X2 
Eltnln unavail 
ElfnTr unaval i 
EltnT* wnavall 
SAS unavoll 
SAS La imaraii 
GnNYT p 1631 NL, 
Gen5ec 1694 12**H 
GnTxE p 1182 NL 
Glmel Group: , 

CaAP 0 160 NL 
Erlsa p 4251 NL 
GlntFd 014 NL 
Grodlson Funds: 
EstGrp 1954 NL 
Gvln p 1699 130 
OpGrp 1505 NL 
Gmsna 1175 nl 
G wWsh P 14.79 1557 
Grth Ind 906 9.76 
Guardian Funds: 

Bond 110 NL 
ParkA 2503 2652 
Stack 2302 NL 
HT Insea 13X5 I *00 
HonColD 9X2 1610 
Harbor Funds: 

Grwth 13X3 NL 
Inti 1651 NL 
US Ea 1187 NL 
Hartwell Fds: 

EGlh 15X8 15*6 
Gwth 2618 3680 
HrvxtG P 1692 110 
HeartGo 9.18 vxl 
Heartld p 16*3 17.73 
Helmsman Fds: 
DscEn 11.71 11.71 
GrEa 11X5 110 
Income 9*3 9.M 
IncEq 11*1 11*1 
Herltaa a 140 140 
HrtgCv p 1009 10*2 
HlMgrk 1612 1612 
Home Group: 

GvSec 9X3 9.90 
HV Bd 9X7 9.94 
KatTFp 6.99 704 
Hot Man 22*4 2604 
Hummer 1601 NL 
IAI Funds: 

Apallo 14*8 l 
Band 1612 ll.._ 
IntFd 1153 1153 
Region 22*022*0 
Resve 1006 1026 
Slock 1703 17.71 
IDS Group: 

Band p 802 4.97 
Cal p 4*3 s*9 
Dlscvp 613 650 
Fault p O.95 10X8 
EsirlD 40e 459 
Fed In p 100 127 


GlobBd 5.18 SAS 
Gwth p 23.13 2405! 
HlYld p 4X7 401 
Insr p 4*1 117! 
Inti p 908 9*7| 
ModR p 9*7 1809 
Mlrm p 4*5 501 
Mutt p 1304 14*5 
NY p 40 5*5 
NwD p 1000 1003 
Pro Ml p 6*8 704 
Prog p 7.19 756 
Sated p 8X2 9*7 
Stock p 21*8 261? 
TE Bd p 3*9 400 
StrAgt 11.96 11*6 

StrEat 692 8*2 

Strlnct 5J4 504, 

SfrSTt 1*0 1-00J 

Utflln 506 6*6 

SlrPa t 4X7 8X7 

IDEA Group: 

Ides 17.99 19X6 
Idexll 17*4 1662 
I (fax 3 14*5 16*4 

Torino 9X8 1641 
IMG Bd 10X8 10*6 
IMG Slk 15*1 15*0 
Integrated Resc: 
AgGttin 18X519*7 
COO Act 15*915*9 
CvSacp 10X2 10*4 
Grwth p 17X41852 
HIYW p 9.90 1009 
Home I 1605 1605 
incPl I 61V 610 
Stripe P 1204 1285 
TatRto 1659 17X2 
GvPI P 1604 1005 
IrdtCsh P 1X15 13*3 
Inraf Portfolio: 

Dlvlnl 509 5.79 
Eaull t 1403 1403 
GvtPit 7X0 7X0 
HIYO I 668 8X8 
InPtr t 10*4 1688 
InvPrfp 9.98 16X0 
invTr Bast: 

GrOpp 11X8 12*0 
Hllnc P 1683 1101 
MOST p 1603 16.95 
Inv Rosn 613 600 
1st el p 1429 NL 
Iw Funds: 

Gwth 1604 NL 
Inst 12.14 NL 
Inti 20X1 NL 
JPGrttl 15.16 16*6 
JP Inco 9X4 1612 
JW Gam 1*3 2*6 
Janus Fund: 

Flxlnc 907 NL 
Fund 17.12 NL 
Twen 15X2 NL 
Ventur 38*4 NL 
JOPOnFa 1606 NL 
John Hancock: 

Asian it*o 1155 
Bond 14*1 1600 
Fxdlnp 9*6 951 
GlObl 1698 1656 
Grwth 17*4 18X2 
Hllnc O 8*3 907 
FdFI 0 908 904 

PcBaso 11*911*5 
SPClEa 651 7.11 
TsExp 1656 11*9 
USGv 678 0*0 
GtdMt 9.98 10.91 
Kautmn r 1X4 NL 
Kemper Funds: 

BluCh o 1609 1657 
Divine 704 0X6 
EnhG p 650 690 
CoJT* 7.16 7 JO 
Golds 708 615 
Grow 953 10X2 
Hi Yla 1620 1668 
Incom 80S 664 
IntlFd 1634 1100 
Mun B VJ6 1601 
HYTF 10*2 1SX? 
Summ 4X3 5*5 
Tech 1619 11.14 
Tol RI 639 9.17 
US Gv 698 9X0 
KvTi.Fr 6X9 6X9 
Kevstane: 

CusBl t 1507 1677 
CusB2 1 17X8 17X8 
CusB4 1 6*1 601 

CusKl I 9*2 9*2 
Cusr.2t 708 708 
CulSI t 24X8 24X8 
CusS3 1 9.16 9.16 

CusS4 1 5.90 5.90 

Inti I 733 7*3 
KPM I 17.17 n.17 
TxETrt 167610.76 
TaxF I 619 619, 
Keystone America: 
Ealnt 1109 11X2 
Glblnc t 956 906 
GovSc t 9.97 10.17 
GtSIk t 1177 14*5 
HIV Id r 687 9*5 
InvGd t 686 9*4 
Omeg I 17X0 1706. 
T»Fr 1 1614 1635 

Kidder Group; 

Gvt t 14X3 14X3 
KPE t 2602 2602 
. MktGd 155816*3 


NOtl 1553 1618 
NYSer 15*4 15X7 
SpGttl t 19X0 19.40 
KBGBri P 9*5 NL 
KBIntEo 16X4 NL 
Landmark Pimds: 
CapGI 1109 NL 
Gttllnc 11X8 NL 
NYTFP 909 NL 
U5Gav 9.14 NL 
LMH 2305 2305 
Lose Mason: 

Gvlntp 1610 iai0 
Splnvp 1401 1401 
TotRtp 11X7 11X7 
VolTrp 32*2 32*2 
Ijh Opt 27*8 Z7*8 
Lexington Grp: 

CLdr 1400 15*1 
GNMA 7*0 NL 
Globl 12XB 1001 
Galdtd 5X2 NL 
Grwth 10*8 NL 
Reset! 16*5 NL 
TEBnd 1611 NL 
Liberty Family: 

Am Ldr 13X4 1408 
Cnvln 10*7 1003 
HI icm 10X1 11.11 
PrglE 10*1 10X8 
Tx Fro 1058 11*4 
US Gvt 8X0 680 
UbMuG 9X5 1610 
LtdTrmp 1305 1111 
LlndDIv 24*0 NL 
Lindner 19.93 NL 
Loomis Savtas: 

Copit 19*0 NL 
Mut 23*2 NL 
Lord Abbott: 

Afflltd 1668 11*1 
BdDeb 951 1005 
DrvGI 7X8 608 
Fdvip 1115 1110 
GlEa p 1052 1104 
Gllncp 8*0 9X3 
GvScp 2*9 103 
TaxFr 10*8 11X2 
TFCa p 1006 1677 
TxNY 10*3 11X8 
ValAp 10*9 11*5 
Lutheran Bra: 

BroHI 902 901 
Fund 1684 19*3 
incom 8X9 9.15 
Muni 618 8X1 
MFS: 

MIT 14X2 1555 
FinDv 12X1 1138 
GrtStfc 1665 11X8 

Coo - Dv 13*714.95 
Sped 10X5 11*7 
Sectrp 14X8 15*0 
EmGI 17*2 1805 
Tot Ret 11.9712*1 
GvGu p 900 906 
GvHYp 70S 614 
IntBnd 112312.11 
FlnBd 1302 1405 
GovP p 954 9.91 
HIIBd 5X7 611 
Hllnll 8X5 9*0 
MuBd 16X7 1699 
TFCA p in ut 
MMA p 10*9 11.12 
MMD P 1679 1103 
MNCp 11.15 1101 
MSCP 11*5 11*1 
MuTNp 904 1623 
MllVAP 10*311X8 
MWV p 10X6 11.19 
MuHY 9X2 1610 
MFS LHettmo: 

CapG t 11*2 11.92 
Globl I 12X8 12X8 
Sectrt 1106 11*6 

Ema t 706 70* 
□h/PI t OJ0 950 
GvPI I 7X6 7X6 
Hllnc t *57 657 
Intine I 9X0 9X0 
MuBd l 801 801 
MIM Funds; 

Bdlnc 9*0 NL 
SCO Inc 1688 1ILM 
SCO Gr 10X0 NL 
StkAn 650 NL 
MIMLIC Funds: 

Alt All 1 1*5 12X7 
invl Till 13*0 
MtaSC 1612 HUS 
MSB Fd P 2058 NL 
Mac ICay Shields: __ 
CaApI 1203 1203 
Canv t 8*6 8*6 
CrpBd t 619 619 
Globl t 1000 1000 
GavPI I 699 899 
T«FBt 9X6 9X6 
TotRtt 1U0 1100 
Value I 1228 1228 
Mackenzie Grp: 
AmFd 13*9 1452 
Caned 1008 1105- 
Flxine 7648 11*0 
GvtSc p 708 6T7 
NA TR 7.11 707 
AtaSSMuH Fds: .. 

Baton p nxo 11*4 

CaApp 1675 14X0 
invGrp 1689 1698 
TFBdP 1004 1672 
USGvp 9.92 10*9 


ValStp 1202 12*01 
Mathers 16X8 NU 
McOWIn 9*3 W.m 
Meschrt 26*7 26*4 
Merrill Lynch: 

BflIVIA 2005 2619 
COMA 11.13 11^ 
CapFA 24*126531 
CpHIA 757 7*»i 
CHQA 1105 1102 
CPIT 11.89 1102 
CnOlv 905 9.95 
DvCdP 9X2 10*2 
EqBI r 1649 13*1 
EuroA WX8 11*1 
FdSc P 9*9 9X8. 
FFTA T70O 18.931 
GLA1A 1672 11X7* 
GICvA f 1624 10X7 
Instln P 907 907 
InHdA 1612 12*6 
MHYA 10*8 1650 
MfllnA 7*1 614 
MnUd 901 908 
MMA 900 9X9 
NfRSA 13*0 1406 
NYMA 10091104 
POCA f 19X1 2697 
PtmxA 11*113*1 
RtBA 11*1 1204 
RtEqA 1201 1617 
RtGiA 907 904 
5cfTA 9X6 1003 
SoVIA 1637 1303 
StOvAf 12X5 1302 
BaVlBI 20X3 2663 
CaMBt 11.14 11.14 
CFdBt TAB 24X7 
CpHIB I 758 758 
CHQBt 1105 1105 
EurB t 100* 100* 
FFTBt 17X5 17X5 
GIAIBt 1067 10X7 
GCvBH 10031003 
IntHBt 12*6 12*6 
MHYBt m071&07 
MnlnBt 7*0 7*0 
MnIB I 900 900 
NtRsBt 13091309 
NYMBf 10091009 
Pace tf i9x« i»xa 
P hxB I 12*6 12*6 
RtBnBt 11.9011*0 
RtEaBI 12001200 
RfGIBf 907 907 
Rtlnct 906 906 
SdTB I 959 959 
SoVIBt 1200 1200 
SDvB tf 1642 12X2 
MetLHe 5 latest: 
CaApp 1304 1408 
Eg Inc p 1646 10*5 
Eqlnvp 11591614 
GvScp 6*1 7.13 
Gvtlnp 1153 NL 
Hllnc p 6*6 7*9 
MgdAp 8*7 8X6 
TxE* p 7*9 7X3 
MMAmartca Fds; 
MJdAm 6*5 6X2 
MAHG 452 4*0 
MAHY 1610 10X9 
Midwest: 

PIGtp 1470 15X3 
FI Gvt p 10*0 10X2 
FITrp 9*1 959 
intGvp 1613 1623 
TFUp 1607 1617 
Month- p 1655 17.15 , 
MonIBdp 19*7 19*7d 
MorKg p unavoll 
Martian 502 5*9 
Mut Ben 18*4 1902 
Mutual of Omaha: 
Amer 1611 law 
Grwth 9*0 1006 
Incom 9X3 1005 
Tx Fra 1106 1624 
Mutual Series: 

Beam 26*2 NL 
Quoted 25*1 NL 
Shares 78*6 NL 
Nat Avia 1602 1755 
Nat Ind 14*8 1404 
National Funds: 

Band 617 2 38 
Co TxE 12*413X5 
FalrW 801 697 
Fed Sc 9.15 9*1 
Grwth 11*0 11*6 
Incom 8*9 9X9 
Prafd 7X1 620 
Premp 1697 11*3 
RealE 8X7 9X0 
REine 908 ra*s 
Stack 9X0 1613 
StrAll R n*S 1308 
Tax Ex 9*5 10X2 
Tot Re 8X9 9.16 
NatTe<e 1708 1857 
Nationwide Fds: 

Noted 9X8 1625 
NgtFd 15*5 16*7 
NatGt 9*8 1659 
TxFrr 905 90S 
Nauberaer Barm: 
Genas axs nl 
G uard 45.11 NL 
LtMgt 9*1 NL 
Mtadil 1104 NL 
MMPhi 9*2 NL 
Parinr 19X0 NL, 
1 SefSect 21X5 NC| 


New Alt I S609 6619 
NwOrtfP 11.17 NL 
New England Fds: 
Bdlnc P 11*4 1602 
Egtyp 1682 1157 
GtobGB 11581639 
GvSCP 1600 1683 
Gwth p 90S 9*9 
RetEdP 7X0 7*1 
TxEx P 7.13 7X7 
NYMun P 1.11 1.11 
NewtGI 2308 NL 
Newtln 624 NL 
Nicholas Group; 

Nlch . 4618 NL 
Nchll 2158 NL 
Nctlln 3X5 NL 
NchU 1618 NL 
NodCnvS 858 NL 
NelnvGr 23*7 NL 
NelnvTr 11*1 NL 
Namur f 1905 NL 
North Am SacTr: 
AgAA p 7.14 750 
CnAA P 958 9*7 
Gwthp 11*5 I6S 
MdAAp 615 656 
USGvt p 90310*2 
Nuveon Funds: 

CA Spc 902 1613 
CA Ins 9X6 9*5 
InsNdt 954 9*8 
MunBd 80V 9.16 

NYITF 9*3 9X1 

OhTF 907 906 
TF MA 611 9.1B 
TFNY 9X4 9*5 
Oberws 1613 13X8 
OteEaln 14X9 NL 
OMOam 2320 24X2 
Olympus Funds: 
Equtvt 10X5 10*1 
PrmlHt 620 856 
TE CA 7X5 7*9 
TE NY 7J8 613 
TEHYr 7*9 824 
USGvt t 9*0 9X0 
Oppe nh elmer Fd: _ 
Aset A p 11*2 1157 
BhMCp 1500 1648 
CA TE 9X8 1616 
Direct 2401 2657 
Ealnc 9X0 1649 
GNMP 1U5 14.03 
Global 2950 3624 
Gold 1302 1456 
HI Yld 15*6 1615 
NYTxp 11*1 1647 
90-10 1305 U06 

OTCFP 24*8 2508 
Oppen 909 10JB 
Prem 2104 2301 
Racy 1507 16*0 
Sped 2001 2620 
Target 19.1820.14 
TxFr P 9J0 906 
Time 18X3 2614 
TotRt p 705 7J2 
USGvp 9X6 9.93 
Ostrand 904 909 
OTC Sc P 1708 1800 
OvIndCA 1611 1059 
Pacific Horizon: 

ApGr p 1852 19JN 
CATFp 1356 1400 
HYBd 1132 1195 
PIMITLD 9*8 NL 
PIMITTr 16W NL 
Paine Webber: 

AstAll t 1645 UX5 
Aflasp 1600 17*7 
COITx 1009 1107 
OGlnp 1650 1700 
CTHYp 9*9 10X1 
CGthP 15X4 1608 
CWld p 1602 1650 
GNMA 906 901 
HIYW 7*7 802 
InvGr 903 1616. 
MatEr T20S 162S 
MstGI I 1610 1610 
MStGtt UJ» 14*0 
Mstlnp 9.15 9.15 
Tax Ex 11*51154 
Paricstane Fds: 

Bond 10*3 1050 
Equity 11*013X0 
HlEq 1619 1206 
IntGvt 9*9 WX6 
LtdMt HUM 1051 
MuBd 9*9 10X6 
SmCVI 12*51156 
Famsus ZU8 2301 
PasOdG 23*5 24X9 
PatrtCC 4S06 40X8 
PaxWld 1358 1158 
Pelican 10X8 10X8 
PennSa p 1048 ll*o 
PtnnMu r 753 753 
PermPri 1555 NL 
PrmTbll 5708 NL 
PerrltCG 10*9 NL 
PWlO 704 NL 

Pheenlx Series: 

Bolen I3JS 14*8 
CvFd 16*8 U.I3 
Grwth 11X3 20*1 
HlQuel 9.11 956 
HIYW 835 007 
Stack 12X5 13594 
Tatftt p 1408 15.18 
Pilgrim Gni: 

CPtnvP 1506 1612 


IM Aik 

FGySc 9X6 9*3 
FMJInp 635 807 
GNMA 13*5 14X5 
HIYIdp 6*4 7.16 
Mooc 1008 1009 
Pretdo 1703 1703 
Pioneer Fund: 

Bond 9.15 958 
MuBd 950 90S 
Fund 24X6 2603 

II 21*9 23*5 

III 17X4 1901 
Plner Joffray: 

Baton p 9.97 1639 
Govt 904 9X3 
InstGv HUH 1616 
MNTE 16101052 
NotTE 1601 10X3 
Sectrp 9*1 1002 
Vatyep 1204 1205 
Premier Group: 
CATE 12*2 1259 
CT TE 11*6 1158 
FL TE 1353 14.17 
GNMA p 1407 14*4 
MOTE 11*1 1637 
MATE 10*1 11X2 
OH TE 1108 1234 
TE Bd 12*7 13X8 
Price Funds: 

CtaTF 9*4 NL 
COPAp 12X6 NL 
Equln 15X1 NL 
GNMA 901 NL 
Grwth 17*5 NL 
Gttllnc 14*1 NL 
HIYW 9 JO NL 
853 NL 
8*3 NL, 


Incom 

inttBd 

InfD is f 12X7 NL 
Intl5tk 1028 NL 
MdTyF 9X1 NL 
NewA 17X1 NL) 
N Era 22X7 NU 
NHor U48 NL 
NYTF 9X7 NL 
SdTc 11X6 NL- 
ShTrB 4*4 NL 
SmCVI 1805 NL 
TxFrl 858 NL 
TkFrH 1106 NL 
TkFrSI s*6 NL 


^ . 1203 NL 

Prnctai Presv: 

DvAch unovall 
GvtPrt 9*3 9X6 
IMTE 9X6 1613 
SP 100 1610 12X7 

TEPri 613 851 
Prtncnr Funds: 

AgGth 1401 15*7 
CdPAc 19*9 2610 
Govt 1058 11.13 
Gwth 1905 2009 
Mangd 11*4 12X6 
TE Bd 10*1 11X9 
PraSpcp 800 NL 
Prudential Bathe: 
CtaMut 10X6 10X6 
EWJtt 11X8 11X8 
Enlnet 1107 1107 

FlAg t 1081 1681 

FTCnt 1622 1622 
GNMA t unavoll 
Globl I 1051 1051 
GlbGn t 12X3 12X3 
GlbRst 1653 1653 
GvPI t 90S 908 
GvPI 1 1 906 906 
GvtSc p 9*7 9*7 
GtOp t 1355 1355 
HIYW I 909 909 

invert 1108 1108 

MuAzt 10*4 1684 
MuGet 1LI4 11.14 
MuHIt 1655 W5S 

Mulnt 10X7 10X7 
MuNIdt 1643 IBX2 
MuUg t 10X5 10X5 
MuMnt 11*4 11*4 
MuMIt 1694 1694 
MaMTt 16111611 
Mu NCt 1651 1051 
MuNJ t 1002 1002 
MuHY t 1005 1675 
MaOrl 11*5 71*5 
MuOh t 1006 1676 
MliPa t 901 901 
NfMut 14*4 14*4 
OpiGI 9X6 9X6 
Retflf 15*5 15*5 
Struct 11X1 12*0 
Uffll 1809 1809 
Putnam Funk: 
CCArp 37*8 38*5 
CCDsp 41*542*2 
CalTx 15X6 16X4 
CoPrsp 11561214 
Canv 1602 1751 
Dvrln 12*2 12X2 
EnoRs 17.121101 
GNMP 1606 1656 
Georg 1400 1552 
Globl p 1457 15X1 
Grolnc 12*414*3 
Health 2151 2351 
Hllnc p 10*8 16*1 
HlYld 1355 1453 
HYdllp -16511107 
incam 6*6 706 


IM Mi 

MaTxt 12*4 1204 
MITXt 12X2 T2X2 
MnTxf 1221 1201 
NYTx 16*8 1702 
OhTx t 1202 1222 
OTCEP 33*2 36» 
Optn - 881 906 
OPfnll 957 10X6 
■ Tax EX 25X2 36*0 
TFHY1 140 NL 
TF HI 64 
TP Inst 14X6 14X6 
U5GM 1306 UXS 
Vista 21X0 23X1 
Vera* 26*9 28*4 
OuestGv 11* 11*3 
QutSfFd 36D331XS 
RNC Group: 

CvScp 958 1606 
RflCTP 1452 1504 
Wstwp TO0f TUB 
Rolndw 609 NL 
ReoGr 14X8 1553 
RchTno 16*4 NL 
ResEa 14*4 14*4 
Rtohflme Group: 
BtueCp 2705 2671 
RT Ip 33X2 NL 
GvScp 14*2 15X4 
Grth p 26*6 2620 
Rochester Fds: 
CnvGp 900 10*3 
Cnvln p 5*8 618 
Grth p 7.12 704 
Muni P 1616 1683 
Taxp 1302 14*9 
Rodney Square: 

Bn USD 80S 8X4 
Gwthp 12X3 13X8 
intiEap 120713.12 
Ravce Functs: 
meet 7*0 7JO 
Volu I 901 908 
TotRtt 5*6 5*6 
Rushmara Graup: 
AGas 7104 NL 
SMP Id 1457 NL 
OTC Id 16X4 NL 
USG La 9*8 NL 
US Gov 10*3 NL 
TxFLn 1025 NL 
TrcFInt 16H NL 
SBSF Cv 1U4 NL 
SBSFGr 1400 NL 
SEi Funds: 

Band P 10X2 NL 
UVMp 9*8 NL 
ShtGvp 9X7 NL 
InIGv P 952 NL 
EalRCP 1201 NL 
Ealdx P 1275 NL 
PAMuP 1680 NL 
Valup 11*1 NL 
gopap an nl 

SFT Group: 

AstAll -1153 1Z40 
Envtr p 13*4 14X7 
Eaoltp 12*6 12X9 
CfflldLt 2357 NL 
USGvp 6X8 7*3 
SPIFG Fds: 

DEAFf 1303 NL 
IntMuf 10*6 1006 
TIF I 1205 120$ 
Safeca Secure 
COTTF 1L19 NL 
Ecu It 1670 NL 
Grwtti 18*8 NL 
Inco 16*9 NL 
Munlc 12*1 NL 
USGav 930 NL 
SalmFIt 1611 ion 
SctemGP 1606 1636 
ScSlhridp 12X2 12*4 


Schradfa 1619 18J9 
Scudder Funds: 
CaTTX 18X1 NL 

CttaGt 2204 NL 
Devel 22X4 NL 
Eatyln 1256 NL 
Gtabl W.a . NL 
GNMA 14X1 NL 
Geld 1104 NL 
Grwln 16J3 NL 
Inaxn 13*7 NL 
InttBd 11X3 NL 
fall Fd 3803 NL 
MMB 8X2 NL 
MA TX 1201 NL 
NYTax 1671 NL 
CT Bead 11X9 NL 
TxFHI 1107 NL 
TScFi-90 10*3 NL 
TxFrto 1654 NL 
TxFrW 1804 NL 
Zi2000 12*9 NL 

seaelnt 1008 WJi 

Security Funds: 
Action 1006 
Bend p 7X6 7*3 
Eautv 636 60S 
Invert 9.1* 10*1 
OmnlFd 2*5611 
Ultra 708 850 
Setectad Foods: 
AmSbP 16*8 14*5 
SpISh p 21X7 2tX7 
Setteman GrcwDS 
CaaFd 1359 WO 
CdtaTx 7*5 7X0 
CmSfk 19*1 1408 
Comull. 12*21356 


FLTax 7*0 705 
Growth MB 5*8 
tncD 12*1 UXS 
LnTX 7*8 109 
MassTX 7X61*4 
MdTx 7X1 7*9 
MlctlTK 8J3 854 
MfanTX 7X07*8 
MO Tx 708 7X4 
HatlTx 701 8*9 
NJTEP 7.IS 751 
NY Tax 7X9 8*7 
ONoTx 709 619 
OrTE 7*7 7X2 
PaTE p 7X8 7*5 
CtfTax 606 666 
_ COTxQ 6X6 674 
ISCTE 731 704 
GvGtdp 7*4 709 
HYdSp U 7.17 
MMel 662 6*5 
Santtnei Group: 

Baton 13X0 1486 
Band 
CemS 
GvSec f MSIBXI 
Grwth 14*2 1502 
iquela 49*5 NL 

w®OT*On rWlteli 

AsrGr 190i-2tt3| 
A prec 832 »3 
ATTG 908 100* 
ATIB 129X4 129X6 
CKMU 15*1 16X8 
CvFd 10J1 1664 
FdVOI 7*9 7X5 
GWOp 27X9 26*4 
HlYld 1609 17.15 
LehCo 22.16 210] 
Lehfa 161f 19.M 
12X3 
15*2 

11*5 1258 

NYMb 16M 16*3 
PrcM 1654 17X1 
PmRt 11417 NL 
SmCo 1614 16*9 
toearaen Part*;- 
BaeVIt 1559 1559 
Convtf 1306 13J6 
GlbBdl 1609 1600 
GlbEqt 1239 1239 
GvSec t 9.11 9.11 
GrOnrt 17*7 17*7 
Gwth t 13*9 13*9 
INVGt 10*11691 
HI fact 12.9* 12*9 
IntGvt 1104 1104 
Inti 1 1807 1807 

MtaSct 10*4 19*4 
MOPSI 63*5 63*5 
Opttnf MJU W*3 
Pt^tt 14*0 14*0 
Sectrt 1205 120S 
Sol Eat 14 0i M01 
Sfratot 1606 1606 
TXExt 16*91699 
Uttlt 1309 009 
ShrmOp 9X1 .9X1 
Stmrna Funds: 

Capit p 801 907 

Siw 

ssr. i^ii^ 

PaTx p 1209 1204 

tSf^p *1 

Trust P 1: 

USGvp 1 

ValShp 1U. 

Venlp 8*5 9X1 
WridP 1180 14X6 
5HNBG 34U NL 
SkylBal p 10X7 1839 
SkrtPEP 11*6 1358 
Smith Barney: 

Eauty 1548 16X4 
IncGra 13*313*1 



Inc Ret 901 9X3 
MoGvt 12211204 
MuCal 11X4 11*2 
MunNt T2J012X1 
USGvt 1330 1U4 
1M0 1953 
U74 NL 
U15 NL 


SaGenp 
SaundSh 

SAM SC n> . 

SAM Vat 1471 NL 
SlhestOt 16X1 1641 
Saver in 1206 "a 
Slate Bend Ora: 

Com St 622 8*9 
Phrers 8*3 9Ji 

WW 

■f’KRLW* iW 

St^.Ra^ 7* 
Exc unovall 

Grwth unavoll 

_ Invr unavoll 
Steadman Fundi; 

Am (ad 230 nl 
A swc *0 NL 
favert ixo NL 
Ooeon <09 nl 
S tefa Rm Fds: 

Stw* ^ HLl 


HYMu 

HYBd6 

IntMa 

MsdBd 

ModM 

PrtmE 

Saed 


TUB NL 
951 NL 
10X4 NL 
661 NL 
686 NL 
1U8 NL 
2007 NL 

I8& NL 

Tot Ret 2507 NL 
Strategic Funds: 

Goto unavoll 
Invst unavoll 

Sttvr unavoll , 
StrotOv 2636 NU 
StrafGth 2106 NL 
Strong Funds: 

Advtg 9*9 NL 


Dlscov 

GovSc 

Inca 

Invrt 

MunBd 

Oeptv 

ST Bd 

Total 


15391500 
1617 NL 
11X0 NL 
19J4 1903 
907 NL 
2104 Z1X7 
1607 NL 
2649 20*0 


TecuEaf 12.16 1277 
Tecum l 1617 1668 
Templeton Group: 
Frm 2307 25X3 
GtobaA 833 9X4 
Grwtti 16X8 nun 
inco 16U 10X6 
World 17.15 1804 
Ttarmn McKfan: 
CvSec 1 11.10 11.10 
Glbalt 12*9 12*9 


Gwth t 
facof 
Opart 
PrcMt 


1907 1907 
903 903 
1SX1 1SX1 
900 9J0 
TxExt 11*9 11*9 
USGvt 908 908 
12*8 13X9 
1002 1600 
9.12 NL 


TwrCap 

TowrGv 

TraasFt- 


20th Century: 

Bcdlmr 1UD NL 


1002 NL 
1703 NL 
806 NL 
9359 NL 
35*7 NL 
9652 NL 


Gift 
Grwtti 
Her Inv 
LTBnd 

r»i ar t 
vGluvl 

TxE In 

Their 97X9 NL 
Ultra 9*9 nl 
USG v 92*0 NL 
VttO 8X3 NL 
TYnNGI >234 1208 
USAA Group; 

AgyGt 1901 NL 


11*5 NL 
19*9 NL 
804 NL 
1459 NL 
1153 NL 
120S NL 
1103 NL 
1304 ■ NL 
11*9 NL 
MX1 NL 


Baton 
Carnet 
Gold 
orwth 
Inco 
IneStfc 
Inti 
TxEM 
TxEll 
TxESh , 

UST Master: 
hiTTE 8X6 9*7 
LTTE 9.T1 954 
Madin 9*2 9X5 
Unwed Mam nn 
Govt 808 NL 
Gwth 21.37 NL 

Indtan ^ JJt 

uJiSSFon^ 11 "■ 

Aeon 7*2 8X6 
Bund 615 672 
gffijne 17*0 1658 
GWGv 7M 670 
GvtSc 4*7 5D9 
tntGth 401 733 
HI IRC 1880 11*0 
Hllncl I U5 4X4 
faeom 2695 22.90 
Muni 7*7 708 
MunHI 4*6 £n 
NCCPt 5X9 tm- 
Retire 631 6» 

ScEng 1209 1154 

1®—^ *“ 

ib I s & 

is Kb 

Inco 12X5 NL 
LoCapr 6X0 NL 
N Pr o r 134 nl 

,e3 nl 

■ USTF 1101 St 
VcdFrg 3644 nl 

Value Une PdT 
Aparin .7x2 NL 


Canv 
Fond 
Incom 

Lev G; 

MuBd 
NYTE 
Sol Sit 
USGvt 
Von EtSt: 

GWRsp 4X8 5*2 

mttnv ■ 13.18 n « 

WWInp fcn 907 

- WMTrp -.13X814X3 


11*0 NL 

3s at 

9M NL 
14X7 NL 
I1J2 NL, 


VonKd mp en Mar: . 
CATFp 15X7 1607 
Gwttin 17X4 1853 
. HIYIdp 12X0 13*4 
InTFp 1751 11X1 
PA TF 1550 1630 
. TxFHp 14X1 170* 
USGvp T6U 1592 
Vance Extfiange: 
Cape 113J81T30O 
DBst 6707 6707- 
Dlver 1245512455. 
ExFd 175*3175*5 
ExJfa 1570815708 
FkUEx 1015310153 
SeFld 9732 9702 
Van guar d Group: 
AraetA 1204 NL 
BdMkt 905 NL 
Convrt HUH NL 
Ealnc U16 NL 
Explr 31X5 NL 
Etarilt 22*6 NL 
Mara 1229 NL 
PlTOCP 53*1 NL 
SmCap 41*6 NL 
VHYS 1530 NL 
V Pref ^ 

VARP 
Quant 
STAR 
TCIaf 
TCUsa 
GNMA 
HTYBd 
iGOnd 
ShrTTr 
STGvt 
USTr 
MxExt 
10x500 
MuKY 
Mulnt 
MunLd 
. MuLs 
MlnLa 
MuSht 
Cat Ins 
NJlne 
JfYint 
Pennin 
WPEr 

VSPGr 

VSPHr 22X9 
VS PS r 2604 
MPTr 12*1 NL 
K, H-M Nj- 
BO NL 
Wnds r 15X8 NL 
WKtoli 1617 NL 
Wdlnt 1107 NL 

.. .ynwu s 9*1 NL 

v AdvJjerir ' . 

IBCPI 7 JO 7*4 

Muni I 958 ue 
NY Wen 9*5 Uto 
RPFB t e*fl * h 

W ^ISX. 

DWT* 11X5 1ZU 
GrOvp 1617 1859 
..GrGs p 21X3 2202 
VteaWhP 7X6 7X6 

^^toPectcGroeri 
^g»r 3631 NL 
25 26*0 -NL 

- Govt 1607 18*3 
^Cvrtfl. lfijONL 
WnUst 8*7 8*4 

A«f At n*4 1X04 
B*M« 12.14 12.14 
CffStk TI M x 
SmfCof 14*4 li 
Wertcero: 

STBd . 

IntBd 
BotPI . 

■otvi . 

MudVn 







5 







, SITE 
Weetwd 

Wbod Strothers: . 
Nfarer 1506 NL 
Ptae 1X64 NL 
„WlnGt 11.91 11.91 
YamGib 10X8 n*D 

*e^aFunat: - - 

asset 13*8 UjCl 
aendt 10*2 1102. 
BCvt fxa 
ZSTEt 18*7 


S9w * 


Bui 


BTOe njo 1X72 

“ft 133014*6 
TFUd 1836 BUB 
. TFLgp 904 90S 

NL — NeMiu sates 
lead. S— Prevloas 
ftey» ovale. +- 
Reoemptlan charge 
hiavappte. 

* — E* dtvtaena. 


idr-K^v 










Poaa Q 


INTERNATIONAL HERALD TRIBUNE, MONDAY, SEPTEMBER 25, 1989 


Page 15 


New International Bond Issues 


Compiled by Laurence Desvilettes 
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Issuer 

Amount 

(millions} 

Mat. 

Coup. 

% 

Price 

Price 

end Terms 

BjGATMG RATE NOTE 

Asian Devebpment 
Bank 

DM200 

1999 

815 

100. 10 

— Below frmarth Libor. NoncofaUe. Foes 020*. Deutsche 
Bank) 

FDCHVCOUPONS 

Caase Centrale de 

Cooperation 

Economique 

$200 

1999 

8 H 

101% 

98.90 NoncoBable. Fees 2%. (Bonkers Trust Ml) 

Cr6cfit Locd da 

France 

$250 

1999 

8ft 

107.65 

— Noncdiabie. Fees 2*. Paribas Capildl Martels Group.) 

Export Development 
Corp. of Canocb 

$200 

2000 

8ft 

99% 

9970 NonaoBabte. Fees ML (Credl Suisse first Boston) 

.. MBE Finance 

$50 

1999 

9ft 

102 

— Calable at por in 1991 . fees 2*. [Mieubids finonoe M14 

OesterrcKhische 

Kontroflbunk 

$175 

1994 

9ft 

101 JO 

10170 Nonodcfale. Fees not cfadnserl piribas CopU Markets 
Group] 

World Bark 

$1,500. 

1999 

8ft 

99 J5 

99.07 Smiarenicdy. NoncnBdole. Fees MX. Peabthe BteL) 

European Patent 
Organization : 

DM150 

1999 

7ft 

101ft 

9933 NonodbUe. Fees 1MX. (Onutner Bank) 

Eurofima 

SK300 

1992 

11 

101ft 

100.00 NoncoBable. Fessl MX. (PK-Bceikon) , 

Swedbh Export Credit 

5X300 

1992 

lift 

101ft 

100.13 Nonodfabie. Fees 1MX (Svenrioa InlT) 

Getfitanshrit- 

Bankverem 

C$100 

1994 

10% 

101ft 

99.40 NonaAMe. Fees 1MX C$50 mXon issued now and bat- 
once reserved for tap (CtedtoistoMoolwireinj 

General Electric 
Capital (Canada) 

C$200 

1994 

10% 

101ft 

99.13 NoncoBable. Fees 1HX QBard«n Trust btT) 

Sfippon Telegraph & 
Telephone 

C$200 

1999 

10ft 

101 -85 

99.25 NonodUtle. Fees 2X (LP. Morgan Semritie*) 

Toronto Dominion 
Bank (London] 

C$125 

1994 

10% 

101ft 

99.65 NoncoBable. foes 1HX (Deutsche Bank Copdd AAarfaelsJ 

Interfi nonce Gecfit 
i National 

NZ$60 

1992 

13 

102 

10075 Noncdfatale. Fees 1MX (HombrosBarfL) 

Telecom Corp. (New 
Zealand) Overseas 
finance 

NZ$75. 

1992 

13ft 

101.95 

10058 NoncoBabfo. Fees 1MX (Fay, KchwhiteJ 

EQUITY-UNKED 

Darwa Securities 

$800 

1993 

open 

100 

70250 Coupon inc5caladct4X NoncoBable. Bcxh $5,000 note weih 
one worronl exereiscfcle into oorapuery's sharee c« on expect- 
ed 2S4X premen. Fees 214X Terms lo be set Sept 25. 
[Dawa Europe) 

Hokuetw Paper MiHs 

$150 

1993 

3ft 

100 

99J50 NoncoBable. Both $5^000 note wtfh one vnyranteiieetiscble 
irto axnpaiy'i shares at 1 230 yen per rfiare cni at 147.20 
yen per doBar. Fees 2MX (Yomoide tntl Europe) 

Mitsubishi Metd 

$300 

1994 

4ft 

100 

702-00 Nanedkfale. Each $25,000 nod with five warrants BNends- 
able Mo axisxny's shares at 1,107 yen per dm and <* 
147 JO yen per dolce. Fees 24X 8>fideo Securities Europe) 

Mitsubishi Metal 

df200 

1993 

2 

100 

— Noocdbble. Each lMOOgeMor note with tm xomrt 
encerasabh Mo compreiy's shares ct 1,107 yen per dm 
and cd 6730 yea per guBder. Fees 2WX (Amsterdam- 
Honorocvn uontj 

Medobanca 

m. 250,000 

1995 

8 

100 

9350 Gofloble at per in 1991. &>ch lOJMMro note with one 
eanri eMRBofale Mo one OBveHi dm at IQjOOO Sre per 
share. From 1992, bands become comerifale Me OtvetS 
stack. Fees 2KX (Baique IndosueL) 


BANK: Major Success Scored in Global Bond Issue 


obal 

iper. 


(Coathmed from first t™™* page) 
in an effort to persuade the World 
Bank to indude them in future un- 
derwriting syndicates. 

The World Bank paid underwrit- 
es a fee of 37% basis points, which 
was all profit — a rare event in the 
fixed-coupon sector of die Euro- 
bond market 

Export Development Cop. of 
Canada, another triple-A-rated 
borrower, tapped the ro&etjpt. 
$200 Boltioa maturing in March 
2000 and was wefl-raxived, ofior- 


While die object is to re- 
store profitability to underwriters 
in a market in which competition 
had nm amok, the new-style syndi- 
cation also has the advantage of 
separating the conmnsskm paid to 
underwriters from the yield at 
which paper is to be sold to inves- 

Underwriter 


tors. 

can 


and borrower 


sqparatdy over the 
le fe 


for the fee and the 


mg virtually the same yield as the 
rid Bank] 


World Bank paper. 

Its issue was marketed with the 
so-called UiL-styte underwriting, 
with banks paid a fee of 37ft bass 
points and uniformly setting the 
paper at die offering price of 99% 
during the subscription period. 

This method has the advantage 
of assuring all the underwriters of 
equal fees — ih&praedpuum of 12ft 
basis points that the wrrcmg hi fi 
bank used to take for itself out of 
die total 2 percent fees is gone. 
That fee had enabted the arranging 
bank to sell bands at a lower price 
than the other under wri ters and 
stSl earn a profit With fees equal, 
there is less tendency for under- 
writers to compete on the re-off er- 
ing price. 

The united front of underwriters 
offering paper at a angle price 
makes it easier for them to resist 
the haggling of institutional clients 
for a lower pice, since there is now 
seme certainty dial these impor- 
tant cheats cannot go to competi- 
tor and get the lower price they 
wereseefang. 


Under the old style, there was a 
total blurring, with die result that 
underwriters mare often than not 
were kft with either no fees or an 
amount inadequate to earn a profit 
There is an advantage even for 
investors who under urn new sys- 


tem uniformly pay the samejpnce 


to subscribe to new issues, 
the old system, important institu- 
tional cheats could muscle for dis- 
counts that retail investors — who 
were required to pay the offering 
price — were unable to attain . 

Thus, the two main reasons for 

maintaining the old fee Structure 

would appear to be an attempt to 
made a cut-rate fee for underwrit- 
ers and/or an effort to appease 
retail banks who can place bands at 
an mflatari offering price: Admit- 
tedly, the latter reason is less im- 
portant these days, since retail in- 
vestor have wised np and stum the 
new-issoe market and wait to buy 
at the more realistic price levd in 
the secondary market 


$200 nriffio p of 10-year bonds to 
yield 52 basis points over UJL gov- 
ernment bonds. Priced at 101%, the 
paper ended the week quoted at 
98.90 — a discount of 2.85 points. 

Crtdil Local de France, not car- 
rying the explicit state guarantee, 
made its maiden appearance in the 
dollar market, also with $200 mil- 
lion for 10 years. The paper was 
priced to yield 68 basis points over 
the benchmark rate, but also traded 
wdl outride the total fee for a dis- 
count of 2% points from the offer- 
ing prioe of 101.65. 

Lafarge Copfe, the French ce- 
ment company, vriQ soon be in the 
market seeking 3 billion francs 
($456 naHian) of capital through 
/he sale of repackaged perpetual 
notes, a formula that has been used 
up to now by French state-owned 
co mpani e s that were unable to sell 
stock to the public and unable to 
get new funds from the stain 

Lafarge is p ri ri to prefer tins 
te chniq ue, more than doubling its 
capital ease, as it avoids the lira of 
new shares f ulling into unfriendly 
h s n d s and exposing the com pan y 
to a takeover. 


The two French borrower} tem- 


ping the market last week chose 
old-style syndication with total un- 
derwriting fees of 2 percent Cause 
Centrale de Cooperation Economi- 
que, guaranteed by France, priced 


The French are also about to 
become active in issuing asset- 
backed securities. Socifcti G6n4rale 
and Merrill Lynch & Co. an- 
nounced last week that they were 
establishing a joint venture to de- 
velop that market in France. 

Mortgage-backed and asset- 
backed issues in the U.S. market 
Last year totaled more than $112 
HiTKr m anti the two companies said 
that they expect enormous growth 
for such products in France. 


BERSANTl Magnate Faces Battle Over TV Station 

(Continued boa fi rat farace page) * ,hat ™* n lfW “ " 

shares, and the Beriuscom-Seydoux 


r. Hersani has asked the emit 

to rule on the matter, which he 

dflftmg illegally occurred without 
other shareholders bong notified 
of the offer. 


company's more than 25 percent 
stake in the insurance concern Vm- 
toire to Campagme Fmanriftre de 
fhw 

Mr. Berlusconi and Mr. Seydoux 
should also have a large sum at 

their disposal They are expected to 

receive some 3.7 mQioa francs in 


that the station will lose an 

450 nnHiwi f ranra this 
year. “We don’t expect the station 
to turn aprofit until 1991,” conced- 
ed Mr. Chaisemartin. 

Still, the station is showing signs 


of 

share 


m .u _ ■ . . , v- compensation from the govem- 

If the court rales against Mr. ^LMr. Beriusconi and Mr. Sey- 
Hersant, Mr. Bc ri ns c om ana Mr. j _j — ™, th* «*•_ 


— r~ — urif^ doax, who originally ran the sta- 
Scydoux could wm control oi the - - - - * 


tion, they were victims of 

France’s brief sway to th e ri g h t two 

years ago, when the conservatives 


s r - , ‘- 


* ™«*imhhb *v ua. iimauu nr. nentooi gBt the top, 
r , Mr. Beri m ecg ii and Mr. Sey- station, soocccding Mr. S 
told Moieties Agricoles they Most observers agree that poh- 
t holding tics have played a role in the ai- 
s if Mu- tempt to unseat Mr. Heraant. His 
W9 y w a g w to back management of the station has 
rtu. when the vote for a been questioned by some in the 

triw president of the station was government, particularly his pen- 
taken. chant for broadcasting American 

Mr. Berlusconi and Mr. Sey- shows. 

i Guez, an analyst with 
" “When the 



p -' r * - 


wvre «mwwi wi. »»- station was created throe years ago. 

HftfeqiT would logically fotiow dur- the state imposed strict quotas on 
mg tile board meeting , srihwtnled Ameri can-made series and guide- 
far Sept. 15. Ktw* on the amount of advertising 

i- Mr. Heraant abruptly adjourned that ctriA be 

tiw meeting, and hasnw yet recon- tone. He^nt has brenpmri^to 

the tm» of some 20 million fraiws 
' The battic for control of the Stt- forg^owrflKaDov^fi^’ 
tioo has since intensified, as hold- “It’s the govanmmt that mntt 
era choose rides, Mr. Hersant bircukastmg nghts, he ^<W, 
scored a major victory last Mon- “and ifs the gewernment that can 

d^, when the French banker Jean- l* d« qjtiifj Lmiotdevi, 

Marc Vernes, wjbo has a 10.81 per- Mr. Heraant s Itxay mto tetevn 


risen to 15 patent from 5 

to 6 percent previously, and adver- 

tisers are showing signs erf fidelity, 
according to analysts. 

“The worst is over for the sta- 
tion,” said Mr. Guez, “and eventu- 
ally the profits vrill be sizable, so 
Hersant is not about to leave now 

when there's finally some light at 
the end of the tunricL" 

If Mr. Hersant loses control of 

La CSnq, h could herald the begin- 

ning of the end for the publishing 
magnate, whore troubled press em- 

pire, according to many analysts, 
could be nearing insolvency. 

“Most of the Heraant gomp’s 
newspapers,” Mr. Guez said, “ex- 
cept for Le figaro and its magazine 
supplements, are in the red and Mr. 

Hersant is faring a cash crisis that 
he hoped his investment in the tele- 
vision stations would eventually 
ease up.** 

Mr. Hersant has never disclosed 

consolidated results for Ins 

group. The revenue for his 

esse, 60 percent 
is held by Mr. Hersant, was 


win 



Jod stake in the 

to . the beleaguered press baron. 

Mr. Vanes could prove a useful 
ally to Mr. Hersant The banker's 
war chest is bulging with an esti- 
mated 6.4 bfltioo francs ($969.7 
saffian) in profit on the sale of ms 


estimated by one Paris newspaper 

at about 6.5 bffiioo francs in 1987.- 

Mr. Scydoux was recently asked) 
'"TsTJESA forsv into televi- ^ a Tnn<A weekly whether hei 
5 has a 10.81 per- be the Bold wcrald conader sharmg control of* 

station and is a aou to uotpwedtobe toe^. ibBS ^^ oa ^ h - Mx _^ rsanL 

of Mr. Heraant Mr. Seydoux repKed by quoting, 


control of the station in 1987. Tbe 

network has reportedly lost L8bfl- 
Bot francs since it began broad- 


Mr. . 
a remark once: 


hdK hSn lost Erectly by Mr. Her- 
sant. 

Mr. Berlusconi and Mr. Hersant 


j to mm fay Mr. 

Hersant: “I've always worked 
alone. I don’t know how to work, 
with other people, as these new 

laws are forcing us to do, and Fm 

not sure I would be able to team.” 


Kravis Expects 
MoreOffersof 
Junk Bonds 


Rmers 

NEW YORK — Henry 
Kravis, the Jeveraged-buyout 
pioneer, said the shakiness of 
the junk-bond market that was 
marked by Campeau Corp.’s 
debt troubles is likely to be 
shortlived and that money is 
available for a new wave of 
buyouts. 

“1 believe it’s a market aber- 
ration right dow,” the 
in Kohlberg, Kravis, ~ 

& Ccxsaid at the World Man- 
agement Congress here. “For 
the right transaction there's 
money available," he said. 

“The high-yield business is 
not going to go away, short oi 
station,” he add ed . 


N£ 


r. Kravis said leveraged 
buyouts could hit another in- 
dustry ring F ull in a similar 
mann er to tile takeovers of 
RJR Nabisco Ino, Kraft Inc. 
and PiDsbiuy Co. in the food 
sector late last year. 

Uawiring could be an area 
for consolidation, as wdl as 
airlines, he said. 


Uniroyal Deal Strengthens Michelin 

Pact Is Step in Reconfiguration of World I ire Industry 


By Mark Potts 

Washington Pest Stnicr 

WASHINGTON — The deri- 
sion by Mjcbdin &Ca of France 
to pay $1.5 billion for Uniroyal 
Goodrich Tire Co. of the United 
States is the latest step in the con- 
tinuing reconfiguration of the 
world tins industry. 

The agreement strengthens Mi- 
cheBn’s position as the world’s big- 
gest tire makes and puts it withm 
striking distance of the leader in the 
UJS. market, Goodyear Tire & 
Rubber Co. 

The planned takeover is the lat- 
est acquisition to have np 

the tire business in the past few 
years. Uniroyal Goodrich itsdf was 
formed by (me erf these transac- 
tions, and last year the Japanese 
tire maker Bridgestone Con>. took 
over Firestone Tire & Rubber Co. 
in a $2.6 billion pact. 

Pirelli SpA of Italy, which lost 
out to Btu&estone in the 1988 con- 


ing in the tire business, which are 
better handled by lugger compa- 
nies. The mergers also are pushed, 
they say, by the desire of foreign 
tfre makers to increase their foot- 
holds in the lucrative North Ameri- 
can market, which accounts for 
more than 40 percent of world 


tent to acquire Firestone, later ac- 
quired Armiek Corp.’s much small- 
er Armstrong Tire Co. unit for $1 90 
minion 

Industry analysts say the merg- 
ers are being driven by the high 
costs of research and mannf actur- 


“The international companies 
realized that if they were going to 
be major global players, they were 
going to have to have significant 
mar Cei shares in the U&,” said 
Harry W. Minis, an analyst for Mc- 
Donald & Co., a brokerage in Ak- 
ron, Ohio, which is the home of 
Uniroyal Goodrich and most other 
UB. nre makers. 

Uniroyal Goodrich was farmed 
in 1986, when Uniroyal Tire Co. 
and BJ 7 . Goodrich Co., two of the 
oldest U.S. tire makers, merged 
their tire operations ami spun off 
other, nontire businesses. Uniroya] 
Goodrich is owned by a group as- 
sembled by Clayton & DobQser, a 
New York investment firm, which 
acquired Uniroyal in a leveraged 
buyout in 1985. 

Clayton & Dubtiier apparently 
win make a tidy profit on the sale to 
Michdin, at least doubting the 


money it invested in Uniroyal 
Goodrich, according to analysts. 
Under the terms of the takeover, 
Michdin mil pay $690 million for 
Uniroyal Goodrich and assume 
about $800 null i on of the compa- 
ny’s debL 

Michdin had about S8.1 billion 
in international tire revenue last 
year, accenting to Crain’s Tire 
Business, an industry publication. 
Goodyear was second, with $7.9 
bntion, and Uniroyal Goodrich 
ranked seventh, with $1.8 billion in 
tire revenue. 

Uniroyal Goodrich, which will 
operate as a separate subsidiary of 
Michelm with its current manage- 
ment and employees. 

Mkhetin, a pioneer in radial 
tires, long has sold lop-of-lhe-Kue 
tires, while Uniroyal Goodrich's 
prod was are less expensive. Unir- 
oyal Goodrich is a major supplier 
of tires to General Motors Corp. 
and has a huge business in private- 
brand tires, which it makes under 
such names as Fisk and Cavalier. 


Harvey Hein bach, an analyst for 
lerrill Ly 


Merrill Lynch & Co., said that Mi- 
cbdin “will now have an ability to 
offer a dealer a complete product 
line.” 


Iran Is Urged 
To Privatize 
State Industry 


Reuim 


NICOSIA — An Iranian 
newspaper called on the gov- 
ernment Sunday to sell to (be 
private sector the capital and 
stock of government-nm fac- 
tories to bdp boost the coun- 
try’s war-ravaged economy. 

The government should 
“cease by stages to engage di- 
rectly in the running of indus- 
tries throughout the country, 
which can better be handled 
by the private sector," accord- 
ing to the editorial in the En- 
gtish-language Tehran Times. 

It said a five-year develop- 
ment plan to contrd inflation 
and rebuild industrial and ag- 
ricultural sectors would pro- 
vide further employment and 
accelerate economic growth. 

Iran's economic planners 
should "enter into buy bade 
deals with countries which will 
take in goods exported from 
Iran and make returns of a like 
nature in terms of exchange.” 


Treasuries Slip as Market 
Awaits Group of 7 Meeting 


New York Tima Service 

NEW YORK — Treasury note 
and bond prices slipped last week,: 
with little significant news to move 
the market and some hesitation be- 
fore the weekend meeting of the 
Group of Seven industrialized 
countries. 

On Friday, the fixed-income 


U.S. CREDIT MARKETS 


market largely ignored UJ5. 
affluent r ep orts of rises of 
tenths of a percent in personal in- 
come and nine-tenths of a percent 
in spending in August 

“There was a brief flurry of sdting 
early in the session when one or two 
large West Coast savings and loan 
institutions nmortedly asked for 
bads oa $12 baffion of mortgage- 
backed securities," said Madt A. 
McQuskey, chief money marke t 
trader at Bank Julius Baer of Zurich. 

“But when die amount was subse- 
quently reported as $700 miHion, the 
market snapped back and the rest of 
session was extremely quiet" 

The Treasury’s bellwether long- 
term bond, the 8% percent issue 
maturing in 2019, dosed the week 
at 99 8/32, down from 100 14/32 
the week before, whfle its yield rose 
to 8.19 percent from 8.09 percent 
the previous Friday. 

As for this week's scheduled auo- 
lions of two- and four-year Trea- 
sury notes, Mr. McGmskey said 
that “outstanding twos and fours 
are presently wdl indeed to move 


Raffinee. 
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Christian CONSTANT 
Hfitel de Crillou 
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and make way for the new paper.” 

The outstanding two-year notes, 
the 8Us of 1991, dosed at 99 29/32 


ou Friday, for a yield of 8.29 
. while the 


cent, while the 8 Iks of 1993 
at 99 18/32 and a yield of 825. 

The $9.75 billion of new Trea- 
sury two-year notes set fm sale on 
Tuesday traded Friday on a when- 
issued basis to yield 8.27 percent. 


U.S. Consumer Rates 

SqtC. I 
13S% 


Tax Exempt flood* 

Bond Bow tMoad Iota 


U4« 


DaaoabWs 7-Day Avtrau 
Bmk Maaey Mmtat Acamats 
Bank Rate Meaitsr Imtai MSX 

Horae MoriDaar. FHLB avaraas 

Source : New York Times. 




Maturity 

3108.91 

1508.92 
300653 
15.11JM 
1507J96 
150099 
150206 
1508.19 


Source: 


Close 

CM Ask 
99 nm 99 vm 
99 vn 99 va 
99 ism 99 vm 

100 sm 100 va 

90 \m 98 sm 
98 nm 9Bnm 
109m/b 109 um 
99 i/n 99 sm 
Salomon Inc. 


Sept. 22 
Wkrogo 
YleW yteM 
833 80S 
835 BJM 
B29 805 
8J8 BOl 
826 8JJ8 
822 809 
822 818 
819 809 


BSN 


has sold 


Smiths Crisps Limited 

and 

Walkers Crisps limited 


to 


PepsiCo Inc. 


The undersigned acted as financial advisors to 
BSN in connection with this transaction. 


Lazard Freres & Cie Lazaild Freres & Co. 


Today, 

Mitsui Bank 
is listed on 
the Paris 
Stock 



Keeping Ahead of the Pace 

From London to Paris, from Europe 
to Asia, Mitsui Bank is ready to 
respond quickly and decisively. 

Our 81 worldwide offices are staffed 
with people who think on the move 
and have the resources behind them 
to act without hesitation. 

Mitsui is constantly expanding and 
upgrading its European operations, 
and offers its European clients a wide 
range of commercial and investment 
banking opportunities. 

Keeping ahead of the pace; that^ 

Mitsui’s way of providing you with 
the service and satisfaction you demand. 





Kenichi Kanina 
Chairman 




Kcn-tchi SuenuitMi 
Pres idem 


0 MITSUI BANK 


Income before income taxes: ¥171.861 mjlkion/£769 million 

Nat income: 

¥77,960 million/£349 million 

Net income per share: 

¥4&29/£0.20 

Total assets: 

¥29,257,626 mHlion/£l3l billion 

Shareholders: 

39.847 

Founded: 

1683 (Incorporated in 1876) 

Offices outside Japan: 

81 (AS Of June 30, 1989) 

Offices In Japan: 

238 (AS Of June 30, 1989) 


Note - Ail pound figures have Been iransiaied at iheraieof¥223£ = Cl.lhe 
approximate exchange rate preva*ngon lire Tokyo Foragn Exchange 
Market as ot Match 31. 1989 


Europe DMrien Headquarters: 

Ground and Tst Floor, 6 Broadgate. London EC2M 2fi0, United Kingdom 
Tel: (01) 638-3131 Tetata*. tOi) 638-iKi 


Head OMok 

1-8 YurakuCho l-chome, Chtyoda-Ku, Tokyo 100. Japan 
Tel: (03) 501-1 1 1 1 Telex-. J22378. J 22559. J 22643, J22644 
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IV4SLMQ National Market 

OTC Consolidated trading for week ended Friday. Stp. 32 
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Hong Kong Stocks Set lor Recovery 


•[ Raders 

HONG KONG — Tbe under- 
i* performing Hong Kong stock mar- 
ket seems to have shrugged off the 
crisis of confidence thathas d ogged 
. it since China's crackdown in June 
, ondissent, and is poised to recover, 
• according to analysts. 

“It is early days yet," said Pbillip 


"The ootkxik is better than it has 
been for several months with a per- 
ceptible riiangE in imttitntinnaf at- 
titudes toward the market," Qrin- 
Timg Securities said in a report. 

Foreign and local institutional 
buying began to emerge on Thurs- 
day, it said. 


The bloodletting in Tiananmen 
Square prompted a 581.77-point 
plunge in the Hang Seng, a slide of 
21.74 percent, on June 5. 


Taiwan Plans 
Rules to Fight 
Insider Deals 


WORLD STOCKS IN REVIEW / 


Amsterdam Hong Kong JJj* °f ““-aids dras.R C i«v 

Trading was subdued last week Trading on the Hong Kong 
as talks on the formation erf the Stock Exchange turned active last jlfyl/Yn 
next Dutch government continued week with the return of overseas 

and it became increasingly likely players. The Hang Seng Index Rumors about possible higher 
that the Socialists would be indud- gained 9334 points to close at raxes on stocks led the drop in the 

ed in the administration. 2,70636, after losing 7.81 points MIB index of 1.47 percent from a 

The CBS general index closed tbeprevious week. week earlier. The index ended at 

unchanged from the previous Fri- The broader-based Hong Kong 1307. The Comil index fell by the 


. at Mansion House Securities Ltd- , 
“but the market is beginning to 
show signs of die buoyancywiich 
it had last spring when it weal on to 
, reach a new post-collapse h ig h " 
The Hang Sam Index toadied 
' 3,309.64 on May 15. 

Perceptions that political stabil- 
ity- is returning to China and a 
4 | string of positive corporate results 
announcements helped drive the 
Hang Seng index an 9334 pomes, 
or 3.58 percent, last week, to 
2,70636. That was its highest level 
since the Bdjing suppression of 
June 4. 


“7* . ^ An Aug. 4. a rumor that Mr. 

Foreign and local institutional Deng was ailing soil dm index into 
buying began to emerge on Huns- a 56-point on worries that 
day, it said. the Hwniw of the mag behind Chi- 

Average daily volume jumped a ^2SJ lc,dtoalinff 
hefty 41 peramt to UlSn hariership struggle. 

Hong Kong dollars ($1423 mil- “The bad political news seems to 


Hon) last week, from only 7873 
mflhon dollars the week before. 


The real 


television on 


appearance 
l e ade r. Dens 


of the senior •*, 


have all come out and has been 
digested," said FhQjp Nicm, re- 
search director at Hoare GovetL 
"A lot of overseas fund managers 
are re-appraising values and are 

XJ- vZ. » 


Reuters 

TAIPEI — Taiwan’s Securi- 
ties and Exchange Commis- 
sion has completed a draft of 
new regulations aimed at 
strengthening its power to 

rfinririaTe in^jder t rading the 

SEC vice chairman. Lu fanc- 


ying, said Sunday. 
He said the SEC 


worries about 


Sept. 15 “cleared Off finding Hong Krmo j« wry riran " 
t his health and in- . . .... r . 




ofS^HunglUiWtoLS® 


Hong Kong, which reverts to 
Chinese sovereignty in 1997, is vul- 
nerable to even a hint of turmoil 
across the border. 


Tti* 1 o 1 A T 7 - • - c\ - prom use 433 /pereenL sun nung 

Pickens Seeks 4 Koito Seats 1 12 

Roam “We^re going to own over a quarter Hong Kong is also benefiting by 

• NEW YORK — The Texas oil- of the company. You’d think at default, brokers said. 


Hongkong Land Holdings Ltd, 
the colony’s higgp^ co mm e r c i al 
landlord, posted a 43 percent jump 
in its interim net pr ofit Its asso- 
ciate Dnhy Farm saw its half-year 
profit rise 2537 percent. Sun Hcrng 
Km Properties Ltd. posted a 12 
percent increase in profit. 


■ - Raders 

' NEW YORK — The Texas cai- 
man, T. Boone Pickens, says he is 
'now seeking four rather than three 
seats on the board of the Japanese 
■auto-parts maker, Koito Manufac- 
turing Co. 

* . Mr. Pickens, who has repeatedly 
L said he is not seeking control of 
Koito or to greemnafl the firm, has 
*been in a protracted struggle to 

r 'i a seat on Koto’s board since 
became the largest shareholder 
of the comp an y in ApriL 
■ -He said Koto may verge on be- 
ing delisted from the Tokyo Stock 
Ftrfumg p. when he fiwkhm r aising 
■his stake to 26 percent in the Japa- 
nese company. 

; *T think now that well have 26 
percent we’d Efce to have four in- 
stead of three?* directors, Mr. Pick- 
ens said in in interview Saturday. 


us on die 


The corporate raider, who has mg , 
championed shareholders’ rights, m m 
said h would take several weeks to 
complete the purchase of the 10 R 
million iwMitwwiii share s «md that 
Ik has not ruled out buying further S P CC1 
shares. “That’s an option,” he said. 


“Many of the oth er regional 
markets are either developing trad- 
ing patterns or be ginning to look 
speculative.” the ChinTung report 


Brokers place Hong Kong’s pro- 
cctive prico-eamings ratio for 
is year at seven to nine times, low 


Ire said the SEC has revised 
nine articles of the current So- 
entities and Exchange Law so 
as to give the SEC greater en- 
forcement rights. 

“We believe the new revi- 
sions will stop fruyidw trading 
and manipulation,” Mr. Lu 
said in a te l e phon e interview. 

Under the new rules, the 
SEC would be euqjowered to 
directly investigate and ask 
courts to issue search warrants, 
he said. The SEC now has no 
(Erect rights to in ww?ri g »t» and 
must ask police, prosecutors 
and courts to intervene. 

The revisions also call for 
mmimtim penalties of one- 
year prison terms, up from an 
eazHer penalty of less than six 

tnonfhe and a caeh fine, 

Local wnnnnwri ^ gjj inw i. 
er trading and manipulation 
on the stock market have been 
an open secret Speculation is 
higher on the local bourse than 
other major foreign markets, 
they said. 


and it became increasingly likely 
that the Socialists would be includ- 
ed in tbe administration. 

The CBS general index dosed 
unchanged from the previous Fri- 
day at 2093. The Kempca & Co. 
brokerage said it did not foresee 

any pHanga and tha t the CBS i*d« 

would remain around the 209 level 

tins week. 


Rumors about possible higher 
raxes on stocks led the drop in the 
MIB index of 1.47 percent from a 
week earlier. The index ended at 
1307. The Comil index fell bv the 


previous week's holiday-shortened 
volume of 6423 million shares. 

Trading was directionless with 
investors buying and selling a wide 
range of slocks in small lots, deal- 
ers said. 


Zurich 


Index advanced 60.60 points to same percentage, to 71533. 


dose at 1,783.65 on Friday follow- The bourse will continue to be 


ould remain around the 209 leva before. 

is wok. Average daily volume rose to 1.1 

The draft government budget for billion Hong Kong dollars from the 
190, announced Sept 19, did not previous week’s 787 million dollars. 


ing a drop of 5.87 points the week worried this week by rumors of 
before. budgei-lighicning measures by the 

Average dail y volume rose to 1.1 government, dealers said. 


1990, announced Sept. 19, did not 
stir investors. Trade volume 
jumped on the first day of the week, 
however, when Amro Bank and 
Gfeterate de Basque of Belgium 
confirmed they were abandoning 
plant to may 

Total volume readied 6.43 bil- 
lion guilders, up from 63 billion 
guilders the previous week. Equity 
trading totaled 33 bilHon guilders, 
up from 23 billion guilders. 


Paris 


London 

A wanting of an imminent reces- 


Tbe bourse rose to new highs last 
week, but while dealers saidsharcs 
were still not overpriced they ex- 


A wanting of an imminent races- still not overpriced ihey ex- 

sion by the Op f crie r* n™, of Brit- pected some consolidation in com- 
isb Industry and statistics showing ^*6 weeks. 


Tbe bourse performed strongly 
in most areas last week. Tbe Swiss 
performance index closed at 
1,199.1 points against 1.180 pants 
the previous week and the Credit 
Suisse index was at 656.4 points, up 
from 651.4 points. 

Volume was lower than tbe pre- 
vious week, however, with investors 
concerned about tbe dollar's fluc- 
tuations and high interest rates. 
Several Swiss savings banks have 
raised their interest rates. 


a growing budget deficit kepi most 
investors on the sidelines last week 


The Paris indexes were all at re- 
cords on Friday. The Socieie des 


But special situations helped the Boones Francises index rose to 

__ _ _ _ “ * . . CCA 4A f - - — C4D 1 .1 


F inancial Times 100-shares rnrifx 550.40 from 538.1 the previous 


Frankfurt 


end 3.7 points higher cm the previ- week It has now risen by one-third 
ous Fiiaay’s dose at 2370 2. since the start of the year. 

Dealers said many shares were 


Jaguar was the week's star pcx- 


despite nervousness over tbe possi- the luxury carmaker sparked spec- 
iality of the Bundesbank increasing illation of an Internationa] battle 
interest rales. The excellent health for control between the world’s 
of the West German economy was leading auto makers, 
the main cause of the market’s Elsewhere, the giant mini ng 
strength. company RTZ jumped higher after 

The DAX index dosed Friday at announcing tbe sale of its chemi- 


former, soaring after Ford’s de- 5131 well-priced. They noted that 
dared intention to buy a stake in i 1 * 1 before tbe 1987 collapse, the 


Lotus Cements 
Alliance With 
Sybase Inc. 


Prices fmishgrf gtrp niggf cl&rdd intention to buy & stake in J^t before tbe 1987 collapse, the 

spite nervousness over tbe possi- the luxury carmaker sparked spec- bourse’s capitalization represented 


ulation of an international battle about 18 times the value of that 
for control b e tw e e n the world’s y car> s expected profits. The current 


leading auto makers. figure is about 15 times estimated 

Elsewhere, the giant mini ng profits for tbe year and 13 times 
company RTZ jumped higher after those expected in 1990. 


1,628.80, up 33.49 points from a 
week earlier. The Commerzbank 
index went bade through the 2 , 000 - 


ummuinaiig uic sane ui 11a mani- o, • 

cals interests to Rhdnc-Poolenc of OlTlgODOre 
France for £568 mfflkn. 

In pharmaceuticals, Wellcome 


2,0323 points, up 36.1. 


Mr Pickens said the purchase “ com P ar ison with other regional saw. point barrier to end the week at weakened after news that it had 

would push ownership byKcato’s markcls - 2,0323 points, up 36.1. bowed to pressure to reduce tfa 

top 10 shareholders near the 80 - . 

percent limit — beyond winch To- _ . . . 

IMF: G-7 Wants to Restrain Further Stage of Dollar but Offers No man 

“I ihrnV they’ve got a fisting 

problem anyway," he said, adding (ContHwed from page 1) senses among G-7 officials that the lo finance the deficit, U.S. interest derstood, several elements &i 

that Koito would have until some affected by ™ intervention best way to dip the wings of the rates could come down, lessening peared to have played a role, 
time in 1990 to increase the number wh^pr^iry ehaTwa werew hiit high-flying dollar was for the Unit- the attractiveness of dollar assets, Interest rate differentials contir 

erf major shareholders, perhaps by realty required- ed States to act dedavdy to reduce the officials said. ue to favor the doOar over yen an 


SH ^ar^ceuti^T Weficoae Re stock exchange continued to 

weakenedafter news that it had L * SI ^ “ f . lack ° f 

bowed to pressure to reduce the mc ? mves ke P l “J- 

m dued and most mvestors on the 

— ■ .... sidelines. 

The Straits Tunes industrial in- 
tf nffprff Nn p//m dex dropped 19.01 points on the 
H Ujjers HO rum u, 2l i.39180on Friday. 

. , , , after losing 7.B8 points the previous 

derstood, several elements ap- wec ^ 


peared to have played a role. , 
Interest rate differentials contin- 


of major shareholders, perhaps by 
persuading Toyota Motor Cap. to 
sell some Of its 19 perce nt stake. 


really required- ed States to act de 

Tfc West German view reflected its budget deficit, 
what appeared to be a growing era- With a lower d< 


The SES all-share index gained a 
marginal 0.27 of a point during the 


States to act dedavdy to reduce the officials said. ue to favor [he dollar over yen and ■, weekto finish at 367 99 Friday 

budge* defidt Nicholas F. Brady, the U.S. sec- deutsebe mark assets, white U3. after falling 336 points the previ- 

With a krwo- demand for doilan rctaxy of tbe treasury, repeated on inflation has come down doser u> ous week 
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Sunday Washington’s pledge to 
bring the defidt down. 

“The defidt in fiscal year 1990 
should amount to 2 percent of 
gross national product for the fed- 
eral gover nmen t, in contrast with a 
peak of over 6 percent in the early 
1980s,” Mr. Brady said in remarks 
to the monetary fund's policy-mak- 
ing Interim Committee. 

But the secretary, like the other 
G-7 participants, declined to say 
what, if anything, the group would 
do to prevent a further rise in the 
dollar. He would not comment on 
whether the seven were more deter- 
mined than in the past to try to 
nudge tbe U3. currency lower. 

Asked whether the group was 
more concerned than it was in 
April when the dollar was consid- 
erably lower, Mr. Lawson said 
rally, “You will have to wait and 


the levels of its trading partners. 


ous week 

Total weekly volume rose to 488 
million shares, from the previous 


Political uncertainties around milli on shares, from the previous 
the world have increased the aurac- week’s 414.46 milli on units, 
tiveness of the United States as a 
“safe haven” for investors, and Tntvn 
U.S. trade figures earlier this year 1 Wl v l/ 
have been interpreted favorably by Share prices rose for the second 
financial markets, successive week in lackluster trad- 

“More generally” the report inglast week 
said, “the current strength of the The Nikkei average gained 


Share prices rose for the second 
successive week in lackluster trad- 


if ts toward doflar-denomi- 


369.91 yen to close at 34,771.79 yen 
on Friday after advancing 286.07 


Vn i- York Times Service 

SAN FRANCISCO — Lo- 
tus Development Corp. and 
Sybase Inc. of the United 
States have agreed to enter 
into a strategic alliance under 
which Lotus will acquire IS 
percent of Sybase. The price of 
the deal was not disclosed. 

Under the agreement. Lotus 
may acquire another 10 per- 
cent of Sybase, an Emeryville, 
California company specializ- 
ing in database-management 
software. 

As part of the agreement, 
announced Friday, tbe two 
companies will work together 
to ensure that Lotus’ products, 
like spreadsheets and data- 
bases, exploit the capabilities 
of Sybase’s technology. 

The first product to rake ad- 
vantage of the alliance will be 
Lotus 1-2-3 Release 3, the 
companies said. They had also 
agreed to joint development, 
marketing and distribution 
provisions for future products. 

Apple Computer Inc. and 
Ash ton- Tate Corp. already 
own minority stakes of an un- 
disclosed size in Sybase, which 
remains a privately held com- 
pany. 


oaled assets by foreign investors, the previous week The broader^ To- 
posably reflecting long-term ad- kyo Stock Price Index rose 10.97 


justments that have occurred in re- points to 2,629.40 after climbing 
sponse to tbe increasing Hberaliza- 35.31 points the week before. 

- ■ • . > r u if i: j /ini :n: 


tion and integration of world 
capital markets during tbe 1980s.” 


Volume averaged 6302 million 
shares a day. compared with tbe 


Euromarts 

AtaGlance 


Karwbond Yields 


Wkll Street Kevk-vv 


The most anxious of the seven NYSE 

countries appeared to be Japan, 

which last week indicated that it v*- HWl 
wanted the group to take tougher 
action to drive tbe dollar down. 

Senior European officials said 
the group’s statement implied that 
the seven would not be too con- 
cerned as long as the dollar stayed 
at its “current levels” of around 
1.95 Deutsche marks and did not 
-breach the DM 2 ceiling. 

And West Ger man officials said 
they bad no quarrel with the dol- 
lar’s current rate against the deut- 
sche mart West Gammy’s trade 
surplus with the United States de- 
clined by one-third last year and by 

-a further 50 percent m the first i 

seven months of 1989, they pointed | ^ 

out 

Japanese officials, however, said Tololforwee k 
the dollar's rate against the yen »£?••• 
remained too high and should be T*? 'T?” ™° 
brought down. Tbe G-7 co mm u ni - ims to date 
qui did not imply that the group 1987 *» 

had accepted current dollar levels, 

said Satoshi Samira, governor of ( NY 

the Bank of Japan. 

IMF economists, in the fund’s ^ 
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INTERNATIONAL HERALD TRIBUNE, MONDAY, SEPTEMBER 25, 1989 


MONDAY SPORTS 


Europe Keeps Ryder Cup, Holding Waterlo gge d U.S. Golfers to a Tie r 


W\. ■'v 






.... IPI| 

y ■ i*v 



SUTTON COLDFIELD, E ogfot id — 
Europe retained the Ryder Cop after bat- 
tling the United States to a 14-14 deadlock 
at The Belfry on Sunday, only the second 
tie In the history of the international golf 
competition. 

Four Americans lost matches at the final 
hole, where water had to be cleared twice, 
as they withered under the enormous pres- 


sure of the contest Europe won the five 
points it needed from the 12 singles match- 
es to ensure retaining the trophy, one of the 
most prestigious in golf. 


Europe won the trophy 1616 to I1K 
points here in 1985 and retained it 15-13, 
u Ohio two years ago. 

Bat die United States holds a wide over- 
all lead in the biennial event which began 
in 1927, with 21 victories, five defeats and 
two draws. The other tie occurred in 1969. 

Europe had the five points it required 
with four singles still to be completed on 
Sunday afternoon, but its players could noi 
secure the extra half point needed for out- 
right victory as the United States fought 
bade for a draw. 

The Americans will see it as an opportu- 
nity lost after they had been in control 


is* '»V 
jd£ 


Calcavecchia, both hit into water at the 
final bole while Fred Couples and Km 
Green each played tire hole poorly to lose 
their matches to tire Europeans. 

‘The problem again was at the ISth 
where we went into the water. You can’t do 
that and beat world-class players,” the 
American captain, Ray Floyd, said in ref- 
erence to the 1985 contest what seme 
Americans also played the last hole badly. 
“But I was proud of the spirit we showed to 
battle back for a draw'. We showed a lot of 
character, and the Europeans showed a lot 
of character, too.” 

Europe began the day leading the Amer- 
icans 9-7. 

Ton Kite, who cruised to an 8 and 7 


when the Spaniard put his second shot at 
that hole into water. 


victory over Howard Qark of Britain, add- 
ed: “With the caliber of players we have, 
you’d think we could get it over the water 
at the last hole. We weren't able to perform 
when we needed to." 


The European cgp t 3 ^ Tony Jack fin, 
who has insisted tins is his last Ryder Cup 
as captain, said: “On those closing bales 
the pressure was incredible and anyone can 
crack, even the Americans." 


Kevin lanmixnaaBX 


American Paid Aanger didn’t fike bos patting bat wan 


most of the day, a day when the son shone 
and there was little wind. 

The U.S. PGA champion, Payne Stew- 


Paul Azinger, despite also hitting into 
water off the tee at the 474-yard, par-four 
final hole, got the United States off to a 
winning start by beating Seve Ballesteros 


Chip Beck beat Bernhard Ijwwt of 
West Germany, 3 and 2, and Kite finished 
off Ckri at the llthhdc. 

Then Europe fought back. Jose-Maria 
Oazabal of Spain won the last two holes to 
beat Stewart when the American could not 
gn out of the water in two tries, and Ronan 
Rafferty beat Cakavecchuu 
_ Marie James of Britain beat Mark 
O'Meara, 3 and 2, then Christy O’Connor 
Jr. of Ir eland took an gmAfv*m ) last-hole 
victory over Couples. O’Connor had been 
left off of tire European team by JackKn in 

JosfrMaria Canizares holed a four-foot 
putt to beat Green at the last bate and 
guarantee that Europe at least tied to keep 
the trophy, f See Scoreboard; 

Then the Americans rallied with vic- 
tories ^ Mark McCumber, Tom Watson, 
Latray Wadlrins and Curtis Strange over 
Britons Gordon Brand Jr., Sam Torrance, 
Nick Faldo and Ian Woosnam. 

Strange birdied the last four holes and 
won die last three to beat Woosnam and 
prevent an outright European victory. 

* Drama on Saturday 

Sally Jenkins of The Washington Post 
reported . : 

The Ryder Cop belonged to the lesser- 


knowDsen Saturday. When tire US. team 
desperately needed victories, Azinger and 
Beat provided. But when Europe was 
about to be overtaken, Clark and Junes 


It was an effort Of staggering propor- 
tions, 12 players each fw Europe and the 
United States playing 16 two-on-two 
matches over two days. Some of tire great- 
est players in tire world woe simply 
domed, especially after a morning and 
afternoon of pitched battles on Saturday. 
It ended with eight matches split between 
the two sides and Europe ma i n ta ining a 
crudallcad, 9-7. 

Ballesteros played four matches in 48 
hours and shot 14 under par in that time to 
go undefeated, limp with the effort 
Strange has been thrown against the 
strength of the Europeans and didn’t have 
a victory to show, time and again beaten in 
greeting matches that turned on a stroke. 

If there were decisive events on Satur- 
day, they were: James's and dark’s one- 
hoe victory when Strange and Stewart, 1 
up with three to play, went into tire woods 
on tire 17th hole; sad the success of 
Azinger and Beck, who burst oat to shoot 
17 under par over 32 holes for two victories 
to become their team's most surprising 
assets. 

‘They’re exhausted,” Jack&n said, and 


he was speaking of botbsdes. Itw*4* 
tough day's koIT NobaJft®«Wf4& act 

ooather sxE Theft * Mwfr -tough 

there's no doubt, and dewmaoi And* 
are we. and that’s tire great font**"* 

Europe’s lead ultimately resulted fang 
the failures of Strange and Stewart, tile two 
atost prominent Americans of the reason, 
to defeat Clark and James « they were 
surely expected to in their best-ball nbjidi 
With the round tied, Stewart and Stttl|k’ 
playing his 71st hole ffl two daya,®^® 
Fairway woods into trees then dept*^' 
their third shots in the satire greoafeitim' ' 
at tire 575-yard, par-5 No. 
meantime, reached the grteaY 'fitigtfr 
two with a soaring 3-wood and sppSeo 8* 
backbreaker by holing a binhe putt from 
eight fecL 

The British twosome paired the IStfe fef 
a 65. The Americans couldn't bettts it qfr 
walked off losers with a 66. ft wtt a fra*, 
trating toss for Strange, who had.tied cot 
maicfa and lost two others by tost 
of his efforts lasting a toll la. He Wt tire 
course without comment, as did S aewnfr 
with the knowledge that a W«ay coq&£ 
have evened the competition at 8-8. " ■ 

“Of course, that’s what wins or lot & 
Ryder Cups, when it comes down to a," a 
subdued US. captain. Raymond Betti, 

ereiif 


No. 1 Irish Survive Turnovers 


And a Michigan State Rally 


The Associated Press 

Notre Dame, ranked No. 1 in the 
college football writers’ poll, sur- 
vived a scare and beat Michigan 
State on Saturday in South Bend, 
In diana 

The Irish squandered most of a 
14-0 lead, allowing 13 Midngan 
State points on three of their four 


Miami 38, Missouri 7: In Colum- 
bia, Missouri, Miami's Craig Erick- 
son threw for 357 yards, and Man- 
rice Crum returned one of six 
interceptions 30 yards for a touch- 
down, sparking the No. 2 Huni- 


COLLEGE FOOTBALL 


turnovers, then got a fourth-quar- 
ter touchdown run of I yard from 
Anthony Johnson for the 21-13 vic- 
tory. 

Johnson’s score with 8:16 left 
ended a scoreless span of 33 min- 
utes. 

Tt just wasn't a very pretty 
thing, particularly the four turn- 
overs." Notre Dame’s coach, Lou 
Holtz, said. 

Notre Dame scored on two first- 
half runs by Ricky Watters, includ- 
ing a 53-yarder. The Spartans re- 
taliated on two first-half fidd goals 
by John Langdoh and quarterback 
Dan Enos’s first career touchdown 
pass. Michigan State’s touchdown 
followed the second of two inter- 
ceptions of Notre Dame quarter- 
back Tony Rice. 


Nebraska 48, Minnesota 0: In 
Minneapolis, Ken Clark ran 18 
times for 100 yards and two touch- 
downs as No. 3 Nebraska contin- 
ued its 27-year domination of the 
Gophers. 


two of the touchdowns on rims of 6 
and 12 yards. 

Arkansas 24, Mississqni 17: In 
Jackson, Mississippi freshman 
ED. Jackson scored twice from 
short yardage for No. 8 Arkansas. 
Mississippi quarterback John Dar- 
nell engineered a final-minutes 
drive only to have his pass into the 
end zone picked off. 

West Virginia 30, LomsviDe 21: 
In Louisville, No. 9 West Virginia 





£ 
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Ferry and Shaw Win Italian Opener; • 


CANTU, Italy (AJ5 — Danny Feny scored 25 gums and Brian Shaw 
had 19 in their debut pone in tire Italian basketball league as tint tew, 
Messaggero Roma, downed Vismara Cantu, 90-86. 

Ferry scored three of hispointswhen Messaggcro was behind, 8M6& 
the last minute on Saturday. Mmuggero had Mown a 19-poini kid. 
Shaw added two points in the dying seconds as a crowd of 3,300 hoped 
and whistled at the American stars. . • 






Doping Allegations Under Study 




NEW YORK (NYT)^ Senior cf&uk of Tbe Athletics CoqgrmnKt 
here tins weekend to deride what, if anytinog, to do about accusation* 
that Florence Griffith Joyner, Cari Lewb and other pronunew American 
trade and field athletes have used perfbanaiKe enhancing drms. 


Michigan 24, UCLA 23: In Pasa- 
dena, J-D- Carlson’s fourth field 
goal of the game, a 24-yarder with 
one second left, boosted the No. 5 
Wolverines over the 24tb-ranked 
Bruins. Trailing 23-21 after missing 
a two-point conversion attempt 
with 1:35 remaining, the Wolver- 
ines mounted their final drive after 
Vada Murray recovered an onside 
kick at the UCLA 46-yard line. 


trailed until Eugene Napoleon 
scored two touchdowns in toe final 
three minutes. 

Pittsburgh 30, Syracuse 23: In 
Pittsburgh, Derrick Lems ran for 
three touchdowns, and Alex Van 
Pelt completed 13 straight passes 
and threw for 306 yards and one 
touchdown as No. 13 Pittsburgh 
beat No. 10 Syracuse. 

Arizona 20, Washington 17: 
Doug Pfaff kicked a 35-yard fidd 
goal with 1:01 remaining as No. 23 
Arizona defeated No. 1 1 Washing- 
ton in Tucson, Arizona. 

Southern Cal 42, Ohio St 3: In 
Los Angeles, Todd Marin ovich 
threw four touchdown passes, in- 
cluding a school record 87-yarder 
to John Jackson, as No. 25 Ohio 


demson 31, Maryland 7: Trail- 
ing for the first time this season, 7-3 
late in the first quarter . No. 7 Qem- 
soo, playing at home, scored three 
touchdowns in the second quarter, 
sparked by Mitch Belton’s punt 
block Wesley McFadden scored 



DwawimwWi 

Notre Dame’s T ony Rice trying to evade Michigan State's Chris WBlertz. Rke was intercepted twice. 


Fnnk Greenberg, president of TAC. s ad 
week in Stern, a West German magazine, 
would be reviewed along with any other tv 
embarks an sny course of action. Both Lew 
Robinson's accusations last week. 

Grides of TAG mdudmg Lewis and bis 
said TAC is unwilling to Indue serious doptr 
and fidd. 


of TAG sand Saturday that thane* bn 
a mammae, made by Darrell Roq&soo 
my other tvaOabk evidence before TAC 
B.BotbLawkandGriffi&Jay»«i'dariqd 


State took its first loss. U5C is 
ranked 12th. 


Houston overcame seven turnovers 
and 236 yards in penalties. 


Alabama 15. Kentucky 3: In Tus- 
caloosa, Philip Doric lacked three 
fidd goals, and Martin Houston 
scored 15th- ranked Alabama's 
only touchdown on a 1-yard run. 


Houston 36, Arizona State 7: In 
Tempe, Andre Wans threw for a 
school-record 497 yards and two 
touchdowns, while Chock Weath- 
erspoon scored on a 32-yard ran 
and a 58-yaid punt return as No. 17 


N.C State 40, North Gnofina 6: 
In Raleigh, Shane Montgomery 
threw three touchdown passes, two 
of them to Chris Confers, as the 
]8th-ranked Wolfpack convened 
four UNC turnovers into 24 points. 

Washington State 29, Wyoming 
23: In Laramie. Paul Carr dived 2 
yards for a touchdown with 49 sec- 
onds remaining, seven plays after 
the No. 19 COugais recovered a 


fumble by Wyoming quarterback 
Tom Coronoos at the Washington 
State 47. 


nfinob 41, Utah State 2: In 
Champaign, Wf George threw two 
touchdown passes as Na 20 IBinois 
held Utah State to just 24 yards 
offense in the first half. 

Stanford 18, Oregon 17: In Stan- 
ford, John Hopkins missed three 
fidd goal attempts but kicked a 37- 
yarder with time running out as the 
Cardinals rallied from a 174) defi- 
cit to shock Na 22 Oregon. 


Soviet Weigfatlifter Wins Third Tide 

ATHENS (AP) — - Alexander Kurtowch of the Soviet Union hoisted 
460 kilograms (1,012 pounds) Saturday to win hxs thad consecutive 
super-heavyweight title in the work) Wesgfeffifes C3iampioiahi|». Tfic 


296-pound (134-IdJogram) champion narrowly m&scd setting a world 
record for total weight. 


record for total weight. 

Rizvan Gnrthkhanov. a 26-ycarold Soviet atarnme. Eftod at 
best of 4323 kilograms to take tire stiver modal. East Germany's] 
Schubert woo the bronzemodal with 4& kilogramA , . 


For die Record 


Formula One Driver Fined $50,000 and Banned I Elliott Conquers Bile on Fifth Ave. 


Compiled by Our Staff From Dfcpoftfar 

ESTORIL, Portugal — Austria's Gerhard 
Berger drove his Ferrari to victory Sunday in an 
exciting and aggressive Portuguese Grand Prix 
highlighted by a controversial collision between 
Britain’s Nigel Mansell and the world champi- 
on, Brazilian Ayrton Senna. 

The lanky Austrian finished the 71-lap, 
308.85-kilometer (191.91-mfle) race in 1 hour, 
36 minutes. 48.544 seconds, collected nine win- 
ner’s points for a total of 15 and 7th place in the 
drivers’ tables. 

Alain Frost's McLaren Honda came home a 
safe second for 6 points to give the Freshman 
an extended lead over Senna in the dash for the 
1989 world title, with a 75-point total. 


Senna's hopes of recapturing the crown took 
a blow after the collision between his McLaren 
Honda and Mansell’s Ferrari as the pair fought 
for second place going into the 49th lap. 

Mansell, who tried an inside spun to pass the 
Brazilian when the two care hit, had failed to 
stop for the course marshal’s black disqualifica- 
tion flag for two laps before the colhaon. 

The marshals were fla gging him out of the 
race because be had made a reverse maneuver 
during his pit-stop after a badly timed entry to 
the Ferrari stand. 

Mansell appeared not to see the flag as be set 
off in pursuit of Senna, angry at the time he had 
lost and keen to make up vital seconds. 

Mansell was later fined 850,000 and banned 


from the Spanish Grand Prix next weekend. 
The decision was announced by the president 
of the International Motor Sports Federation, 
Jean-Marie Balestre. 

Frost’s time was 1:37.21.183. He was fol- 
lowed by Stefan Johansson of Sweden in an 
Onyx Ford (1:37.43.871) and Alessandro Nan- 
nim of Italy in a Benetton Ford (1:38.10515). 

Behind Prost in the overall points table are 
Senna at 51, Mansell (38), Rkcardo Pair esc of 
Italy (28), Thierry Boutsen of Belgium (24), 
Alessandro Nannini of Italy (17), Gerhard 
Berger of Austria (15), Nelson Piquet of Brazil 
(9) and Michele Alboreto of Italy (6). 


Sr* VorA Tima Semee 

NEW YORK —Peter EDiott of Britain oatsprinted the favored 
Abdi Bile of Somalia on Saturday to win the men's Mercedes Mile 
down Fifth Avenue after Paula Ivan of Romania had swept to 
victory in the women’s race. 

“I was running for the car,” said Elliott, the 1987 champion, whose 


upset victory m a time of 3:52J95 brought him a new Mercedes 
offered by the sponsor to repeat winners or for coarse records. 

Ivan, who finished ahead of Svetlana Kitova of the Soviet Union 
and Christina Cahill of Britain in a time of 4:28J25, did not qualify 
for the car. But she said she would be back to get one next year. 

Bile, the 1.500-meter world champion, attributed his loss to his 
general unfa m i l iarity with road races, especially one run over nndo- 
lating New Yoric uty asphalt. Finishing third was Jeff Atkinson of 
California. Marcus 0*SiuBvan of Ireland Fjni^haii fourth, ahead of 
Wilfred Kirocfai of Kenya. 


(AP, AFP, Reuters) 


T- ^ ™ "V l ii IV* UA.1UM uuiuim 

bis 1 3-)^ pn) goif carter Saturday wfaea be shot a 6nradcr*parW«t Ac 
$400,000 Southern Open golf tournament in Columbus, Georgia. (A$) 


Chiui defended its tide fa the ISA Asia Men’s Beskethaff OamA* 

*ps on Sunday with a 102-72 victory over South Korea in Berpng.^ 


M 


Yankee Afto, a New Jmpy-bmd b> W ng. bounded aiwy 

Saturday to a SVj-length victory in the $470,400 Man o' War Stakes at . _ 
Bdmoni Park in New York. (SlfT) 

Chris Buber orerdbadowed taMNle Ctag LeMomk the two-time Tq|r 
de France cyc&n$ d amp k m . Saturday in winzang the fiO-ktaeN: 
Athens Criterium m Aflxns, Ohia . . fiP) 

R^Dflible,areBefptttefQrthBGhKfaBati])^Iaslmsu%)aatkd 
mdefinitdy by the teann fw inrabordmatioo. . 

Sooth Korea’s Yuh Myom^-woo floored Japan’s Tiffin fftulma fiuir :• 
times to keep his World Boxing Association junior-flyweight duua^off-1:- 
ship with an llth-round knockout Sunday in South Korea. ’ {Reuters) ‘ 
West Gennans Albert BUzlII aral Petar Laofwoci theFMw DMcWfa 
wortd yaditing championihip on Saturday off tbecoast of Wy.(Rad*t) 
first baseman Leon Man of the St Lords Cardfarels has breii 
suspended for 60 days for failure to comply with the baseball conunS- 
sioner's drag pofiqy. No details were given. {AP) 

David CWpe became a last-day monument leader for ihefirsttmeui 


DENNIS THE MENACE 


PEANUTS 


ANDY CAPP 
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Yanks Top Orioles, 
Again Slicing Birds’ 
Hopes in AL East 
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The Associated Press 

. Chuck Cary pitcbed seven strong 
innings and theNewYork Yankees 
again hurt Baltimore’s hopes in the 

irGriotes, 2-0, Snnday in Bjtitfcniore. 

Baltimore dropped two of three 
to the Yankees a s the Orioles lost a 

SUNDAY BASEBALL 

home series for the third time since 
mid-June. 

The Orioks remained a game bo- 
hind first-place Toronto as the Bbre 
Jays lost to the Brewers in Milwau- 
kee. Hie two t«wng each have six 
games left, including- three nact 
weekend in Toronto. 

A crowd of 51,173 «tt«iitwt Bal- 
timore’s final home g»*w> of the 
season, giving the Orioles a record 
season attendance total of 
2,534,875. The Orioles drew 
2,132387 in 1985. 

~ Cary gave up two hits and struck 
.out 10 in seven-plus innings, t anrg 
> McCm;ers struck out Cal Ripken 
with runners on fi«* and third to 
end the eighth. 

Dave Ri ghctti pitched the ninth 
foe his 25th save. After singles by 
Mickey Tettktou and Craig Wor- 
thington with one out, Righetti got 
Mike Devereanx onagrounder and 
pinch hitter Keith Moreland on a 
popup. 

Brewers 8, Blue Jays 3e Joey 
Meyer’s threo-nm double brake s 
sixth-inning tie and the Brewers 


beat the visiting Blue Jays to keep 
their s&m playoff hopes alive. 

The third-place Brewers won 
twice in the three-game series and 
pulled to within 5% gpmes of To- 
ronto. MBwsnkee has seven games 
left, three with the Orioles. Any 
combination of Toronto victories 
or Milwaukee losses equaling two 
wiQ rffrftfaaw the Brewers. 

Red Sox 4, Tigers 2: In Detroit, 
Wade Boggs got two bits and 
scored two runs. Boggs, trying to 
become the first player to gel 200 
hits and 100 walks in four straight 
seasons, has 198 hits and 103 walks 

so far. Lou Gehrig is the only other 
player to accomplish the feat three 
consecutive years. 

The Red Sox scored twice off 
Jack Morris for a 2-1 lead in the 
second. Mike GxeeuweJJ drew a 
leaded walk, Nick Esasky singled, 
Danny Heap hit an RBI double 
and Jeff Stone had a sacrifice fly. 

- Athletics 9, Twins 3: In Minne- 
apolis, the Athletics strengthened 
their chances of winning a second 
straight American League West ti- 
ile, ranting Minnesota as Mark 
McGwire fit two home runs and 
Storm Davis won his 19th gam* 

Oakland leads Kansas City and 
California by 5 K. games with a 
week remaining. The Athletics play 
their final seven games at homes. 

Royals 4, Maraaess It In Kansas 
Chy, Bo Jackson fit a two-run tri- 
ple and the Royals stayed on the 
fringe of the AL West race. 





kftCtatewnffcnavUR 

Die Twins' Paid Sorrento scoring Saturday as Oakland’s Teny Stentbadi fumbled the bad 


The Royals were shut om on four 
hits in losing the first two games of 
the series with Seattle. 

Indians 5, Angels 4: In Cleve- 
land, the Indians wrecked Califor- 
nia’s chances in the AL West, com- 
pleting a four-game sweep when 
Brook Jacoby’s kBI .tin g le capped 
a two-run rally in the ninth 
Cubs A Pirates 2: Chicago 
moved another step closer to the 
National League East title, as the 
Cubs beat Pittsburgh in their final 
home game of the season. 

The Cubs remained four g ames 
ahead of the St. Louis Carojnali 
and any combination of Chicago 
victories and St Louis losses total- 


ing three would clinch the Cubs 
second division title in six seasons. 

Chicago concludes the season 
with three games at Montreal and 
three at Sl Louis. 

Canfinals 2, PHffies 1: In St. 
Louis, Chock McElroy’s bases- 
loaded walk to Tony Pena forced in 
Sl Louis’s go-ahead nm in the 


riehth innina. 
With these 


With the score tied 1-1, Teny 
Pendleton singled with two ours in 
the eighth off Jeff ParretL Parrett 
walked Jose Oquendo and MDt 
Thompson and McEftoy walked 
Pena on a 3-2 pitch. 

Expos 6, Mete 5: In New York, 
Dave Martinez’s two-run, two-out 


A 9 s Lose One to Twins , but Angels Do Even Worse 


P<! Woffl* The Assotitaeti Press 

The California Angels, aware 
’ :3 T T Ms: that the Oakland Athletics had lost 
■’■••^aaSec to the Minnesota Twins, sqnan- 
V dered a chance to gain ground in 

• w a-. • the American League West by los- 
ing a doubleheader to the Clew- 
‘ land Indians in Qevefamd. 

r - - The Angels New the Saturday 
.opener, 4-3, when refiewr Greg 
•r ’:3 e:M Minton walked home the winning 

SATURDAY BASEBALL 

" run to cap the Indians' two-nm 
i TV irightb-inning rally. They then 

' ‘ * • dropped the nightom, 6-2, when 

Tom Candiotti ndd mem to aeven 
hits, retiring 14 consecntive barters 
FllriVfWI frimi the second to the seventh in- 

^ irnig t 

- -V-.'-ss: Brook Jacoby walked to force 

- hmne die winning run. in the first 

"*■ game and scored the w i nni ng nm in 

the second game, winch rookie Joey 
BeBebrokcopenwithahases-load- 
cd triple. 

" Cleveland scored a rim in the 

■' ./ais first inning of the second game on 
Pete O'Brien’s RBI groundouL 
0 . California tied it in the second on 

■ Qanddl Washington's RBI snafe 

' T BlyievcnhitBdkwithapitdilead- 

fig off die Icwrth, and Jacoby tri- 
pled, then scared on Bean Allred’s 

d single to make h 3-1. Belle’s triple 

«' i, in the seventh. 

H 1 ’’ in the opener, the Indians trailed 
3-2, but tied the ggnat in the eighth 
s-gf# oq singes by Browne, Onto- and 

. . ... Bdle. Bob McChrre refieved Mike 

. lP 5 'Kfitt and walked 0%kn to load 

the bases. Minton came on and 
' palked Jacoby. 

. Tates 5, A&letka 3: In Mnrno- 

■ apolis, Rfirdy Bud hit a two-nm 
, ! home nm in the fourth that capped 
.a threo-nm inning and erased s 3-1 
1 Oakland lead. 

■ Oakland’s Dave Sicwait had bc- 
’ come the only pitcher of the 1980s 
’with three consecutive 20-victory 


mnning nm m 
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seasons Friday after pitching the 
A’s to a S-2 victory over the Twins. 
It was also Stewart’s 100 th career 
victory. 

Red Sox 6, Tigers 1: In Detroit, 
Danny Heep’s bascs-loaded single 
in the first drove in two runs, and 
Boston finided its scoring on two 
base»4oaded walks m the dgfih. 

Brewcre A Bine Jays 1: In Mil- 
waukee, Paul Mohtor and B J. Sur- 
hoff fit home runs, and Teny 
Branoona drove in two runs as Mil- 
waukee Staved Off eHmiTiarion in 
the AL East 

The Kne Jays on Friday had 
scored four nms in the fourth to 
beat the Brewers. 7-3. 

Orioles 1®, Yankees 2; In Balti- 
more, Bob MDaclti won Ms fourth 
consecutive decision, and Tim Hur 
feetf batted in three sons. The Ori- 

the^L East lead. 

Md RaFs home nm in the sixth 
had given the Yankees a 54 victory 
over the Orioles on Friday. 

Marinos 8, Royals 0: In Kansas 
City, Scott Bankhead pitched a 
two-hitter against Ms old team, and 
Jeffrey Leonard got three of Seat- 
tle’s 13 hits. 

Rangers 6, WUte Sax 4: In Ar- 
lington, Tern, Huud Bosley’s 
pinch-hit single in (he eighth keyed 
a three-nm rally. 

Cubs 3, Fhfies 2: In CMcago, 

IvYrw ari rnwan wH nm m fb^iwifh 

to put the C°Hs four games »b«ut 
of St. Louis in the National League 
East 

Mark Grace had driven in two 
nms and scored another in the 
Cubs’ 4-2 victory over the Pirates 
an Friday. 

Canfiaab 11, PUBes 5: In St 

Louis, Kfilt Thompson hit a three- 
run double during a seven-run 
thud, and Pedro Guerrero also 
drove in three nms. 

On Friday, pinch-Mtter Denny 
Walling’s bascs-loaded lOth-inmng 


single had given the Cardinals a 2-1 
victory over the PMMes. 

Mets 13, Expos 6: In New York, 
Gary Carter drove in five runs and 
dirmnated Montreal from the NL 
East race. Hubie Brooks hh a grand 
slam for Montreal 

Gnats 3, Astros 1: In San Fran- 
cisco, Rkk Reuscfael outdnded 
Mike Scott, and Matt W illiams Mt 
a two-run home run for the Giants. 


Scott had some compensation 
when he Mt Ms second major- 
league home nm off Reuscbd. 
Mark Portugal had snapped Scott 
Garrelts’s eight-game winning 
streak on Friday as the Astros had 
beaten the Giants, 3-1. 

Padres 7, Dodgers 1: In Los An- 
geles, Calvin Sdtnraldi Mt a three- 
nm home nm, Ms first homer in the 


majors, and combined with Greg 
Harris on a tbree-hittGZ. 

Tim Belcher had pitched a three- 
Mtter Friday as the Dodgers, had 
ended the Padres’ four-game win- 
ning streak with a 2-1 victosy. 

Reds 11, Braves 5: In Atlanta, 
Paul O’Neill drove in four runs, 
and pinch Mtfer Barry ijiriffn tin. 
gled home the tie-breaking nm in 
the four-run eighth. 
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W 

L 

Pet 

GB 

Toronto 

*5 

70 

su 

_ 

Boltlmoro 

tA 

71 

sn 

1 

Milwaukee 

7B 

74 

■504 

4 » 

Barton 

77 

77 

500 

7Vb 

New York 

70 

84 

■455 

14U 

Ctavotand 

7B 

BS 

452 

15 

Detroit 

57 

*8 

J48 

38 


Wat DIvMoa 




W 

L 

Ptt 

GB 

Oakland 

93 

41 

404 

— 

California 

89 

44 

574 

4M 

Karan* atv 

88 

47 

548 

5Vj 

Taw* 

79 

75 

513 

14 

Minnesota 

77 

78 

jm 

14W 

Seattle 

49 

84 

MS 

34W 

Chicago 

44 

18 

539 

37 
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East Dtvbkm 




W 

L 

Pet 


Chicago 

88 

47 

541 

— 

51. Louto 

B< 

71 

542 

4 

Now York 

82 

73 

532 

5V5 

Montreal 

79 

74 

510 

9 

Pittsburgh 

71 

83 

541 

14V* 

Philadelphia 

42 

93 

500 

24 


west Division 




W 

L 

Prt. 

OB 

Son Frandsco 

98 

45 

581 

_ 

San Diego 

85 

70 

548 

5 

Houston 

83 

72 

535 

7 

Las Angeles 

73 

82 

571 

17 

Cincinnati 

73 

83 

545 

18 

Atlanta 

40 

9 S 

587 

30 


Gomez Defeats 
Austrian in 3 Sets 
In Spanish Final 


The Associated Press 

BARCELONA — Andres Go- 
mez of Ecuador wan the 27th 
Qitmr of Godo terms tournament 
by defeating Hoist Skoff of Aus- 
tria, 6-4, &A 6-2, Sunday. 

Gomez, the 12th seed, dommatr 
ed lOth-seeded Skoff throughout 
the iwatnh after having ehminated 
No. 1 Ivan Lendl of CzechosIova- 
loa in die semifinals Saturday. _ 
Gustavo Luza and Christian 
Mmiusti of Argentina won the 
doubles final by defeating Sergio 
xm* Casal of Spain and Tomas Smid of 
Gomez knocked off Lendl Czechoslovakia, 6-3, 6-3. 




Satufdoyj line Scores 

AMERICAN LEAGUE 

Oakland ZOT 008 B0*-J 7 0 

Mmmota tn no mm t a 

Moore. Burns (7) and Stohuioctt; Andwftoa 
RAnlth «) and Wetatar. W-Anderwa 17-ia 
L— Moom, 1B-I L Sv— FLSmltti n >. H R»— Oak- 
land. Cansaco (H). Minnesota, Bush (Ml. 
CaWanaa Ml ub 00-1 7 1 

CJevekud IM OH ljbc— ( I S 

M.Witt. McChirc IB). Minion (81 and Orton; 
Block. DJonos in and SklnMr.Maaram (BL 
w— Slack, tt-u. L — M.WKt, WM. Sw— OJaaas 
(31). HR — CaflforrWn. Bichette U). 
Collfomla 010 MB MM 7 B 

C lev B l o n d IBB M 3&x— 4 IS 0 

Btvtovwv Tdartc (B) and Parrish; Can- 
diotti and Aiiansan. w— Candiotti, 134. u— 
Blylawtn, 14-5. 

Barton UB m dm U I 

Detroit Ml tM BOB— I t \ 

Baddlcker. Murphy (7) and Gndman. Mar- 
eano (8); Rita, Searcy 14). Holman (8) and 
Dob. W P otkfl ckg r. U-11.L— Rttz, 44.5V— 
Murphv (V). HR— Detroit. Nokn (V). 
Toronto OBJ BM boo— i » t 

MUwaalUrt UB 1M MX— I IB 4 

Stott temrra. Wells IS), Word (7) art Whitt, 
Borden (7); Aoamt Fassn (7), Crtm (V). 
Pteeac (V) and Surtmtt. W—Auourt. 13-11. L— 
Sl on iomy r e. 7-7. Sv P U IO C 132). HRo-Mfl- 
wauken. Molltor (ID). Swrhoft 15). 

NOW Tort BOB 110 BOB— IBS 

Baitfmor* 839 «B 0O»— M 14 B 

Plunk. Mohordc (5), Jonei (5) and Slauolrt, 
Omen (4); MiiadcL Sctwnhfl 19) and Quirt. 
W— MltackL 13-12. L — Plunk. 74. HR— Bottf- 
mare, Worttilnetan (IS). 

Seattle Ml OM BIO— ■ U 3 

Kama City BM M MB— « a B 

Bankhead and Valle; MCWIIIaini. Leach 
151, Luedken (5). Gleatan (B). DeJesui (9) and 
Beene, Madarlane (7). W— Bankhead. 144. 
L— McWilliams. 2-1. 

CMcaoe Bn SM BOB-e 9 1 

Team BOB 308 Blx— 4 » 4 


Kkio, Segura 17) .Jonei <8) and Ftak; B.WM. 
HaU (5), Mlelke (7). Room «». RuneU (9) 
and Stanley. Kreuler (9), w— Raoer% 34. Lr- 
Seaura, 0-1. Sw— RuMetl (B). 

NATIONAL LEAGUE 

PMIadrtPllla 081 2B0 883— S 13 0 

St. UWfe 007 BM MX— II IS B 

Cook. Carman (3), Frahwlrtti (8). McEIrvy 
(81 and Dauiton; Carpenter, Dl Pino (5), Terry 
IB) and Zelta. W-DtPimM L— Cook. WL 
HR— PhlladeMita, Thon (14). 

Ptltthoroh 308 MB BIB— S 4 1' 

CMcago B8Z BM 001— 1 7 I 

Walk. Kramer (3L tapper (7). Bair IB] and 
BHardeUo. LaVcdBere (7); Kltow. Lancaster 
(7) and Glrant. W— Lancaster. 42. L—Balr,3a. 
Moetmri B04 BM BOB— 19 3 

New York IBB CM Wx-tl u 3 

LaftMtorvTlmnpaQn t41, McGcTOoan \t\ 
Hesfceth (B) ond Sontovenlo, Reyes (B>; viola,, 
Whitehurst Ml. Munelmon («). Imb (7), Ma- 
chado (9) and Carter. Lombardi 19). W— Vio- 
la. 4-5. L — Laneitan. 134. HRi— Montreal, 
Brooks (13). New York. Jefferies (ID, Teufel 
(21, Carroon «). 

Hoeston BN BW MO— 1 7 B 

San Frond ICO IN BBS MX— 3 7 8 

Scott. Agwta (7). Darwin (7) and Bigoto; 
Rcwschel ond Kennedy, w— RmchM, 17-7. 
Lr-Soott, 30-10. MHi— Houston, Scott (1). Son 
Francisco, Williams (17). 

San Diego BN 348 MO— 7 7 g 

Los Angeiei BN BYB MO— 1 3 S 

SdilraidV, GXarrU (M and Santiago, Par- 
ent (8); Valenzuela. Crown (5), Fischer («), 
Hartley IB) and Sclascia, Fletcher (4). w— 
ScnirolcU, &*. L— Valenzuela. 1B-U Sw— 
G .Harris (i). HRs— Son Dleea. Sddratdl (1). 
Las hnnekn Fletcher (I). 

Cincinnati 3N Ml >42—11 13 B 

Atlanta 2(1 M 888— 5 9 1 

Browning, Sebra (8). Charlton (7). Franco 
U) and Reed. Oliver (7); Ctorv. Castillo (7). 
Aldrich (7). Henry (B). Stanton (BI.VMdez (7) 
ond Cabrera. Mlzerock {•), Russell (91. W— 

Charttorv 7-3L L-Aldrleti, VL HRs-Attcmla 
Lamke (2). Gant IBV- 

frlctay’s Une Scores 

AMERICAN LEAGUE 
Beattie BN ON MW 7 3 

Kansas City 011 713 81 X— 9 14 1 

Holman. Nledenfuer Ml. Powell (I) ond 
Bradley, McGuire (7); Sa&erhaoen. Ld- 
brandt (B>. Farr (9). Leach (9) and Boone. W— 
Saoerttoaen,Zl4. L— H o l man. T-HL HR— Kan- 
sas CDv. E ls enre k h (81. 

Seattle lit BOB 888-2 4 3 

Kansas City 808 800 800—8 I I 

5wM.M_)ock3on (7) ,8 chapter (9) and Brad- 
ley; Gordon. Aquino (2), Mantghomerv (9) 
and Moefartene. W — Swtti.7-J.i-— Gorton. 16- 
9. Sv— Schooler (31). 

Hew York US BM MB— B it 1 

BaUInfere OM 400 M0— 4 7 8 

Terre I L GOSSOge (B). RJgtiettl (V) md 
Geren; Johnson. Holton (4), Williamson (7), 
Olson 19) and Qufrk. W— Terrell, S4. L-H4 
ton. 5-7. Sv— Ristiettl 134). HRs— New York. 
Bolbonl <U], Velarde (2), Hall 05). 
Oaklwid IN SW 000—5 11 t 

M leo MO ta BN UB BM— 2 8 I 

5 tamer. Nelson (fl) end Steinbodi; Dyer, 
Berenouer (5). Cook (9) and Horner, w— 
Stewart. 384. L — Dyer. 34. Sw— Nelson (3). 
Boston too am 4(3—9 14 i 

Detretl IN 209 818—7 11 B 

Denson. Price (4), SmUtnon 14). Murnnv (71, 
Smith (9) and Gedmaiw Mo rz ono (7); AhMorv 
der, WtlUams ML Gibson (7L M ennemnn (7). 
Nunez 19) and Heath, w— Murohy. 57. L— 
Nunez, 3-4. Sw— Smith (23). H Rs B ol ton, Getf- 
rmei (4). Detroit Richie n>. Nokes (B). 
CMcago BM IN IN— 9 K fl 

Texas IN 211 BIB-4 n i 

Hllleaas. McCarthy (4). Edwards (5). Pall 
Ifil. Jones (BLTMgoen (9) ond FWk; Borfhrtd, 
Amsbera (3), MMke (4). Rogers (B). Guonte 
<V), Ruseell (7) ond Staibnr, Kreufer 19). W— 


Jones. M. L— Goan I*. 44. Sw-TMgpen 1331. 
HRs— Chicago, Sosa (4). Team. Stanley (I), 

incaviafla 120). 

Taroeta BM 4U 811-7 17 J 

Milwaukee IN BN NS— 3 II 1 

Sileb, Acker (B). Henke (9) and Barden; 
Reuse. Peterek (4). Verts 19) and OWrlm. 
Willett. 144. G-Reuss. M. * 

NATIONAL LEAGUE 
PlftrtMngk IN MB 118— 3 IB 1 

Chicago IN 111 BBn— 4 11 1 

Drabek, Patterson (4). Beilndo (7 ), KJppot 
( 7) and UiVMIIeri; BMeckL Assemactwr 
C7I. Lancartw (9),M.WIIIIami (9) and Wrono, 
W— BleleckL 17-7. I — Dntoek, 13-12. Sv— 
M. Williams (35). 

Onekmatl Ml BN DM 13 I 

Atlanta BN BN 182—3 7 1 

Robinson, tMfabu (71. Rouler (81 on 
McCrtff, uoiqulsl, Puteo (6), Mere ker (8) 
m«t Mlzerock. W— Robinson, 5-3. L — U11I- 
aulst, 8-KL HR— OndmaiL E_Davts (341. 
MSatmal IN BB1 MO-7 5 > 

New Ybrk in BN Hs-I 8 8 

Perez. CandetarkJ (7). Burke (B) and Scxdo- 
venia; Darting, Mygri (B) and Lyons. W— Dar- 
ling, Ml L— Coadetorta, M. Sv-Mvers (34). 
HRs— New York. Jeftarles (10), Carreon (5). 
PMtodeMria BM ON 0B1 fl— 1 7 0 

St. Load IN BH MB 1—3 8 1 

Hawed. McDowell (8) and Nieto. Dauiton 
<B>; Mo oran c. Daylev (B). Costello (9) and 
Pena. W — Costello. 5-3. L— McDoweU, 44. 
Ban Dleeo Ml «• bn — 1 3 t 

Las Aageles 901 818 on-3 7 B 

Hurst, Harris (8)OTd Santiago; Batcher ond 
Dempsey. W— Belcher. 14-12. b— Hurst 15-11. 
HRs— Son Diego. Santiago (15). Loe Angeles. 
Gonzalez (3). 

Houston BN BN IBB— 3 7 I 

Sea Francisco BN BN 801— t 4 I 

Pnrlvgal.Schataader (9) andTrevtno; Gar- 
rails. Bronttev l«l and Kennedy. W— Porta- 
gat 7-L L— Garretts, 14-4. S«e- Sctutaeder ( I). 
HR— Houston. Anthony 13). 

Pennant Races 

GAMES REMAINING 
AMERICAN LEAGUE 
East Division 

TORONTO (7) — HOME (3): Sept 29. X. 
OcL 1. Baltimore. AW AY (4) : Sent 24. Milwau- 
kee; 25, 24, 27. Detroit 
BALTIMORE (71 — HOME (1): Seat 24. 
New York. AWAY (4) : Sept 25. 24.37 , MUwcm- 
kee; 29. 3a Oa. 1 Taranto. 

MILWAUKEE IB! — HOME (4): Seat. 24. 
Taranto; 25. 24, 27, Baltimore. AWAY (4): 
Sent. 28. 29, so, Oct 1 Boston. 

Olvlitea 

OAKLAND HI — HOME (7): SePt.2S.24.Z7, 
28, Texas; 29. 30. Oct 1. Kansas atv. AWAY 
(I): Sept. 2t Minnesota. 

CALI FORM IA (7)— HOME (4); Sept. 24,27. 

28. Kanecs CHv; 29. 3A OCt. 1. Texas. AWAY 
n): Seat. M, OeveWnd. 

KANSAS CITY (7) — HOME (1): Sent. 24. 
Seattle. AWAY (4); Stmt. 24, Z7.2B, Can torn la; 

29. 38. Oct. 1, Oakland. 

NATIONAL LEAGUE 
Bart Division 

CHICAGO (7) - HOME (1): Sept 24, Pitta 
burgh. AWAY (41: Sept. 25.24.77. Montreal ; 
29. 30, Oct. 1, ». Louis. 

5T.LDUIS C7) — HOME (41: Sept.24.PMIa- 
deiptda; 29. 30, Oct. I. Oitcogo. away 13): 
Seat 25. 24 27, Pittsburgh. 

NEW YORK (B> — HOME (4); Sept. 24 
MUntreal; 212427. Philadelphia; AWAY (4): 
Seat. 29 (2). 3a Oct. i, Pittsburgh. 

west Division 

SAN FRANCISCO (7) — HOME (1): Sept 
24 Houston. AWAY (4): Sept. & 24 27, Las 
Angel as; 29, 20. Oct. 1. San Diego. 

SAN DIEGO (7) — HOME (4): Sept. 25.24 
27. Cincinnati; 29. 34 Oct L San Frandsco. 
AWAY (1): Sent 24 Las Anaeles. 

HOUSTON (71 -HOME (3); Sept.2S.24Z7. 
Atlanta. AWAY (4) : Sept 24 San Frandsco; 
29, 30, Od. l, andnnott 


MONDAY SPORTS 


49ers Blitz Eagles 38-28 
On 4 Late Montana TDs 


smglc capped a five-run ninth-in- 
ning rally as Montreal pushed the 
Mets to the brink of efinrination in 
their race with the Cubs. 

New York trails first-place Chi- 
cago by 6V& games with seven 
games remaining. The Mets would 
have to win every game and the 
Cubs would have to lose every 
game in order for New York to tie. 

Breves 6, Reds h In Atlanta, 
Gary Eave won in his second major- 
league start, as the Braves sent Cin- 
cinnati to its 11th loss in 13 

Eave beat Houston on Tuesday 
in his first big-league start. He al- 
lowed four hits in six innings 
against the Reds. 


The A B pooled Press 
Joe Montana, sacked eight times 
in the first quarters, threw four 
touchdown passes in the final peri- 
od as the San Francisco 49ers over- 
came an 11 -point deficit in the last 
tight minutes and beat the Phfla- 
ddphia Eagles, 38-28, Sunday, 
Montana completed 25 of 34 
passes for 428 yards, mdudfng 237 

PRO FOOTBALL 

in the second half, keeping San 
Frandsco unbeaten 
After throwing a 68-yard touch- 
down pass to Jerry Rice in the first 
quarto-, he connected in the fourth 
quarter with John Taylor for 70 
yards, Brent Jones for eight yards, 
Tom Rathman for 25 yards and 
completed his show with a 33- 
yaraer to Rice with 2:02 left. 

It was the third straight road 
victory for San Francisco, which 
trailed 28-17 after Randall Cun- 
ningham it«H thrown a three-yard 
touchdown to Jimmie Giles with 
8:34 left in the game. That gave the 
Eagles, who lost for the first time in 
three games, a 28-17 lead. 

Bui Montana came right back, 
driving the 49eis 75 yards in 2K 
minut es to cut it to 28-24 on his 
connection with Rathman. 

After the San Frandsco defense 
stymied Cunningham, it took only 
three plays for Mem tana to seen 
a gain, hitting Rathman behind 
linebacker Seth Joyner to complete 
a drive that started at the 49en' 47. 

Then, after Ronnie Lott indeed 
off a Cunningham pass and re- 
turned it six yards to the Philadel- 
phia 39, Montana hit Rice again. 

Until Montana's heroics, the 
game belonged to Philadelphia's 
defense. Reggie While had three 
garira , and Mike Pitts and Clyde 
Simm ons two apiece. 

Cumringham was 19 for 38 to 
finish with 19 L yards. 

KBs 47, OBers 41: Jim KeDy 
threw five touchdown passes, in- 
etudieg a 28-yard game-winner to 
Andie Reed with 6:18 left in over- 
time, climaxing an exhausting 
game ofhig plays and raflying Bu£' 
falo in Houston. 

Kelly threw for touchdowns of 6, 


Ryder Cup 


Resorts of matches SatgrfloY, the sacoMl 
dov of Hto Rvdar Cup comprttitav betwpg n 
teams from Nm UnrtMl Starts and Earaet at 
The Belfry. Sattoa CohHtaM. England: 
Foursomes: 

Chip Beck end Paul Aztnger, UnKad State*, 
dof. Gordon Brand Jr. and Sara Tbrrancs. 
Europe. 4 and 3 l 

Ian Woosnom and Nick Ftddfl, Europe, det 
Lamv Wadkint and Payne Stewart United 
Stoles. 3 and 2. 

Mark CalcavaaeMa and Ken Gram. United 
Stales, dal. Christy O'Connor Jr. and Renan 
Rntfartv. Britain. 3 and SL 

Save Ballesteros raid Jose-Morfo OkaabaL 
Europe, def. Curtis Stranae end Tern Kits. 
United Stains. Kta. 

Team Scent: Europe l United States 2 
Fear Ball: 

Beck and Azhiger del. Faldo and Woeinam, 
2 and I. 

Kite and Mark McCumber dot. Bernhard 
Longer and Joee-Mar la Cantaares, Europe. 7 
and I, 

Ballesteros cmd Olazabal dot Cotcovecrtilo 
and Green. 4 and 2. 

Howard Clark and Mark James. Europe, 
def. Strange and Stewari, 1-up. 

Team Score: Europe 2. IMtad Statu 3 
Total scare: Europe », united nates 1 
Sunday's shtetes Results 
Kite. UA. dot Clark, B and 7 
Beck, (JJ4. dot.. Linger. 3 and 1 
Azlnger. U-S. dot. Ballesteros. 1 hale 
Otacabal, Eur, def. Stewart, 1 hole 
James. Eur. def. Green. 3 and 2 
Stranae. UJJ. del. Woosnom. 2 holes 
McCumber, U J- def. Brand, 1 hole 
Watson. Ui del. Torrance. 3 and 1 
wad kins. US. def. Faldo, 1 hole 
O’Connor. Eur. del. Couples. 1 hole 
Cen ta ares. Eur. deC Green, I hole 
Rafferty. Cur. def. Cakovgcctila. 1 hale 
FtooJ Total Scene : Enroeo 14 United States M 
(Europe rotate Ryder Cap) 


FOOTBALL 


Malar Collage Scores 
EAST 

Army 14 Woke Rarest ID 
Citadel 14 Now IB 
Colgate O. Brown 7 
Connecticut 20, New Hampshire TO 
Cornell 24 BuckneU 9 
Dartmouth 24 Boston U. 37 
Delaware 41, wart Chester 21 
Holy Crons 31, Harvard 17 
Maine 40. Mnseartwtartts 23 
New Haven 9. Towson SL 5 
Ncrtheartem 17, Rhode Island 0 
Penn 25, Lata retie 12 
Penn SL 7, Boston Callage 3 
Pittsburgh 34 Syracuse 23 
VllkmevO 34 CnhimWo B 
William 4 Mary 31. Princeton 31. tie 
Yale S4 Lehigh 17 

SOUTH 

Alabama 14 Kentucky 3 
Alcorn 5t. 31, Abdpne Christian 21 
Appalachian St. 24 James Madison 14 
Arkansas 24 Mtoshatppl 17 
Ctemspn 31, Maryland 7 
E. Kentucky 24 w. Kentucky 3 
E_ Tennessee SL 34 W. Carolina 11 
East Carolina 54 Illinois SL ID 
Florida 34 Memphis St. 13 
Florida AIM 21. Tennessee 51 9 
Florida St. 59, Tutone 9 
Georgia 24 Mississippi St. 4 
Howard U. 14 &. Carolina SL 7 
Liberty 34 Morehead St. 14 
Uvlnssim 5L 35. samford 23 


63, 7 8 and 26 yards, giving the Bills 
(2-1) a 41-38 lead with 1:52 to play, 
but with three seconds left in regu- 
lation, Tony Zendgas kicked a 52- 
yard field goal for Houston, his 
longest of the season, sending the 
game in to overtime. 

Kidty finished with 363 yards 
passing, completing 17 of 29 
passes, while warren Moon, the 
Houston quarterback, completed 
28 of 46 for 338 yards. 

Colts 13, Falcons 9: In Indianap- 
olis, Dean Biasucd kicked two field 
goals and Jack Trudeau ran for one 
touchdown as a second-string 
backfidd rallied the ailing Coils. 

With Atlanta leading 9-0 laic in 
the third quarter and Indianapolis 
quarterback Chris Chandler and 
running bade Eric Dickerson oa 
the sidelines with injuries, Trudeau 
and backup tailback Albert Bent- 
ley led the comeback . 

Beers 47, Lions 27: In Pontiac, 
Michigan, Mike Tomczak, who had 
completed only 40 percent of his 
passes tins season, kept Chicago 
unbeaten by completing 17 of 25 
for a career-high 302 yards. 

Chicago’s Neal Anderson, the 
key to the NFL’s best rushing at- 
tack, carried 16 times for 1 16 yards, 
including a 53-yard touchdown. 

Detroit’s Barry Sanders, the 
1988 Heisman Trophy winner, car- 
ried 18 times for 126 yards and a 
touchdown before leaving out with 
bruised ribs in the third quarter. 

Stedeis 27, Vikings 14: In Pitts- 
burgh, Menil Hoge scored the go- 
ahead touchdown, and the Steders’ 
defense, ranked last in the NFL 
after two blowout losses, set up a 
score, had five quarterback sacks 
and shut out Minnesota in the sec- 
ond half. 

The Vikings’ Henry Thomas re- 
covered a fumble with 6:39 left in 
the second quarter and ran it back 
27 yards to tie the game. 14-14. But 
the Steders drove 60 yards to re- 
take the lead for good, scoring as 
Hoge powered into the end zone 
from the 2 with 1 : 10 left in (he half. 

Gary Anderson, who ntiwd ear- 
lier from 43 yards, made it 24-14 
with a 38-yard field goal with 12: 10 
left in the game. He added a 44- 
yarderwith2:131eft. 


Morgan St. 27. N. Carolina A&T 7 
Murray SI. 24 s. Illinois 11 
N. Carolina St. 44 North Carolina 5 
NW Louisiana 14 McNcim St, (7 
Rtctunanf 27. VMI 22 
SW Missouri St. 41. Austin Psav 31 
South Carolina 21. Gaorgla Tech 10 
Trv-Owt lun uupo 14 Marshall 0 
Vnderbilt 54 Ohio U. IB 
Virginia 49, Di*« 23 
Virginia T*eh 23, Temple 0 
Wart Virginia 34 Louisville 31 
MIDWEST 

Bawling Groan 24 Cent. Michigan 20 
Cincinnati 34 MlamL Ohio 14 
E. Illinois 31, l Ml lena St. 7 
Illinois 41. Utah St. 2 
lawo 31, Iowa Sl. 31 
Miami. Fla. 34 Missouri 7 
N. Illinois 37, Kansas Sl. 20 
N. Iowa 43. Fart Hcvs SI. 15 
Nebraska 44 Minnesota 0 
Notre Dame 33. Michigan SI. 13 
Rutgers 34 Northwestern 27 
Toledo 29. Ball SL 23 
W. Illinois 34 Delaware 51. 24 
W. Michigan 24 Kent St. 4 
Youngstown SL 34 Akron 17 
SOUTHWEST 
Baylor 44 Kansas 3 
Lamar *1, Sam Houston St. 0 
North Texas 24 Arkansas St. 17 
SW Louisiana 14 Rice 3 
Southern U. 34 Prairie view 3 
Stephen F_Austfci 74. Nlcholls St. 7 
Texos «4 Southern Mem. 13 
Texas Christian 19, 5. Mississippi 17 
Texas Southern 14 Alabamo Sl. 14 tie 
Tews Tech 31. Oklahoma St. 15 
Tulsa 35. New Mexico 33 

PAR WEST 

Air Faroe 43. Texa*-EI Paso 28 
Arizona 24 Washington 17 
California 24 Wisconsin 14 
CotaraOo St. 34 E. Michigan 34 tie 
Fresno SL 52, Long Beach St. 0 
Fullerton 5t. 41. Son Diego Sl. 41, lie 
Hawaii 57, Utah 20 
Houston 34 Arizona 51. 7 
Idaho 44 Weber SI. 33 
Michigan 34 UCLA 23 
Montana 22, E- Washington It 
Nev.-Las Vegas 34 New Mexico SL 14 
NevoKtaReno 39. Idaho St. 10 
Oregon SL 37. Boise SI. 30 
San Joie 5L 41. Pacific u. 32 
Southern Cal 42. Ohio St. 3 
Stanford 14 Oregon 17 
Washington SI. 39. Wyoming 23 

CANADIAN FOOTBALL LEAGUE 
Friday's Rason 
Hamilton 34 Winnipeg 19, OT 
Saturdays Result 
Colgarv 34 Toronto 13 


SPANISH FIRST DIVISION 
Aftetleo Modrld 1. Seville 0 

FRENCH FIRST DIVISION 
Saint Etienne 4 Auxerre 1 
Caen 1. Mui house 0 
Brest 4 Lyon 2 
Monaco Z Bordeaux 0 
Cannes 4 Porta SLGermaln 1 
Montpellier t. Metz 3 
RPl 4 Nice 1 
Saehaux 1. Toulouse 0 
UHe 1. Nantes 0 
Toulon 4 Marseille 4 
Point*: Bordeaux 17, Marseille it, Paris St. 
Germain 15, Saehaux 14 Toulouse 14 Monaco 
11* Saint Eilerme 11. Lvon 11. Toulon 11. Aux- 
erre 14 Nantes 14 Nice 14 Cam 14 RPI 14 
Mu mouse 9, Montpellier e, Mee 9. Lille 9. 
Cannes 4 Brest 4 

ENGLISH FIRST DIVISION 
Arsenal 1, Chariton 0 
Aston Villa 1, Quean's Park Rangers 3 


Bars 29. Saints 10: In Tampa. 
Florida. Vinny Testaverdc passed 
for 227 yards and Tampa Bay’s 
Secondary inlercepted New Or- 
leans’s banged-up quarterbacks 
twice to lead the Buccaneers past 
New Orleans. 

Testa verde threw an 1 1-yard TD 
pass to Ron Hall in the second 
period and Lars Tate scored on a 5- 
yard run that brake a 10-10 tie 
midway through the third quarter. 

Testa verde completed la of 26 
passes and was intercepted once, 

S him three this season after 
g the NFL with 35 in 1988. 
Giants 35, Canfinals 7: In East 
Rutherford, New Jersey, Terry 
Kinard returned an interception 58 
yards for a touchdown, and the 
Giants’ maligned defense forced 
six first-half turnovers. 

The Giants intercepted four of 
Gary Hogeboom’s first eight passes 
and recovered two fumbles in 
building a 20-0 halfti me lead. 

Seafaawbs 24, Patriots 3: In Fox- 
boro, Massachusetts, Dave Krieg 
attacked New England's injurv- 
weakened secondary with three 
touchdown passes in the last 8:15 
of the first half. 

The Patriots led 3-0 on Greg Da- 
vis's 35-yard field goal in the first 
quarter before Krieg threw scoring 
passes of 27 yards to Louis Clark, 
19 yards to Paul Skansi and 10 
yards to John L. Williams. 

Redsldns 30, Cowboys 7: In Ir- 
ving, Texas, Washington played 
the second half without Gerald 
Riggs, the NFL’s leading rusher, 
who left with a bruised chest in the 
second period after gaining 26 
yards on IQ carries. Bui Earnest 
Byner, acquired in a offseason 
trade with Cleveland, and Jamie 
Morris picked up the slack. 

Byner scored a touchdown on his 
first cany for the Redskins, dash- 
ing 12 yards untouched into the 
end zone to give Washington a 14-7 
first-period lead. Moms put the 

r e away with a 12-yara run in 
fourth period and rushed for 
100 yards on 26 carries. 

Washington kept Dallas’ offense 
bottled up, sacking rookie Troy 
Aikman four limes and intercept- 
ing him twice. 


ChtlMO I. Cnvwntrv 0 
Crystal Palace l, Nottingham Forest B 
Derby County 4 Soul ha melon 1 
Ewerian 1, Liverpool 3 
Luton 1, Wimbledon 1 
Manchester City 5, M an chester United 1 
MIllwoll Z Sheffield Wednesday 0 
Norwich Z Tottenham 3 
Points: Liverpool IS. Chelsea 14Mllhw0ll 14 
Arsenal 13. Everton 14 Coventry 12. Norwich 
ll, Southampton ll, Queen's Part Rangers 9. 
Luton 9. Derby County & Crystal Palace 4 
Manchester City 7. Manchester United 7, 
Wimbledon 7, Chariton 4 Aston Vllkt 4 Not- 
tingham Forest 4 Tottenham 4 Sheffield 
Wednesday 4 

DUTCH FIRST DIVISION 
P5V 9, Sparta I 
Fortune Sltfard 1, Rode JC 1 
MW 4 FC Twente 0 
Haarlem Z 8W Den Bosch 0 
Points: P5V11.RodaJC11.RKC I4MWI4 
Fortuna Stttard 9. FC Twente 9, FC Utrecht 4 

Voiendom 4 Alox 7. Vitesse 7, wniem 1 1 4 FC 

Groningen 5. FC Den Hooo S, N E C 5. Sparta 4 
Haarlem 5, BW Den Bosch 4 Fevenoard 4 
ITALIAN FIRST DIVISION 
Aseoll 4 inremazianale 1 
Balaam I. Genoa 0 
Cramonese 1, Napoli 1 
Verona 1. Lazio 1 
Juvenhjs 1. Bari 0 
Lecce 1. Utflnese B 
Milan l. Flo ronllm 1 
Roma l. Cesena 0 
Sampdarta 1. Aiatanta B 
Petals: No poll 14 Roma 14 Juvcnhu 9. in- 
lernazlanale 9. 5cenDdgria 4 Ml Ian 4 Boioena 
B. Lazio 4 Genoa 4 Lecce 4 Florentine 4 
Aseoll 4. A to km to 4 Borl 4 Cesena 4 Udtoese 
4 Verona 4 Cramonese Z 

WORLD CUP QUALIFYING 
Peru vs. Uroouav. 


World Championships 

Saturday Results (In Ament) 
Heavyweight (110 kg -M3 (bs) 
l. Stefan Baiev.BuiaeriD.437j ke-9445 lbs. 2. 
Andrew Davies. Britain. 395 kg469 lbs. 3. Mir-, 
ostaw DabrowshL Poland. 3BZ5 kg-Ml.5 ids. 
SoperiwavyweigM (IIB kg- 242+ Km) 

1, Alexander Kurlovllch. Soviet Union, 440 
kg-Ull2 lbs. 1 Rizvan Guellskhanov, Soviet 
Union. 4345 kg^Slj lbs. 4 Michael Schubert. 
East Germany. 425 ko-935 lbs. 


MEN'S TOURNAMENT 
(In LM Angeles) 
QUARTERFINALS 

Michael Chano 1 1 1. UJ5. del. Darren CaMII.. 
Australia, 4-1. 4-3; Aaron Krlekrteln 151. OJL.’ 
del Andrew SznahKr. Canada. 44 43; Scott 
Davis. Ui, def. Kevin Curran (a), ua. 44 7-e 
(7-1), 7-5; Brad Gilbert (2), U5. del. Ml knot 
Pernfon IS). Sweden. 44 4*1. 

SEMIFINALS 

cnong def. Dovb. 44 M. Krickstein. dot. 
Gilbert, 14. 7-6 (74)1. frl 

WOMEN'S TOURNAMENT 
(in oaitas) 
QUARTERFINALS 

Anne Smith, <J5, def. Rnalvn Falrbank. 
Ui- 7-5. 7-6 17-51; Manueia Maleeva (3).Bul- 
garla.def. Raffarella Read (71. Italy. 4-1, 4-7 
|9-it).6-3: Martina Navratilova (t),Uj,dei 
Mary Joe Fernandez (4). US- 7-5. 44 4-1: 
Monloa Seles (5). Yugoslavia, def. Arantxa 
Sanchez Vlcorlo (2), Spam. 4-4 4-4 
SEMIFINALS 

Navratilova art. Maleeva 4-4 4-3; Setts 
del. Smith 4-1, 44 
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Longdistance service 
from overseas that 
needs no translation. 


Australia 

Belgium 

Brazil 

Denmark 

France 

Greece 

Hong Kong- 


0014-881400 Italy 

11-0042 Netherlands . 

000-8012 Singapore 

8001-0022 Sweden 

1ST-Q049 Switzerland. 


.00-8004211 
008-1121 


Italy 172-1022 

Netherlands 06-022-91-22 

Singapore 800-0012 

Sweden 020-795-922 

Switzerland 046-05-0222 

United Kingdom_0800-89-0222 

tOimendy available in Rome and Milan. 

'Await second dial-tone 


just call collect. Or to save even more, use your MCI Card' To get your free Mt 
MCI CALLUSA. Making connections to the US from overseas has never been 
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A lifetime Talking With Thucydides 


By Barry James 

international Herald Tribune 

P ARIS -—After Jacqueline de 
Romilly graduated from high 
school, her mother gave her a 
handsome edition of Thucydi- 
des’s History of the Peloponne- 
sian War to read during her vaca- 
tion. 

Thus began a lifetime passion 
for the man the historian Macao- 
ley called “the greatest historian 
that ever lived” — a passion that 
has led de RomiUy to the pinnacle 
of cultural achievement in France 
by becoming, at 76. the second 
woman to be elected to sit among 
the 40 immortals of the Academic 
Fran$aise» 

Dazzled by the sober telling of 
the swelling tragedy of the con- 
flict between Athenians and Spar- 
tans, de RomiUy embarked on a 
career as a Hellenist Nearly 60 
years after that book first fell into 
her hands, she is acknowledged as 
one of the world's leading experts 
on Thucydides and his rime and a 
major interpreter of the literature 
of Athens of the fourth and fifth 
centuries B.C 

t-flrc Allan Bloom, the Chicago 
University professor who wrote 
“The Closing of the American 
Mind,” and whom she has known 
for many years, de Rcnmlly is like- 
wise concerned about and sad- 
dened by the decline of classical 
learning. She published a book in 
1984 about what she saw as a 
crisis in French secondary educa- 
tion “and Fd be ready to say the 
same bring s today." 

In France, the classics are al- 
most deliberately being pushed to 
one side in favor of sacrosanct 
mathematics and science, she said 
in an interview at her book-lined 
apartment in Paris. In the central- 
ized education system, most 
schools leave no room on the 
timetable for classical studies — 
they are considered irrelevant 
“I think this is due to a crisis of 
literary culture in general,** she 
said. ^Not only in math and sci- 
ences, but even in literature one 
goes too quickly to the practical 
things without miring care of the 
spirit, the formation of sensibil- 
ity, the training of judgment.” 

De Romffly said that in the ■ 
name of equality, the educational 
system in France and elswhere 
has flattened the culture, whereas ! 
it should be offering a virion of 1 
broader things. “If you show peo- ] 
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Jacqueline de RonaDy, Hellenist and new member of the Acad&me Franfaise. 


Ftzaca Apene*n»/Gwjns 


pie tire way they will grab it They 
are more curious and intelligent 
than officials take them for.” 

De RounDy will be received 
into the Acadteae Framjaise next 
month to take the seat formerly 
held by the author and playwright 
Andr6 Rousrin. The death of 
Marguerite Yourcenar, another 
classicist, means that de Romifly 
win be the only woman in the 
academy, but she declined to call 
this a triumph for feminism. “I 
was elected as a Hellenist, not as a 
woman," she said. “And you can- 
not imagine the number of letters 
from professors of Greek and 
Latin who were encouraged by 
my election." 

She entered the Concerns Gfen- 
feral e, the prestigious competition, 
fra* the brightest lycfee students m 
1930, the first year it was opened 
to girls, and took the first pioe in 
Latin, the second in Greek. She 
was the first woman to be ap- 
pointed a professor at the Collfege 


de France, the ne plus ultra of the 
French education system. She was 
the first woman elected to the 
Acadfemie des Belles-Lettres. 

Across the Atlantic, she be- 
longs to the American Philosophi- 
cal Society and the American 
Academy of Arts and Sciences. 
She taught at Cornell lectured at 
Harvard and the University of 
Michigan and wrote three books 
in English, one of which she trans- 
lated imo French. She has written 
a score of bodes in French which, 
she regretted, are little known in 
the English-speaking world, even 
among experts. 

She recently finished a book on 
the sophists of the fifth century 
B.C, such as Protagorasand Gor- 
gjas — long eclipsed by Plato, 
long regarded as the epitome of 
glib argument and long oat of 
favor philosophically, yet who are 
in some ways the forerunners of 
modern critical thinking 

Her next book, due later this 


year, deals with the discovery of 
concepts of liberty in ancient 
Greece. Although the prosperity 
of Athens and other important 
Greek cities rested on slavery, 
ideas of liberty bewail to emerge at 
that time, she said. “We don't 
know what kind of liberty they 
practiced in their daily lives, bm 
the principal idea —that liberty is 
dynamic, that it is liwVeri to the 
moral and the rational — exists in 
the literature of the time." 

It is this capacity to e xp re s s 
f undamental things she thinks 
that makes the andeoz Greeks so 
perennially fasr-TrmttngnnH cr» rel- 
evant today, even if their society 
was organized differently. "I 
don’t pretend that the Greeks 
were the models in everything, 
but their civilization had a tre- 
mendous internal dynamism. 
Their literature is profoundly hu- 
man." 

In 1940, Jacqueline David, as 
she then was, married the publish- 


er Michel Worms de RomHly; a 
marriage that lasted foe 34 yean. 
Thepro-Genuan Vichy regime of 
occupied France considered ter 
as Jewish and barred ter from 
t eaching . She took refuge in a 
house belonging to her husband’s 
family in the south of France near 
Montague Sainte-Vfctoire, recall- 
ing how the rnetics, the resident 
aliens of Athens, were persecuted 
when tyranny bcfefl toe city in 
404 RC 

Montague Sainte-Viorare has 
been a Lind of spiritual home ever 
since. She wrote a book about it, 
one of the few rim es she has 
strayed away from a Greek 
theme. It was a personal tragedy 
therefore when the forests lining 
die mountain caught fire last 
month, virtually ehnrinatmg the 
landscape ate loved. Another sor- 
row was the death erf Sr Ronald 
Syme, the Oxford schol- 
ar whom rice counted as one of 
her most valuable colleagues. 

Being a Heflemst she said, has 
often been an “austere" calling. 
Each time she has been tempted 
to abandon it, to embrace poetry 
or to fiction, she has always 
turned back to Thucydides. 
“Each time you try to go deeper, 
to understand him a little more," 
she said. She has written a novel 
“but it is not worth taflang about, 
becauseif it remains as it is, I have 
no intention of publishing it." 

De Romilly has mastered 
Greek literature from Homer to 
Aristotle, whom she admires but 
for whom she does not feel the 
same affinity of spirit that she has 
for Thucydides. 

“Often things become very 
dear with .Aristotle. But be is too 
austere if you are not a philoso- 
pher," she said. “I am too literary 
to love Aristotle. With Plato, you 
are held by the marvel of the writ- 
ing and the way he presents his 
material He writes better, and fra 
me, that counts." 

Unfortunately, although she 
admires Plata de Romilly is not a 
Platoaist, which means that 
“most days” she doesn't bcHevein 
the survival of the spirit, which 
means that she may sever get to 
meet Thucydides and ask him the 
one question she would flke to pat 
to him: “Did I get it ri g ht?" 

“We would understand each 
other only with difficulty," she 
said. “But I talk to him every 
day." 


LANGUAGE 

The lingo of Drug Warfare 


By William Safire 

W ASHINGTON — In the crackdown on crack 
and other drugs, there may be no megfc 
but drug kingpins, narco-ierrorists and even amed 
users — not to mention carpers on the tiddiscs —can 
expect zero tolerance. 

This is the lingo of drug warfare. In the early days, 
about ihree generations bad; we had haphaAChop” 
lor opium) and dope fiends (“dope" from dm Dutch 
doop for "sauce" or “dip,” relaxing to the sticky 
opiate). The standard English covering these slang 
terms is user, in contrast to pusher. 

To the so-called ‘casual user* " was the bcainxring 
of a warning by Praadent Bush in March of 1989 to 
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